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Indignation Against Profiteering 


HE report of the ederal Trade Commission showing enor- 
mous profits in certain industries has been received by the 
country with mingled feelings of rage and astonishment. 

People are naturally and justly indignant to learn that while they 
ure asked to make sacrifices of various kinds, others are enjoying 
these enormous profits. Very properly also is there resentment 
against those who are coining into money the necessities of the Gov- 
ernment, and of its soldiers and sailors, and whose inordinate greed 
is not even checked by the pitiful cries of the starving thousands 
in the war-devastated lands of Europe. The war profiteer is an 
unpopular person, and justly so. 

Granting all this, one cannot escape the feeling that there is in 
the Federal Trade Commission’s report an animus against business 
of every kind. Profit means business success, and that has become 
in the eyes of many all but a capital offense. The Government is 
exercising extensive control over the country’s great basic indus- 
tries, such control extending to fixing the prices at which many 
commodities shall be sold. Why have such profits been permitted? 

A report such as that made by the Federal Trade Commission 
is apt to be deceptive. Only by taking a long series of years can 
there be an adequate determination of actual profits; and unless 
some explanation is given as to the use made of profits, erroneous 
conclusions are likely to be drawn. It is inconceivable, if such 
profits could be made as this report indicates, that capital would 
not be attracted to the various enterprises concerned in sufficient 
quantity to bring down the profits to a normal level. 

The corporation that in one year makes a profit of one hundred 
and ten per cent., putting back into the business all but ten per 
cent., may have conferred a vast benefit upon the community. Of 
course, this illustration may be extreme; but, on the other hand, 
many concerns do employ their profits to a large extent in so im- 
proving their plants as to increase their output and cheapen the 
product. Under present conditions, when the quantity of the prod- 
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uct is of such momentous importance, it is essential that profits 
shall be so employed to the greatest possible extent. 

It is also a grave question whether, under existing circum- 
stances, a report of this kind should have been made public. Its 
effect, both at home and abroad, can hardly be otherwise than harm- 
ful. On the other hand, if there are such flagrant examples of war 
profiteering as the report indicates, and these could be corrected in 
no other way save through publicity, then there may be justification 
for the publication of the report. Confessedly, though, it is some- 
what disheartening. In recent months we have seen how the Amer- 
ican business man has given time and money without stint in the 
public service and for many a noble cause. Now this same business 
man, through the channels of Government, has been held up to 
public scorn as one who is utilizing the necessities of his country 
and the sufferings of peoples allied with us for the purpose of 
making inordinate profits. If true, this is not a pleasant situation; 
and, if not true, the truth can not be too quickly told. 


& 


The Workless Day 


Work: Ah! forget it—Morro or Cuuck CoNNors’ BALL, 


N last the human race approaches that Nirvana for which it 
has so long pined. Gradually the curse inflicted as the 

penalty of Adam’s indiscretion promises to be remitted. The 
dawn of the workless day already walks o’er the dew of the high 
sastward hills. In the not distant future we may all forego our 
tasks and devote our time wholly to studying the laws which our 
legislators have enacted for the regulation of every human action, 
including the art of living without food, shelter and raiment—and 
hence without work. 

Following the example of the Government in refusing to per- 
mit certain employees a working day of nominally eight hours 
instead of the present seven hours, the Socialist Party of the State 
of New York has adopted resolutions favoring a six-hour day. 
Manifestly only sinister capitalistic influences compelled the halt 
in the paring down process of the working day at six hours. Why 
six hours’ Why any hours at all? May all of us not eat of the 
chameleon’s dish, the air, promise-crammed / 

Perhaps, despite the easy hours of labor enjoyed by the favored 
few, the complete realization of the workless day will have to wait 
awhile; for there is much serious work to be done and even the 
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twenty-four hours are all too few. While thousands of women and 
children are toiling to make up the shortage of labor, is it not 
rather the manly part for the workers to remain longer at their 
tasks than to seek to shorten them? 

Our troops on the firing-line are not asking for an eight-hour 
day. Is our burden so much heavier that we should demand privi- 
leges which they neither ask nor expect? 


& 


Turning the World Upside Down 


If I had my way, the world should be turned upside down, but what the poor folk should 
get nearer the sun!—RoBIN Or REDESDALE. 


HE twentieth century prototype of this modest highwayman 
of an earlier day, in his efforts to turn the world upside down, 
puts forth the same pretext of a longing for a place in the 

sun. How heavily upon these iconoclasts lie the burden of the poor 
folk! Masking their unholy ambitions, their lust to kill and to de- 
spoil, under this cloak of hypocrisy, they deluge the world in blood 
and in debt, destroying with amazing swiftness the slowly-acquired 
fruits of capital and of toil. This desire to gain by force what does 
not rightfully belong either to the nation or to the individual char- 
acterizes the times in which we live. Hence the turning of the’ world 
upside down, which we are now witnessing. When it is all over— 
when the world rights itself—will the poor folk be nearer the sun 
than they were before? To pay the cost of this mighty upheaval, 
the rich and the moderately well-to-do may be taxed more heavily 
than ever before, but how can the poor escape a share of the burden? 
The hope of human betterment lay in the creation of capital with 
the consequent multiplication in the production of goods and in the 
added development of the waste places of the earth. That hope was 
being rapidly fulfilled, but the mad ambition of Germany for world 
dominion and the confiscatory tendencies of certain elements in 
Russia have operated to check that beneficent tendency. Germany’s 
plans for turning the world upside down and for grabbing the 
fruits that would fall into her lap during the upheaval are in a fair 
way of being frustrated by the forcible resistance of those nations 
which still believe in the rule of justice. But the sentimentalism 
which has suddenly taken hold of a large section of the Russian 
mind threatens the whole world, and is less easy to oppose either by 
force or argument. People are apt to be deluded by professions 
of brotherly love, even when such professions are followed by the 
manifestation of an intention to appropriate the property of others 
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Yet, if we stop to think, we must realize that all the property which 
the people of the world possess came not to them by spoliation and 
oppression, but that most of it is the gathered fruit of toil, of skiil 
and of self-denial. The accumulated wealth of the world had be- 
come a reservoir upon which all peoples were drawing for their 
sustenance, because as wealth accumulates it automatically turns 
itself into productive capital, and in this product all mankind must 
share according to their desire, their industry and their skill. Thai 
some in their unholy greed and others in their inability clearly to 
perceive the relations of things could not be content with what 
rightfully belonged to them, has checked this accumulative process, 
and it can be restored again only after long and painful effort. 

He who contended that “whatever is, is right” held back the race 
from making progress if the process implied parting with exist- 
ing methods or conditions; but the belief that “whatever is, is 
wrong” discards the lessons of experience, which constitute the 
safest guides for the advancement of mankind. 


& 


A Spanish-American Bank 


IF FICULTIES recently experienced by the United States 
in procuring loans in Spain have served to call attention to 
what may be a lack in the country’s financial machinery. 

We have no bank doing business in this country created for the 
special purpose of handling business with Spain. Such an institu- 
tion would probably find considerable support in a city like New 
York, for example, where there is always a large temporary or 
floating population of Spanish-speaking people. It might also sup- 
plement the work of other banks organized here and operating in 
the South and Central American field. 

But probably the most useful function which such a bank would 
perform would consist in bringing Spanish and American commer- 
cial and financial interests into closer relation. There is already a 
large trade between Spain and the United States, which is sure to 
become larger as the years go by, and no doubt this trade would be 
facilitated by a bank of the character indicated. 

This country is at present suffering some inconvenience because 
of a lack of satisfactory financial arrangements with Spain. Quite 
possibly, had a bank of this character already been in operation, 
with offices in New York and Madrid or Barcelona, these arrange- 
ments might have been consummated. 
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Limits of the Indignation of the Hon. 
Atlee Pomerene 


oy au the frank of the Hon. Atlee Pomerene, a member of 
the United States Senate from the State of Ohio, there comes 
a copy of that gentleman’s remarks on second-class postage 
rates. The envelope in which this highly instructive document was 
conveyed to this office bears in the upper left-hand corner the words, 
“United States Senate, committee on privileges and elections, free.” 
In the upper right-hand corner of the envelope appears in facsimile, 
“Atlee Pomerene,” and underneath the signature, “U. S. S.” 

These talismanic words enable the Hon. Atlee Pomerene to pass 
through the United States mails his views on second-class postage 
rates and other subjects without any cost to him, whatever the cost 
may be to the taxpayers of the United States. 

When ordinary citizens not members of the House or Senate 
wish to spread their views broadcast they must pay the rate of 
postage prescribed by law. 

Senator Atlee Pomerene, in the pamphlet in question, grows 
highly indignant because, as he claims, some $70,000,000 is virtually 
given annually to the publishers of second-class mail matter in the 
form of a “subsidy.” In other words, that the one-cent rate a pound 
on second-class matter produces a revenue of some $11,000,000 an- 
nually, while the cost to the Government for rendering the service 
of carrying second-class mail is some $80,000,000 annually. Sen- 
ator Pomerene says: 

“We are carrying the newspapers and the magazines of this 
country at a cost of seven or eight cents per pound, and we receive 
from them one cent per pound; and there never has been a more 
persistent campaign conducted in behalf of or against any measure 
that ever has been presented to Congress than that which is being 
conducted now by the publishers of the country to continue their 
present privileges. 

“T am here to say that if we were to attempt to give this same 
bonus to any other interest in the country a ery would go forth 
throughout the length and breadth of this land against Senators 
and Congressmen who would engage in that kind of legislation, 
which should be loud enough to drive them from public life. * * * 

“Senators have referred to the fact that an average of perhaps 
fifty per cent. of the space in the newspapers and magazines is now 
being filled with advertising matter. That advertising matter in the 
columns of the newspapers and magazines is just as much merchan- 
dise as the merchandise that they are advertising.” 

The correctness of these figures so far as they relate to the cost 
of carrying second-class matter was challenged by so competent an 
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authority as Senator Weeks of Massachusetts. In speaking on the 
cost of carrying second-class mail, Senator Weeks said: 

“The Postoffice Department reports to Congress that it carried 
the parcel post last year for less than three cents a pound. The 
weight of the parcel-post packages is greater than the second-class 
price weight, about twice as great, and it is carried about twice as 
far as the average second-class package; and yet the Postoffice De- 
partment says it made a profit of something like a quarter of a 
cent a pound, and that the actual cost of carrying the parcel post 
was less than three cents a pound.” 

This would perhaps cut the “subsidy” of $70,000,000 down one- 
half-—a small matter, of course, 

The National One-Cent Letter Postage Association has its 
domicile at Cleveland, in Senator Pomerene’s state. It is an or- 
ganization engaged actively in behalf of one-cent letter postage. 
Has it escaped the observation of Senator Pomerene that this is 
really a movement to disseminate advertising at a merely nominal 
rate? Millions of letters passing through the mails are advertise- 
ments and nothing else. If a special rate of postage is to be levied 
on the part of newspapers and magazines devoted to advertising, 
why not penalize letters and circulars which are really advertise- 
ments of a different kind? Are not both kinds of advertising a 
propaganda for increasing the business of the country and therefore 
proper subjects of punitive legislation? 

But if Senator Pomerene is indignant at the “subsidy” of $70,- 
000,000 annually presented to the publishers of the United States 
—though he is altogether too generous in his estimate—why does 
he not betray some show of anger against those who are wasting 
the people’s money right under his own nose? Reference is made 
te the “Congressional Record,” a publication which members of 
the House and Senate not only permit to waste the public funds, 
but themselves are the transgressors. Many of the so-called 
speeches appearing in this publication, purporting to have been de- 
livered in the Hlouse or Senate, were never delivered there or any- 
where else. ‘They are not intended for the information of members 
of either branch of Congress, but are printed and circulated at pub- 
lic expense as campaign documents—a fact which appears to excite 
no indignation in the breast of Hon. Atlee Pomerene. But worse 
than this, page after page of this so-called “Congressional Record” 
contains speeches delivered by this, that and the other person on 
almost every subject under and above the sun. Here is the issue 
of June 24, containing, on page 8906, the “extension of Remarks 
of Hon. Julius Kahn,” with these remarks from that gentleman: 





“Mr. Speaker, availing myself of the privilege granted me for 
leave to extend my remarks, I take pleasure in submitting the offi- 
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cial report of the addresses delivered at the National Press Club, 
Washington, D. C., on Saturday evening, May 11, 1918. ‘They 
are as follows:” 


Here follow the speeches, occupying some three pages of the 
“Record.” Of course, Mr. Kahn, who is an industrious, patriotic 
and able member of the House, was only following a general cus- 
tom. Not infrequently the “Record” contains funeral orations de- 
livered at various points throughout the country, by obscure indi- 
viduals, who seek to gain public attention by having their effusions 
published in the “Record” under the leave-to-print privilege. A 
short time ago several pages of the “Congressional Record” were 
devoted to the “Areopagitaca” of John Milton, and once the “Prog- 
ress and Poverty” of Henry George was included in some member’s 
speech. 

If Senator Atlee Pomerene desires to save the people’s money, 
why does he limit his indignation to the publishers of second-class 
mail matter? Why does he not strike nearer home, and eliminate 
the enormous waste of public money in printing and circulating an 
official publication whose contents belie its name? 


& 


The German People 


S the war goes on, revealing fresh instances of brutality on 
the part of the Teutonic foes, various illusions are dispelled. 
One of these illusions, long clung to with considerable fond- 
ness, has to do with the character of the German people. There 
are those who still seem to think that the Germans themselves are 
very kindly folk. ‘That the 70,000,000 people of the country have 
been brought under the yoke of a few despots and military tyrants, 
whose acts are condemned by the masses. Nobody stops to inquire 
why these despots and tyrants are tolerated. If the German people 
do not approve of the brutality of the military caste, why do they 
not get rid of them? As they do not do so the conclusion is ines- 
‘apable that it is because they are well satisfied with them, 

This view that we must distinguish between the German Gov- 
ernment and the German people is thus expressed in a recent book 
by Professor Jastrow of the University of Pennsylvania (“The 
War and the Coming Peace’) : 

“No truer and no more penetrating word was ever spoken than 
the insistence by the President of this Republic, on various occa- 
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sions, upon the distinction to be made between the German Gov- 
ernment and the German people.” 

As Secretary Lansing in a recent address directly charged the 
German people with responsibility for the mad ambitions of the 
country’s rulers, it may be inferred that President Wilson has also 
modified his views in respect to this matter. Certainly he would be 
fully justified in doing so in view of the numerous atrocities which 
the German people have not only failed to condemn but have 
openly approved. 

Germany as a nation must be judged by its Government. Very 
likely the latter is just what the majority of the people want. 
They have become deluded with the ambition for that power which 
in the past has been gained by military conquest, Should their 
present attempt to gain power in that way prove successful the 
result would no doubt justify the means in their view. 

Not only must the German armies be defeated and the present 
brutal autocratic military clique be shorn of power and punished, 
but the German people themselves must have it brought home to 
them, in a way they can never forget, that international murder and 
robbery are enterprises that do not pay. It may be too much to 
hope that they can ever be made to understand such things are evil. 
They must also be given proof such as will be open to their com- 
prehension that the system of autocratic militarism to which they 
have pinned their faith is outgrown and must be scrapped. 

Finally, unless the civilized world wishes to be twice stung 
by the same serpent, the German people, at the close of this war, 
will be forever rendered incapable of again plunging the nations 
into a maélstrom of blood. 


& 


Financial Aid to China 


 gpeende negotiations for an American loan to China have 
brought to public attention the history of our financial deal- 
ings with that country. During the régime of the eminent 
Chautauquan William J. Bryan in the State Department we with- 
drew as one of the constituent parties of the six-power group that 
had been benevolently looking after Chinese financial needs. Mr. 
Bryan doubtless wished to have the country to withdraw from this 
arrangement on the ground that it did not accord with some of 
his well-known altruistic sentiments. Besides, he was very busy in 
negotiating peace treaties at the time. 
Probably, at this late day it may not be very chivalric to put 
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upon Mr. Bryan all the responsibility for our course with respect 
to Chinese finances. It was but a part of the policy which in those 
days was based upon idealistic conceptions which have been found 
unworkable under the very practical conditions of the times. 

The step was an exceedingly unfortunate one, as it has not only 
helped to plunge China into a state of economic and political chaos, 
but it has seriously endangered our own position with respect to 
both Japan and China, and because of it we are to-day menaced 
with the possibility of being supplanted in the Far East by the 
great enemy of modern civilization, Germany. So much for the 
attempt to apply idealistic theories to an extremely practical 
situation. 

The six-power plan, of course, would in any event have fallen 
to the ground because of the war. At present only Japan and the 
United States are in a position to make loans to China, and pre- 
sumably for some time to come the financing of the latter country 
will have to be done through these two powers, doubtless acting in 
harmony with the views of the other Entente Nations. Our delay 
in the matter has already compelled China to turn to the only friend- 
ly source available—Japan—and no surprise need be felt if German 
financial influences should seek by insidious means to gain a foot- 
hold in China. They will not succeed, provided this country acts 
speedily and in concert with Japan in making to the Chinese Gov- 
ernment the advances that are required for military preparations 
and economic development. 

In what has been said the fact has not been overlooked that re- 
cently the political situation in China has not had that stability 
which would be inviting to foreign capital. Furthermore, financial 
participation in China has sometimes meant more or less politica} 
intervention, and it may be that by holding aloof from Chinese 
finance we have allowed a feeling of confidence in our intentions to 
develop. We have no designs on Chinese territory, nor do we wish 
any special trade privileges in that country. On the other hand, 
we should like a fair opportunity of coéperating with others in the 
development of that great country and of sharing in its trade. 


& 





Our Policy Toward Mexico 


EXICAN affairs, which have been obscured for some time 
by the great events in Europe, have once more come into 
prominence by reason of an address which President Wilson 

made to a delegation of editors from Mexico recently on a visit 
to this country. In the course of his address to these visitors the 
President said: 
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“The policy of my Administration toward Mexico was in every 
point based upon the principle that the internal settlement of the 
affairs of Mexico was none of our business, that we had no right 
to interfere with or dictate to Mexico in any particular with regard 
to her own affairs. 

‘When we sent troops into Mexico our sincere desire was noth- 
ing else than to assist you to get rid of a man who was making the 
settlement of your affairs for the time being impossible. We had 
no desire to use our troops for any other purpose, and I was in 
hopes that by assisting in that way and thereupon immediately with- 
drawing I might give substantial truth to the assurance that I had 
given your Government through President Carranza.” 

I'urther on in his address the President regretted that influences 
hostile to this country had succeeded in creating suspicion regarding 
the purpose of this intervention. 

It is evident that the Carranza government in Mexico has been 
open to suspicion on the ground of unfriendliness to this country at 
a time when a contrary attitude would have been of great service, 
and which was naturally to be expected in view of what President 
Wilson had done to smooth Carranza’s path to supreme executive 
power in Mexico, 

It is possible that Carranza judged of America’s attitude to- 
ward other countries by our acts rather than by our own interpre- 
tation of such acts. 

President Wilson declares that his policy toward Mexico “was 
in every point based upon the principle that the internal settlement 
of the affairs of Mexico was none of our business; that we had no 
right to interfere with or dictate to Mexico with regard to her own 
affairs.” 

If that theory was accepted in principle, was it followed in 
practice? ‘Twice we forcibly intervened in Mexico—once at Vera 
Cruz to wring an apology from Huerta, and again on the northern 
border to “get” Villa. In neither objective were we successful 
completely, although this use of force was instrumental in depriving 
Huerta of power and weakening Villa’s activities. In both cases 
the real beneficiary of our action was Carranza, and quite natu- 
‘ally President Wilson is chagrined that he does not show his 
appreciation of our labor in his behalf. Possibly Carranza may 
argue that as we twice forcibly intervened in Mexico virtually in 
his behalf, we may later intervene in behalf of someone else—a 
conclusion not wholly without logical basis. 

The people of Mexico are often referred to as childlike in their 
simplicity, but first-hand observers have failed to notice that this 
unsophistication is characteristic of those in official life. 

Quite probably were Mexico governed at the present time 
either by Huerta or Felix Diaz, the attitude of the country would 
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be one of unsuspected friendliness to the United States. The Car- 
ranze régime is open to the suspicion of leaning toward Germany. 

In twice using force in Mexico we may have in effect intervened 
in behalf of the wrong man, whatever may have been our purpose. 
Having done this, we should endure the consequences with ,a calm 
philosophy. 

But it is a most disquieting circumstance that at the present 
critical juncture of affairs Mexico should be ruled by those whose 
friendship for the United States is open to question, and still more 
disquieting to reflect that upon us may possibly rest the responsi- 
bility for such a state of affairs. 


a 


Governmental Control of Industries and 
Finance 


OW far the Government has proceeded in the control and 
regulation of finance is shown in a pamphlet compiled and 
published by the Fourth Street National Bank of Phila- 

delphia. It is stated broadly in this pamphlet that the Government 
controls practically all business through power to regulate the dis- 
tribution of fuel and materials, and practically all labor and em- 
ployment through indirect military or industrial powers. Regula- 
tion extends to mining, food selling and distributing trades; all 
concerns requiring transportation service. The Government oper- 
ates railways, shipyards (privately owned), establishments pro- 
ducing army supplies, and miscellaneous industrial concerns essen- 
tial to war. It owns navy yards and other shipbuilding plants, 
armories and gun factories, Government powder plants, shares in 
yield of Federal Reserve Banks, the War Finance Corporation and 
the Emergency Fleet Corporation. 

In finance, the pamphlet states, quite as effectively as in trade 
and industry—if not more so—the Government has undertaken su- 
preme control. 

“In all cases,” it is said, “it would seem that the new methods 
of control are nominally intended to be discontinued within a 
specific time after the war. There is a belief, however, that not a 
few of the new regulations will be made permanent in some form 
not yet decided upon.” 

Thus it appears that while we have been engaged in discussing 
Soeialism, a qualified form of Socialism has taken effect under the 
necessities arising from the war. Shall we go back to the old sys- 
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tem of private ownership and control of the country’s industry and 
finance, so far as that system has been supplemented already by 
Governmental activities, or shall we allow the Government to ex- 
tend its authority over business and to retain the hold it has already 
attained? 

Very likely the Government considered it desirable to exercise 
a large degree of control and regulation over industry and finance 
during the war, but the tendency towards a qualified form of So- 
cialism which has long prevailed in this and other countries prob- 
ably operates to cause a much wider extension of Governmental ac- 
tivity than would have been the case in other circumstances. 

Not only during the war but for a long time afterwards we seem 
to be in for an epoch of Socialistic experiments. Will the expe- 
rience thus gained cause us to embrace the entire Socialistic theory 
or will it cause us to go back to individualism? Probably it is just 
as well that this limited application of Socialism should come about 
under the pressure of war. Thus applied, no one finds very serious 
objections to it. In time of peace there would certainly be mani- 
fest more of a disposition to cut out some of the present innovations. 
If it should turn out that our Socialistic experiments are good, 
everybody will want to keep them and to extend the application of 
the principle. Should they prove unsatisfactory, we can all take 
comfort in the fact that they were war expedients anyhow, and go 
back to the old conditions. 

A great many people in this country have been impatient to 
have Socialism tried on a large scale. They are now getting their 
wish. It will be interesting to see the results of the trial. 
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“Lest We Forget” 








When the head of the Potsdam gang of 
assassins begins to prate of a settlement 
of the war through diplomacy, it is time 
for Americans not only to remember the 
“Lusitania,” but other more recent hap- 
penings. A few of the many reasons why 
the United States will never enter into 
peace negotiations with Germany are 
given below. 











GERMAN ATTACK ON RED 
CROSS HOSPITAL 


| From the New York “Evening World,” 
June 27, 1918.] 


God will never forgive nor will men of 
England ever forget. 


With these words Col. G. H. An- 
drews of the Canadian Expeditionary 
Forces and a veteran of three years’ 
fighting, concluded to-day his vivid de- 
scription of the German air raid upon 
the hospital at Boullenes, May 29. He 
stood surrounded by a group of Ca- 
nadian officers who had just arrived 
with him by British steamer at an Amer- 
ican port. 


” The hospital at Boullenes, in the Amiens 
sector, is one of the largest behind the Allied 
lines, said Col. Andrews. It has a record 
of having handled 2,600 casualties in a single 
day. At night the red crosses on its roofs 
were illuminated for the benefit of enemy 
airmen, and there were Red Cross flags 
prominently displayed. There was no possi- 
ble excuse for mistaking the nature of the 
great group of buildings. 

I had been attached to the Boullenes 
Hospital as chaplain for some time before 
the dreadful night of the raid. On that 
night I had just finished my round of in- 
spection and was going to my quarters when 
the hum of the German raiders came to 
my ears. 


GERMAN PRISONERS’ WARDS SPARED BY RAIDERS 


It can be differentiated from the noise 
of French or English planes by the fact 
of the different motor construction. None 
of us knew the Germans were in the air, but 
we thought they were just passing over on 
some bombing expedition against the troops. 
Then came the first bomb. 

Let me emphasize a singular fact. The 


3 


operating room was on the ground floor of 


most serious cases were lodged. Less than 
a hundred yards away were wards where 
wounded German prisoners were lodged. 
During all the attack, both by bomb and 
machine gun fire, the building housing Ger- 
man prisoners was not touched. 

The first bomb, which must have been of 
the 250-pound variety, came down on the 
roof of the wing where the serious casual- 
ties were established, went through the roof 
and the two top floors, carrying men and 
beds through the hole it made, and exploded 
in the midst of the operating room. An 
operation of the most serious character was 
in progress at the time, one of the assistant 
surgeons being a Lieutenant Sage—a New 
York man. 

Every person in the room, including two 
Red Cross nurses and the unconscious 
patient himself, was killed and the hospital 
soon was a roaring furnace. Every able- 
bodied man in the hospital equipment, as 
well as some of the less severely wounded, 
hurried to help move the helpless men who 
were lying in bed in the rest of the building. 

That work was ghastly. Some of the 
stairways had been blown away so that we 
had to lower wounded from the windows. 
To make the ordeal more terrifying, some 
of the German airmen swooped low and 
rained machine gun bullets on the rescuers 
as they worked in and out of the burning 
building. 

Thirty-seven were killed in that wing of 
the hospital alone, many of them being 
burned to death. 


AN OUTRAGE BY GERMAN 
OFFICERS 


| From a sermon by Rev. Newell Dwight 
Hillis, Plymouth Church, Brooklyn, 
N. Y., June 9, 1918.] 


From the viewpoint of humanity, also, 
multitudes are asking: “Where has God 
stood during this war?” For some of us 
there is a certain tragic poignancy in the 
question, based upon personal experiences. 
One night, under the trees in the garden, 
some miles from Ypres, though the thunder 
of the guns was always in the air, a young 
English lieutenant told his story of a night 
just seven weeks before. Chilled by the 
Belgian fog and rain, the boy of 24 crept 
down a ladder into a shell-proof pit, and 
there with his fellow officers smoked his 
pipe and talked about the events of the 
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day and the possible events of the morrow. 
At last the hour came for them to return 
to the upper trench. Unable to keep the 
good news to himself, the young lieutenant 
exclaimed, “One week from tonight I shall 
not be in this trench, but at home in Eng- 
land, and see my wife and little girl.” The 
noble English colonel congratulated the boy, 
and said that within three months he would 
have his week’s “permission” at home. Dur- 
ing a few minutes the two officers conversed 
together about mutual plans, and then sud- 
denly realized that something had happened 
to their guest. The French captain was 
beating his steel helmet and his fists against 
the wooden boards that keep the yellow clay 
from falling. What was the matte:? How 
had they wounded their guest? In that 
moment the noble English colonel put his 
hands on the French captain’s shoulder, say- 
ing, “I trust, sir, you will soon have a 
chance of going home and seeing your fam- 
ily.” The captain turned like a wild man. 
He thrust his lantern and his fists right 
into the face of the English colonel, as he 
half sobbed and half shouted these words: 
“How do you men dare talk to me about 
going home? You Englishmen do not un- 
derstand. Your land has not been invaded. 
Your families have not been destroyed. Go 


home! Whither shall I go? My town 
is gone! My shop is gone! My home is 
gone! I had a little girl, I did not even 
know she was a woman yet—and her 


mother was still young. The Germans car- 
ried my little girl and my young wife away 
as captives. And now the Roman Catholic 
priest sends me word that within six weeks 
my little, little girl and my young wife 
will both have babes by the same wicked 
officer !” 


LOOT CORPS OF THE GERMAN 
ARMY 


[From a special cable to the New York 
“Sun,” Paris, July 1, 1918.] 


In their advance to the Marne the Ger- 
man armies were followed by a corps of 
what might be described as _ professional 
burglars—men armed with jimmies, crow- 
bars and housebreaking and looting tools of 
every description. All the French corre- 
spondents at the front are agreed in their 
accounts of systematic robbery carried on 
by the invader. 

The officer barons of the Germany army, 
in emulation of that distinguished and un- 
wounded warrior. Prince Eitel, are espe- 
cially active in looting homes. Their motto, 
as applied to their own soldiers seems to 
be: “You go ahead to fight while we re- 
main behind to rob.” 

“These genteel burglars,” to quote a 
French correspondent, “systematically rob 
right and left as soon as their men have 
trampled over the country in front of them. 
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Indeed, it seems the Kaiser’s fighters have 
been urged forward recently by promises 
that all loot would be equally divided. The 
inference from this is that in happier days, 
when it was unnecessary to use other than 
heavy toed shoes or gun butts to prod the 
German soldier onward, the swag was ap- 
propriated by the officers, while the men 
got nothing. 

The unhappy condition of affairs in the 
German army is now indicated by letters 
found on prisoners, and on the bodies of 
the dead, promising a division of all shoes, 
clothing, jewelry, wine and other valuables. 

Among these letters was one found in 
the pocket of an officer of the Forty-second 
German Regiment, demanding from him 
that he make delivery, to the writer of the 
letter, of a number of articles, stolen the 
night before, including several ladies’ waists, 
eight pairs of shoes, ten slippers, five petti- 
coats, two blouses, tooth brushes and twenty 
bottles of champagne. , 


MORE GERMAN BARBARITY TO 
WOMEN 


[Correspondence of Philadelphia ‘‘Pub- 
lic Ledger,” London, June 4, 1918. ] 


Under the heading, “Their Women Slaves,” 
the Daily Mail on Tuesday refers to the 
volume “En Sclavage: Journal de Deux 
Deportes,” which tells of the fate of 600 
women captured in Lille. Volume 13 is 
dedicated to a member of the French 
Academy and is just published. The article 
is printed on the editorial page of the 
Daily Mail and refers to the allegations of 
a British prisoner of war, who told of how 
prisoners of Germany were tempted to do 
munition work and how men were promised 
if they would serve the Hun they would be 
permitted to contract temporary marriages, 
with the double idea of increasing the birth 
rate and the munition output. That is the 
man’s side of the story and it is terrible 
enough. 

Some light on the woman’s side is shed 
by this book, which contains the statements 
of two Frenchwomen who were carried off 
in slavery by the Germans. They have since 
been repatriated and so their story has be- 
come known. 

The facts are revolting, but they must 
be disclosed so that the Allies may under- 
stand the evil thing which they are com- 
bating—that the voices of cowards and fools 
who would make peace with a triumphant 
beast may be stilled; that punishment may 
be done upon the criminals. 

“Yvonne X.,” one of the best of the 
French middle class families in Lille, said 
she was thirty years old. Suddenly at 4 
A. M. on Easter, 1917, the Germans de- 
scended upon her and she was made to get 
up out of bed and told if she did not come 
she would be dragged away. She was given 
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twenty minutes. In this fashion 600 women 
and girls, many of them not older than 
eighteen and some even younger, were col- 
lected, 

DREGS OF BARBARISM 


Into a cattle van, on which were chalked 
“eighteen women,” twenty women and four 
men were driven like the beasts whose 
places they were taking. Then the women 
were led away to a house where “they were 
passed one by one, entirely naked, before 
a German major” for a so-called medical ex- 
amination. ‘The miserable victims uttered 
the most violent protests, but had to submit, 
yet their outcry was not without some effect. 
“When my turn came,” Yvonne X. states, 
“everything passed correctly.” 

Three of the girls, after this examination, 
wept bitterly, and then were reported by the 
Germans “good for every purpose,” which, 
as the slaves discovered, means they were 
destined for outrage by the troops. This 
was only the beginning. The Germans de- 
liberately penned virtuous girls with dis- 
reputable women and all were treated with 
the same contempt. The Germans, with 
the evident intention of destroying the 
women’s morality, often placed several men 
in separate houses with one or two women. 


THE STORY OF MARIE 


More terrible was the narrative of Marie 
X., a girl of twenty. She was carried off 
at 2:30 in the morning and subjected to a 
medical examination under even more dis- 
gusting conditions than Yvonne X., since a 
German commissioned officer attempted to 
witness the examination and was only sent 
away when she firmly refused. There were 
others more miserable at a village where 150 
women were lodged, or rather penned, in 
a barn. They lay pellmell on the straw, de- 
voured by vermin. Every evening the door 
was opened to soldiers for women they 
meant to take away. 


GERMANS KILL FIFTY GIRLS IN 
HOSPITAL AIR RAID 


{| Associated Press Cable from London, 
July 10, 1918.] 


In a recent German raid on the Belgians 
more than fifty girls were killed by air 
bombs launched upon an ambulance park 
at La Panne, behind the Yser front. Ac- 
cording to a special despatch from The 
Hague, fifty bombs were dropped in the 
immediate neighborhood of the park, and 
several struck a large villa about 100 yards 
from the hospital. 

Of the many girls in the villa engaged in 
making bandages and repairing linen for 
the wounded thirty were killed instantly or 
died from injuries within a few minutes. 
Forty injured were removed from the villa, 
of whom twenty-four died later. 
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SINKING OF A CANADIAN 
HOSPITAL SHIP 


[Special cable to Philadelphia “Public 
Ledger,” from London, July 1, 
1918. ] 


There is distinct evidence that the sink- 
ing by an enemy submarine of the British 
hospital ship Llandovery Castle, announced 
today by the Admiralty, was one of the 
wickedest efforts of the German “spurlos 
versenkt” policy in the whole war. 

After learning what kind of a ship he 
had sunk the submarine commander delib- 
erately circled about, ramming the wreck- 
age and also probably boats containing sur- 
vivors. 

At first he had pretended the vessel was 
carrying American airmen. ‘Then when 
the boilers exploded he pretended to believe 
it was ammunition which had exploded. 

The survivors heard the submarine’s guns, 
although there was nothing left to shell ex- 
cept boatloads of survivors. As a conse- 
quence only twenty-four out of the 258 
persons aboard are believed to have been 
saved. 

The Admiralty issued this evening the 
following comment on the sinking: 

Germany’s awful debt to the world con- 
tinues to grow. Another hospital ship has 
been torpedoed, this time 116 miles from 
the nearest land, and her people turned 
adrift in their boats to sink or swim as 
they best might. And though, as it hap- 
pened, she was a Canadian hospital ship 
returning from Halifax with no wounded 
on board, the tale of crime reveals a wan- 
ton deliberation on the part of the subma- 
rine commander and almost suggests the 
hope on his part that he would find her full 
of injured and helpless men. 

The Admiralty announcement of the at- 
tack on the hospital ship follows: 


About 10:30 o’clock on June 27, 116 
miles southwest of Fastnet, the hospital 
ship Llandovery Castle was torpedoed 
by an enemy submarine and sank in 
about ten minutes. She was homeward 
bound from Canada, and, therefore, 
there were no sick or wounded on 
board, but her crew consisted of 164 
officers and men and she carried eighty 
Canadian army medicals and fourteen 
female nurses. 

Of this total of 258 only one boat con- 
taining twenty-four survivors has so far 
reached port. Search is still being made 
and there is a bare possibility that oth- 
ers may be found. 

It is to be noted that in this, as in- 
deed in all other instances, the Ger- 
man submarine had a perfect right to 
stop and search the hospital ship under 
The Hague convention, but she pre- 
ferred to torpedo the Llandovery Castle. 
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MURDERERS OF CHILDREN 


|From an Address by Hon. Will H. 
Hays, Chairman Republican National 
Committee, New York, June 5, 1918. | 


Hugh 
Captain in the 


Knyvett, as I remember, was a 
Fifteenth Australian In- 


fantry. He had been three years on three 
different fronts—Gallipoli, Egypt and 
France; he had been wounded and had 


been home in Australia trying to get well, 
and was on his way back to the front when 
he was lecturing at different parts of the 
country, and later died here in New York 
just before he was to sail, dying 
from his wounds. 

In Indianapolis, he said to me that in 
French territory, which had been captured 
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by the Germans and recaptured by the 
I‘rench, he stopped to get a drink of water 


at a French peasant woman’s house; he 
said he could tell from the look on her 
face that she had been in trouble, and he 


said to her, “Madam, the Huns have been 
here,’ and she said, “Yes, Captain, they 


have. Do you see that spot on the floor?” 
“IT do,’ said Captain Knyvett. Knyvett 
said he knew the spot was blood and he 
said, “Yes, Madam, it is blood,” and she 
said, “That is where a German soldier 


stamped the head off of my twelve months’ 

old baby hd 

Following the relating of this 
Knyvett, I said, “What are we 

for? By the 

so that that kind of 

in this world.” 


statement 
to me by 
fighting 
fighting 


Eternals, we are 
thing cannot 


longer go on 


aie 


Growth in the Use of Trade Acceptances 


TROM the report of the committee on 

trade acceptances, made to the re- 
cent the Reserve City 
Bankers Association, the following in- 


convention of 


formation is gained: 


Between November 20, 1917, and March 4 
of the present year, acceptance liabilities ot 
the national banks increased from $153,645,- 
000 to $230,164,000, about fifty per cent. 
For a slightly shorter period the trust com- 
panies in Greater New York report an in- 
crease in their acceptance liabilities from 
$98,268,000 to $104,920.000, less than seven 
per cent. 

\cceptances 
Banks on dates 
Comptroller’s calls 
stantial increase from 
vember 23, 1917, to $317,900,000 on March 
8 of the present vear. Since then these 
holdings have slightly decreased, the total 
for April 26 being $302,400,000. 


Federal Reserve 
nearest the time of the 
likewise show a_ sub- 
$209,900,000 on No- 


held by 


Nov. 20, 1917. Mch. 4, 1918. 

All national banks. .$153,645,000 $230,164,000 
Trust Companies in 
Greater New York 


98,268,000 194,920,000 


State banks in 
Greater New York 5,783,000 7,345,000 

Trust companies and 

State banks in 
Boston 17,604,000 18,673,000 
a ee 1,867,000 5,122,000 
Baltimore ..... 70,000 470,000 
State OF GhiB.. 9 asiecns 281,000 

State of Cali- 
fornia ...... 551,000 951,000 

State of New 
OT Sikes  Gewonde 293,000 


The acceptance liabilities of other Amer- 
ican banking institutions in leading 
and certain states at the two recent 
calls made by the Comptroller of Currency 
are as shown herewith. 

In the Fourth Annual Report of the Fed 
eral shown that from 
the commencement of the Federal Reserve 


cities 


time of 


Reserve Board it is 


system up to the 3lst of December, 1917, 
ninety banks were given authority by the 
Federal Reserve Board to accept bills of 


exchange up to 100 per cent. of their capital 
and surplus, thus evidencing the fact that 
this number of banks was sufficiently inter 
ested in the acceptance business to make 
application for this privilege. 

To give some indication of the growth of 
the acceptance market, this report also states 
that in 1915 the Federal Reserve banks had 
bought in the open market 
the amount of 864,000,000, in 1916, 
000,000, and in 1917 these figures were in 
little over $1,000,000,000, 

On the other hand, commercial paper dis 
counted for member banks and other Fed 
eral Reserve shows the following 
large increase: 


acceptances to 
S386, 


creased to a 


banks 


ee $161,000,000 
Pe er eer 207,000,000 
a eee 9,000,000,000 


It should be borne in mind, however, that 
notwithstanding the disparity 
show 


those figures 
acceptances purchased and 
commercial paper rediscounted by Federal 
teserve banks, there is a great deal of en- 
courageemnt to be derived from the normal 
and healthy growth shown by the figures on 
bankers’ acceptances. 
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Interest Accrued Receivable and 
Unearned Discount 





By HOWARD M. JEFFERSON, Auditor Federal Reserve Bank, 
New York 





(Continued from July Number) 


THE DAILY STATEMENT 


OW let us see what we have ac- 
N complished. Let us not forget 
that we are incorrect in calling 
the set of figures presented each morn- 
ing by the general bookkeeper, The 
Daily Statement. A statement of condi- 
tion, and that is what the term “‘state- 
ment” means, should not include cur- 
rent earnings and current expenses. It 
would not, if presented in the best of 
form, show real estate owned on one 
side and_ reserve for depreciation of 
real estate on the other, but would show 
the reserve for depreciation as a deduc- 
tion from the real estate. The figures 
presented by the general bookkeeper 
should be called a Trial Balance of the 
General Ledger, but we wouldn't get 
the book if we touched the buzzer and 
called for it in that way, so we will 
stick to the term Daily Statement. 
The ordinary daily statement shows 
the following: 


LoaANs 
Demand Loans 
Time Loans 
Bills Discounted 
INVESTMENTS 
U.S. Bonds 
Other Bonds 
Real Estate 
CurRENT EXPENSE 
Dve rrom Banks AaNp Casu ItrEMs 
RESERVES 


Torat Resources 


CapitraL Funps 
Capital 
Surplus 
Undivided Profits 


EARNINGS 
Discount 
Interest 
Exchange 
Sundry Profits 


Deposits 
Banks 
Individuals 
Certified Checks 
Cashier’s Checks 
ToraL LiaBiLities 


This is elaborated upon, sometimes in 
great detail, frequently without regard 
to the natural grouping of the accounts, 
but the general principles are the same 
in practically every banking institution 
in the country. The resource side shows 
loans, investments, current expense, due 
from banks and cash items and reserves. 
The liability side shows, capital funds, 
earnings and deposits. Many banks in- 
sert a section between earnings and de- 
posits for reserves and other suspense 
accounts. 

If accounts are set up in accordance 
with the foregoing pages, the reserve 
section on the liability side will be active 
and a new section will be needed on 
the resource side for suspended items 
such as Interest Accrued Receivable, the 
offset to the daily credits to earnings. 
If the entire programme is carried out 
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as set forth the daily statement will 
appear as follows: 


RESOURCES 

Loans 

Demand Loans 

Time Loans 

Bills Discounted 
INVESTMENTS 

U. S. Bonds 

Other Bonds 

Real Estate 
Susepenpep Irems 

Interest Accrued Receivable 

Rents Receivable 

Accrued Interest Payable 

Expenses Paid in Advance 
CurrRENT EXPENSE 
Dvr rrom Banks anp Casu Items 
RESERVES 


ToraL Resort RCES 


LIABILITIES 


CapiraL Funps 
( apital 
Surplus 
Undivided Profits 
EK ARNINGS 
Discount Earned 
Interest Earned Loans 
Interest Earned Investments 
Rents Earned 
Exchange 
Sundry Profits 
SusPpeNse Accounts 
Unearned Discount 
Reserve for Interest Accrued 
Provision for Disbursements 


Deposits 
Banks 
Individuals 
Certified Checks 
Cashier’s Checks, ete. 
Tora. LiaBILities 


It needs only a little imagination to 
see that some interesting comparative 
figures may be taken from the figures 


we have been studying. Let us prepare 
another sheet showing the total loans 
in one column and in an adjoining col 
umn, the interest earned and next to 
that the average rate earned, carried 
out five or six places. Let us set up 
other sets of columns showing total in- 
vestments, the interest earned and the 
rate. Let us do the same for discounts, 
ete. Let us then set down the amount 
of deposits, the estimated amount of 
interest payable and the rate. Let us 
add, also. columns for each of the ex 
pense reserve accounts established. Then 
let us assemble the earnings into one 
column and the expenses into another 
and show the net gain or loss in an ad 
joining column. Let us write all of 
these figures on the first line across a 
sheet for the first day of the month 
and those for the second day on the 
second line, and so on throughout the 
month. When we get a full vear let 
us compare this month with last month 
and with the same month last vear. 
Let us compare vear to date with vear 
to date. 

Let us suppose that the bank presi 
dent has such a statement on his desk 
each day showing regular and normal 
changes accruing gradually to the fate 
ful June thirtieth and December thirty 
first. What an improvement that would 
be over the figures that actually work 
out from the old method of taking dis 
count into earnings when received and 
entering expenses when the bills are 
paid regar¢ less of the pe riod covered! 

What an improvement it would be to 
know exactly where the bank stands 
every morning in its actual surplus as 
well as in the volume of its deposits, 
loan. investments, due from banks, and 
cash! 

One enthusiast for daily analysis in 
other lines of business has termed the 
process of daily accruals “The Science 
of Economy.” He argues that if all 
concerns knew from day to day just 
how their earning and expense accounts 
were progressing they would not be so 
enthusiastic about the success of their 
enterprises. There would be no fail- 
ures, he says, because every business 


man would know exactly where he 
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stands at all times and would liquidate 
before crash. This would save count- 
less losses and the banks would be 
happy ever after. 


Bank accounting is a simple process. 
Most of the general figures are de- 
manded daily. Why not go a step 
further and make them tell the truth? 


Federal Reserve Board Opposes Guaranty of Deposits 


PPOSITION to the guaranty of 

bank deposits is expressed in the 
resolutions printed below. which were 
adopted on June 25, and made public 
July 11: 

Whereas, It is important that nothing 
should impede the unification of the bank- 
ing svstem of the country under the Fed- 
eral Reserve Act, to which the President 
called attention in his statement of October 
1S, 1917: 

“The Federal Reserve Act is the only 
constructive financial legislation which we 
have ever had which was broad enough to 
accommodate at the same time banks op 
erating under powers granted by the gen 
eral government and banks whose char- 
ters are granted by the respective States. 
The unification of our banking system and 
the complete mobilization of reserves are 
among the fundamental principles of the 
act.” 

Whereas, Such unification is threatened 
by the proposed plan for the guaranty of 
deposits in national banks: 

(1) Because it would tend to stimulate a 
spirit of competition and antagonism be 
tween State bank systems. and the na- 
tional banking system; 

(2) Because of the difficulty and embar 
rassing situation in which such state banks, 
which, owing either to insufficient capital- 
ization or to existing contractual or trust 
obligations, could not convert into national 
banks would be placed; 

(3) Because of the agitation which would 
be produced in many States to secure local 
legislation for the guaranty of depovits in 
state banks, thus destroying the harmony 
now happily developing and almost estab- 
lished between state and national bank 
systems, as evidenced by the increasing 
number of state member banks in the Fed 
eral Reserve System and the cordial co- 
bperation which many States are giving to 
the policy of the Federal Reserve Board 
in seeking to bring about a unification of 
the American banking system under the 
Federal Reserve Act. 

Whereas, There is no sufficient evidence 
to establish that there are great sums of 
currency and specie now in hiding which 
would be drawn out and deposited in na- 
tional banks were such deposits guaran 


teed beyond what is already being accom 
plished by the postal savings system and 
the war savings stamp associations; 

Whereas, In the judgment of the board 
no plan of insurance, either applied to 
bank deposits or to any other form of 
credit or property, is sound or can long 
be successfully maintained where a_uni- 
form premium is assessed upon all partici 
pants, good or bad alike, or equitable un- 
less the insurance privilege be extended to 
all member banks at their election; 

Whereas, The extension of the principle 
of insurance to bank deposits raises large 
and most difficult questions of general gov 
ernmental policy, which ought to be de- 
cided only after the most mature consid 
eration; 

Whereas, The Government could not 
safely and wisely undertake the guaranty 
of bank deposits without exercising a 
degree of control over banking loans and 
investments, which would, in effect, amount 
to the Government guaranty of such loans 
and investments, and thus bring banking 
credit under the complete control of the 
Government; 

Whereas, The hardships now suffered hy 
depositors of insolvent banks could be ma 
terially lessened by the etablishment of a 
fund for the prompt liquidation of the val 
uable assets of failed hanks; therefore, 

Be it resolved, That the board deprecates 
the injection into the banking situation at 
this time of the bitterly controverted que 
tion of guaranty of bank deposits as preju 
dicial to the development of the Federal 
Reserve System and as menacing to the 
successful financial conduct of the war, be- 
cause of the agitation of mind produced in 
the business and banking community: 

Be it further resolved, That it is the 
judgment of the board that a fund, under 
the administration of the Federai Reserve 
Banks, might well be set up to provide and 
insure immediate determination of the 
value of the asset of failed member banks 
of the Federal Reserve System and an im 
mediate distribution of the estimated value 
of such assets among depositors, pending 
their final liquidation; this to the end that 
the hardship and injury now sustained by 
depositors of failed banks, because of the 
delays to which they are subjected in re- 
ceiving their pro rata of the assets of failed 
banks, may be reduced to a minimum. 
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Banking and Commercial Law 





CASE COMMENT AND REVIEW 





The Right to Charge Back 


Items 


NE of the most common of bank- 
ing practices is the charging 
back of unpaid checks to the ac- 

count to which they were credited. It is 
also a common cause of litigation. This 
right to charge back is based on the 
legal relationship which exists between 
the bank and the depositor. This right 
may be expressed or implied. It may 
be plainly stated on the contract of de 
posit or exist independent thereof. 

In some banks it is specifically stated 
on the deposit slip or in the pass-book 
that checks are received subject to pay- 
ment and the right to charge back is 
clear. In fact, it would be safer to 
have this as a condition of each deposit, 
and printed on all deposit slips, for 
if all payments are to be held back 
until items are paid, it will work hard- 
ship to the depositor, although operate 
to the advantage of the bank. 

It is a well understood principle of 
law that the deposit of a check or draft, 
against which the depositor may draw, 
has the effect of transferring title. The 
rule is based upon the reason that the 
item is received as cash, which becomes 
the property of the bank at once. It is 
a sale. The banker has become abso- 
lutely responsible to the depositor. With 
such a relationship existing, the bank, 
in case of dishonor of the instrument 
possesses no right to charge it back. 
Its sole recourse is to hold the depositor 
on his endorsement. The deposit of 
money to his credit in a drawing ac- 
count, without more, creates the rela- 
tionship of debtor and creditor, not of 
principal and agent. The money be- 
comes the bank’s own. The matter may 
be regulated by statute, or there may 


144 


be general usages in the community o 
in the profession that colors the trans 
action. Such notice may be as abov 
indicated, in the pass-book or on th 
deposit ticket. And a bank may credi 
cash as cash and other paper as “‘colle« 
tions” to designate the distinction be 
tween the two kinds of deposits. Bu 
if the bank wishes to take advantage o 
this rule of law, it must put itself in 
position to show its contractual rela 
tionship; otherwise it will be held a 
a purchaser of the paper, and must rel 
upon its right under indorsement. The 
words on the deposit slip will be rea 
into the contract. If title passes int 
the bank it can have recourse only if 
the paper be dishonored; but if it re 
ceives it as agent, it assumes no liabil 
ity until the funds are actually received 
For a very clear statement of this 
phase of banking law see First Na 
tional Bank vs. Stengel in this issue. 


& 


Directors Must Direct 


When a man assumes a directorship 
in a banking institution, he must direct. 
Even though he be a busy man or absent 
from home, he cannot dodge his re 
sponsibility. He must accept the re 
sponsibility with the honors. This has 
long been a principle of directorship, 
and affirmed by the courts for many 


vears. It may, at times, work hard- 
ship upon innocent men, but in the 
last analysis it protects the public. It 


is, in a sense, a policy measure. 

In one of the early New York cases 
(Hun vs. Cary), it was held that such 
officials should be held to the exercise 
of the same degree of diligence that 
men prompted by self interest would 
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exercise in their own affairs. They 
should know of and give directions to 
the general affairs of the institution. 
They should know of the loans, the 
hazards assumed, the keeping of the 
law. No custom can make a director- 
ship a mere position of honor and void 
of responsibility. A name cannot be 
loaned as a substitute for care and at 
tention. The personnel of a bank may 
give confidence and invite business. It 
must also afford protection. The other 
directors may agree that, for the pres 
tige of a name, they will relieve the 
donor thereof from active duty, but 
they can make no such legal bargain. 

What a director must do in exercis 
ing the care that the law requires de 
pends upon the facts. Care is a rela 
tive term. What would be construed as 
care in a well managed concern would 
be gross inattention in a loosely man- 
aged one. Where suspicion exists, let 
care manifest itself. If in a bad crowd 
get out, or get them out. The law 
knows no distinction between persons, 
and does not accept slipshod excuses. 
If one assumes to direct, let him di- 
rect, thereby protecting both himself 
and those who, seeing his name, trust 
it. See Kavanaugh vs. Gould in this 
issue for a well written treatise on this 
subject, with a few side lights on high 
finance as high finance goes in financial 
circles before the crash. 


Leading Cases 








Deposits 
New York 


Title and Rights of Bank—Sale—Col- 
lections—Poor Bank Notices—Right 
to Charge Back. 

Supreme Court, Trial Term, Erie Co., Jan- 
uary, 1918, 

FIRST NATIONAL BANK OF BLANCHESTER VS. 
STENGEL 
The deposit of a draft or check in the ordi- 
nary course of business, the depositor receiv- 
ing a credit against which he can draw, is a 


“sale,” and transfers title to the bank, and 
the bank possesses no right to charge the de- 
positor’s account with the amount in case 
of default, but may only hold the depositor 
on his indorsement. 

For a deposit of a draft or check to con 
stitute a sale, transferring the title, the de- 
posit must be a naked deposit, and the credit 
given must be unconditional and unrestrict 
ed, and without any special understanding 
or general usage of business obtaining in the 
locality which might color the transaction. 

Where a bank’s deposit slips bore a notice 
that checks and drafts on other banks were 
credited subject to payment, some of its 
outstanding passbooks contained notices that 
it merely acted as agent for collection, and 
it was clear that it reserved the right to 
charge back the amount of dishonored 
drafts, and a depositor of a particular draft 
received no different treatment from any 
other depositor, and there was no special 
agreement, the bank did not purchase the 
draft, but took it as an agent for collection, 
and had no title to the draft or accompany 
ing bill of lading, and the fact that the draft 
was drawn on a private person, and not ona 
bank, instead of changing the rule, strength 
ened the presumption against ownership in 
the bank. 

\ bank which merely gave a bookkeeping 
credit for a draft accompanied by a bill of 
lading, subject to cancellation if the draft 
was not paid, and who received notice of an 
attachment of the draft and the shipment 
represented by the bill of lading, and knew 
that the draft would not be paid at a time 
when the depositor’s account was sufficient 
to have charged back the amount of the 
draft, was not a bona fide holder of the 
draft or bill of lading. 


Action by the First National Bank 
of Blanchester against Edward Stengel. 
Judgment for defendant. 


STATEMENT OF FACT AND 
OPINION 


Marcus, J. This is an action in con 
version. The plaintiff is a national 
bank located at Blanchester, Ohio. The 
defendant. at the time the action was 
brought, was the sheriff of Erie county. 
Briefly stated, the facts are as follows: 

On February 22, 1917, Dewey Bros. 
Company, a corporation located at 
Blanchester, Ohio, shipped a carload of 
distiller’s grain from Owensboro, Ky., 
to Springville, N. Y. An order bill 
of lading was issued by the carrier on 
that day, showing that the carload of 
grain was consigned to Dewey Bros. 
Company at Springville, N. Y.; the bill 
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of lading being indorsed, ‘‘Notify J. H. 
Gray Milling Company.” Dewey Bros. 
Company indorsed the bill of lading in 
blank, attached thereto a draft for 
$773.20, drawn on the J. H. Gray Mill- 
ing Company, and forwarded the draft 
and bill of lading to the Citizens’ Na- 
tional Bank of Springville N. Y., for 
collection. On the 28th day of March, 
1917, in an action brought in the Su- 
preme Court, in which one Harry S. 
Gray was plaintiff and Dewey Bros. 
Company was defendant, an attach- 
ment was issued and delivered to Ed- 
ward Stengel, the defendant. who was 
then sheriff of Erie county. Upon the 
same day the sheriff, under the warrant 
of attachment, took possession of the 
carload of grain, but did not take into 
his possession the bill of lading, then 
in the possession of the Citizens Na- 
tional Bank of Springville, N. Y.  Fol- 
lowing the attachment by the sheriff, 
Dewey Bros. Company, the consignor, 
was notified by some means of the fact, 
and it thereupon recalled the draft and 
bill of lading, and on the 31st day of 
March it removed the original draft 
from the bill of lading, made out a 
new draft for the same amount, dated 
on that day, attached it to the bill of 
lading, and together with numerous 
other items, aggregating in excess of 
$6,000, deposited with the plaintiff 
bank. The deposit slips of the bank, 
furnished by it to its depositors, con- 
tained on the bottom thereof this in- 
dorsement, “Checks and drafts on other 
banks credited subject to payment.” 
No conversation was had between the 
depositor and the cashier of the bank, 
who received the deposit. The _ testi- 
mony of the cashier is that the bank 
reserved the right to charge back to 
the depositor any checks or drafts 
which were dishonored when presented 
for payment; that it had no_ special 
agreement with the Dewey Bros. Com- 
pany changing this custom. It also 
appears that the bank had outstanding 
pass-books in which it is stated that the 
bank received checks and drafts on 
other banks for collection only. 

After the deposit was made by the 
Dewey Bros. Company on March 3\Ist, 


the bank forwarded the draft with the 
bill of lading attached to the Citizens 
National Bank of Springville for col- 
lection. The draft and_ bill of lading 
had apparently arrived at Springville 
on April 2d, for on that day an order 
was made by the Supreme Court of 
Erie county, amending the original 
warrant of attachment nunc pro tune, 
This order, among other things, com- 
manded the sheriff of Erie county to 
attach and safely keep the bill of lad- 
ing in question, which was done on 
April 2d. On April 4, 1917, the plaintiff 
bank received actual notice from the 
sheriff of Erie county that the carload 
of grain, as well as the bill of lading, 
had been attached. After the deposit 
was made by Dewey Bros. Company on 
March SIist, their balance on the books 
of the bank was in excess of $20,000, 
and their balance down to and includ- 
ing the 9th day of April was in excess 
of $17,000. 

The plaintiff must succeed, if at all, 
in this action, upon the title which it 
acquired, if any, through the alleged 
purchase at the time of the deposit of 
the draft in question. The defendant, 
by appropriate allegations in his an- 
swer, questions this title, and alleges 
that the plaintiff is not the real party 
in interest, for the reason that the draft 
in question was received by it for col- 
lection only. 

It is a well-understood rule of law 
that a deposit of a draft or check in 
the ordinary course of business, the 
depositor receiving a credit against 
which he can draw, has the effect of 
transferring title. The rule is based 
upon the reason that the check or draft 
is deposited and received by the bank 
as so much cash, which immediately 
becomes the property of the bank. The 
transaction is a sale. The banker has 
become absolutely responsible to the 
depositor. With such a relation exist- 
ing, the bank, in case of the dishonor 
of a deposited check or draft, possesses 
no right to charge back the depositor’s 
account with the amount of the dishon- 
ored check or draft. Its sole recourse 
is to hold the depositor to his liability 
upon his contract of indorsement. In 
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order for the rule to apply, the deposit 
must be a naked deposit, and the credit 
given must be uncenditional and unre- 
stricted, and without any special under- 
standing or general usage of business 
obtaining in the locality which might 
color the transaction. <A clear state- 
ment of the rule is given in the leading 
case of Taft vs. Quinsigamond Nation- 
al Bank, 172 Mass. 363, often quoted 
with approval by the courts of this state 
(Commonwealth vs. Cooper, 219 N. Y.). 
In that case the court says: 


“The deposit of money by a cus- 
tomer to his credit in a drawing ac- 
count, without more, creates between 
the bank and the customer the rela- 
tion of ‘debtor and creditor, not of 
agent and principal. * * * So 
when, without more, a bank receives 
upon deposit a check indorsed without 
restriction, and gives credit for it to 
the depositor as cash in a drawing ac- 
count, the form of the transaction is 
consistent with and indicates a sale, in 
which, as with money so deposited, the 
check becomes the absolute property 
of the banker. The matter may be reg- 
ulated by statute, as in the state of New 
York, or there may be general usages 
of business obtaining in the locality 
which color the transaction. So a bank, 
by general notices printed on its pass 
books or deposit slips, or otherwise 
brought to the knowledge of its depos 
itor or by agreement with the particu- 
lar depositor as to his own deposits, or 
by crediting negotiable paper as paper, 
and not as cash, or by a particular con- 
tract in any special instance, may de- 
fine its position as that of agent or 
purchaser. Usually the cases in which 
a bank is held to have been only an 
agent for collection have as a con- 
trolling element evidence .of usage, 
or notice, or particular agreement. In 
the present case there was no evidence 
of usage or custom, nor was it shown 
that the defendant informed its cus- 
tomers by notices upon its pass-books 
or deposit slips, or otherwise, that it 
accepted deposits of commercial paper 
only as an agent for collection. Nor 
was it shown either that such was its 


general arrangement with the plaintiff, 
or that he understood that it was the 
arrangement ordinarily made by de- 
fendant with its depositors.” 


In determining whether a bank, by 
the acceptance of a deposit of a check 
or draft, has become an absolute pur 
chaser, or only an agent for collection, 
reference is to be had to the intention 
of the parties, as evidenced by the facts 
and circumstances surrounding the de 
posit. The intention is a question of 
fact. St. Louis R. Co. vs. Jolmston, 
133 U.S. 566; In re Jarmulowsky (D. 
C.) 243 Fed. 632. Notice was printed 
upon the deposit slip forming a portion 
of the contract in King vs. Bowling 
Green Trust Co., 145 App. Div. 398, 
where the court Says: 


“The words on the deposit slip must 
be read into the contract. If title had 
once passed to the California Safe De- 
posit & Trust Company, it would have 
recourse to the depositor only in case 
the paper was dishonored, but by its 
contract, it assumed no_ responsibility 
until it had received actual funds or 
solvent credit. Up to that time it was, 
then, merely the agent of the depos- 
itor.” 


In the present case a deposit was 
made of a draft of $773.20 as one item 
of a deposit exceeding 6,000. The 
deposit slips had printed at the bottom 
thereof, “Checks and drafts on other 
banks credited subject to payment.” 
Here is a clear notice from the bank 
to its depositors of the reservation by 
the bank of the right to charge back 
the depositor’s account with the amount 
of any dishonored checks or drafts. It 
is inconsistent with the theory of ab- 
solute ownership on the part of the 
bank. The credit given is conditional 
in character, in anticipation of collec 
tion. It is not the absolute credit given 
in the case of a purchase, but a mere 
bookkeeping credit for convenience. If 
the depositor is permitted to draw it, 
it is not a right on its part, but a mere 
favor extended by the bank. ‘The re- 
lation existing between the bank and 
the depositor is not debtor and creditor, 
but agent and principal. In order to 
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establish the relation of debtor and 
creditor by purchase, the credit must 
be absolute and unconditional. St. 
Louis R. Co. vs. Johnston, supra; Bur- 
ton vs. U. S., 196 U. S. 283; King vs. 
Bowling Green Trust Co., supra. 

In St. Louis R. Co. vs. Johnston, 
the court says (133 U. S. at pages 
575, 576, 10 Sup. Ct. 392, 33 L. Ed. 
683): 

“Tf there be no bargain that the 
property should be changed, the rela- 
tion resembles that of principal and 
agent. Merely liberty to draw does not 
make out such a bargains * * * 
The question was one of fact rather 
than of law, and we think there should 
be something more in the evidence tend- 
ing to establish that the San Francisco 
Company understood that the bank had 
become owner of the paper than these 
mere credits for convenience, before 
that can be held to be the fact, not- 
withstanding it may be a_ recognized 
usage to allow a customer to draw.” 


In Re Jarmulowsky, the court says 
(243 Fed. at page 633): 

“The bank’s right, however, depends 
upon the depositor’s immediate and un- 
conditional right, and not merely as a 
favor, to draw upon the deposit, and 
if it appears that the depositor did not 
have such right until collection the 
bank does not become the owner.” 


In Implement Co. vs. Bank, where 
the deposit was made under conditions 
somewhat similar to the present case, 
the court says (128 Tenn. at page 


323): 


“The question for decision is whether 
the Mercantile National Bank became 
the absolute owner of the draft, or 
whether the draft was received by it 
only for collection. This is to be de- 
termined by the * 
evidenced by their acts. We are of the 
opinion that the agreement to charge 
back in case the paper should be re- 
turned is a controlling consideration. 
It is irreconcilable with absolute own- 
ership on the part of the bank. An 


parties, as 


agreement in advance to charge back on 
failure of collection imports necessarily 


only a limited ownership, as in the case 
of a bailment. Under the most extreme 
view, the drawing of the draft in favor 
of the bank, under the facts stated, 
could amount only to an agreement for 
a conditional sale of the paper; that is, 
that the property should belong to the 
bank in case collection should be made, 
but in case it should not be made then 
the paper should revert to the drawer. 
At last this would be but an indirect 
way of stating a collection contract, 
when considered in connection with the 
deposit of the face amount of the draft, 
and the right accorded by the bank 
to check on the deposit.” 


In Cotton Mills vs. Weil, the court 
says (129 N. C. at page 456): 


“Now, then, it seems clear to us, 
from the evidence, the intervener did 
not pay anything of value for the draft 
with bill of lading attached, and did 
not become the owner of the same. Its 
possession was that of an agent to 
collect, and, when the draft was re- 
turned, the credit originally entered 
was canceled by charging it back, thus 
placing the parties in the same position 
that they originally occupied; and Weil 
Bros. then had a right to demand and 
maintain an action against the bank for 
the bill of lading and return of its 
draft.” 

Plaintiff relies upon Metropolitan 
National Bank vs. Loyd, 90 N. Y. 532. 
That case expresses the same rules of 
law as laid down herein. There was no 
evidence, however, in that case, from 
which it could be found that the check 
was taken for collection. The deposit 
slip is set forth at page 536. It con- 
tains no notice of reservation of any 
kind. In the case reported below (25 
Hun, 101, at page 102) the court calls 
attention to this fact. 

The notice upon the deposit ticket in 
this case is but one of many facts in 
evidence upon which to hold that plain- 
tiff received the deposit, not as a pur- 
chaser, but as an agent for collection. 
The evidence is clear that in all cases 
the plaintiff reserved the right to 
charge back the customer’s account with 
dishonored drafts. It was the way in 
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which he did business, its general usage. 
This particular depositor received no 
different treatment from any other 
depositor; there was no special 
agreement as to its deposits in general, 
or as to this particular draft. No con- 
versation of any kind was had at the 
time of the deposit. Various forms of 
pass-books were issued by plaintiff, 
some of which contained printed notices 
that plaintiff merely acted as agent for 
collection. These and other facts impel 
me to hold that the plaintiff did not 
purchase the draft, but took the same 
as an agent for collection, and therefore 
it has no title to the draft or bill of 
lading deposited therewith. 

The plaintiff is not a bona fide holder 
of the draft or bill of lading, as it 
merely gave a bookkeeping credit there- 
for, subject to cancellation if the draft 
was not paid. It received notice of 
the attachment, and knew the draft 
would not be paid at a time when the 
depositor’s account was sufficient to 
have charged back the amount of the 
draft. Citizens National Bank vs. 
Cowles, 180 N. Y. 346. 

Counsel for plaintiff suggests that 
the notice upon the deposit slips refers 
only to bank checks or drafts, whereas 
the draft in question was drawn upon 
a private person. The fact that the 
draft in question was drawn on the J. 
H. Gray Milling Company does not, in 
my opinion, vary or modify the condi 
tion upon which the bank received the 
deposit. If it has any effect, it is 
rather to strengthen the presumption 
against ownership in the bank, as the 
draft in question still required the ac- 
ceptance of the drawee before payment 
of it could be obtained. 

Let findings be prepared accordingly. 

169 N. Y. Supp. 

& 
Directors 
New York 
Negligence Duties of Directors— 
Trust Companies 
New York Court of Appeals, March 12, 1918. 
KAVANAUGH VS. GOULD. 


A director in a financial institution must 
exercise the same degree of care that men 


prompted by self-interest generally exercise 
in their own affairs, to know how the busi- 
ness is conducted, and to give direction to 
its affairs, and is not excused by the fact 
that he is a mere honorary director, and is 
not expected to give the business any atten 
tion, and is liable to stockholders for losses 
occasioned by neglect. 

When by-laws are adopted by a trust com 
pany, they are as much the law of the corpo 
ration as if a part of the charter, and the 
directors must live up to them, especially 
in a new company. 

Whether an honorary director of a finan 
cial institution would have known of irregu 
larities in the management of the business if 
present at meetings, and whether losses were 
attributable to such failure, and whether he 
was negligent in not attending, held ques 
tions of fact to be decided from the evidence. 

What a director of a financial institution 
must do in exercising reasonable care in the 
performance of his duties is dependent upon 
the facts; care being a relative term. 

Action by Charles H. Kavanaugh, in 
behalf of himself and all other stock- 
holders of the Commonwealth Trust 
Company of New York (formerly th: 
Trust Company of the Republic), who 
are situated similarly with himself, 
against George J. Gould, impleaded 
with the Commonwealth Trust Com 
pany and others. From a judgment of 
the Appellate Division, Third Depart 
ment (169 App. Div. 905), affirming a 
judgment of the Special Term, dis 
missing the complaint upon the merits, 
the plaintiff appeals. Judgment of 
Appellate Division reversed, and new 
trial ordered. 


STATEMENT OF FACT AND 
OPINION 

Crane, J. The defendant, a director 
of a trust company, has been sued to 
recover losses sustained by the com 
pany through his alleged neglect of 
duties. The courts below have decided 
in his favor. The sufficiency of the 
complaint was before us in 181 N. Y. 
121. Although a new trial must be 
had as the trial court failed to pass 
upon the issues presented by the plead 
ings, vet, in order to present the matter 
clearly, a statement of the principal 
facts involved is necessary. 

The Trust Company of the Republic, 
now the Commonwealth Trust Com 
pany, was organized under the Banking 
Law of the state of New York i: 
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March of 1902 with a capital of 
$1,000,000 and a surplus of $500,000, 
fully paid. The respondent, George J. 
Gould, became a director and qualified 
April 3, 1902, when he filed his oath 
with the banking department. He re- 
signed as such director October 29, 
1902. Within that time the trust com- 
pany suffered heavy losses from bad 
management. Gould never attended 
the meetings of the directors, nor ac- 
quainted himself with the business or 
methods of the trust company. 

The law governing the duties of di- 
institutions 
summoned to 


rectors in financial is well 
settled. They are the 
same degree of care and prudence that 
men prompted by self-interest general- 
ly exercise in their own affairs. Hun 
vs. Cary, 82 N. Y. 65; Cassidy vs. Uhl- 
mann, 170 N. Y. 505; Hanna vs. Lyon, 
179 N. Y. 107; General Rubber Co. vs. 
Benedict, 215 N. Y. 18; Campbell vs. 
Watson, 62 N. J. Eq. 396; Warner vs. 
Fed. 587. They should 
know of and give direction to the gen- 
eral affairs of the institution and its 
business policy, and have a general 
knowledge of the manner in which the 
business is conducted, the character of 
the investments, and the employment 
of the resources. No custom or prac- 
tice can make a directorship a mere po- 
sition of honor void of responsibility, 


Penoyer, 91 


or cause a name to become a substitute 
for care and attention. The personnel 
of a directorate may give confidence 
and attract custom; it must also afford 
protection. By arrangement with Mr. 
Gould when he a director, he 
was not expected to attend the meet- 
ings, or to take active part in the affairs 
of the company. 

Upon the organization of the Trust 
Company of the Republic, Daniel Le 
Roy Dresser was elected president. He 
had been a _ very 
man, stood well in the community, but 
was banker. He had never 
served as a director of a bank. 


became 


successful business 


never a 


The by-laws adopted by the stock- 
holders made provision for a board of 
directors of 25 and an executive com- 
mittee consisting of the president and 
elected by the 


six other directors 
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board. The executive committee had 
the powers of the board when the lat- 
ter was not in session. For all invest- 
ments in stocks, bonds, mortgages, and 
personal securities the assent of the 
executive committee was necessary. The 
president, however, might be authorized 
by the executive committee to make in 
securities without 
to details, 


but all such transactions were to be re 
Tuesday 


vestments in such 


previously consulting it as 


ported at its next meeting. 


of every week, at the main office of the 
meeting time for 


The directors 


company. was the 
the executive committee. 
were required to meet at the same place 
on the third Tuesday of every month. 
Regular minutes of the executive com- 
mittee meetings were to be kept and 
read at the monthly 
They were always to be open 


meetings of the 
board. 
to any director. ‘The president was 
also required to report the finances, af- 
fairs, and business of the company at 
the board meetings. Copies of the by 
laws were given to each director; their 
sufficiency to properly regulate and con 
trol the affairs of the 
vet to be tested by experience. Dresser, 


company was 


the president, said: 


“The by-laws were preliminary and 
experimental, and we 
feel find out 
really best. They were permanent to 
the extent of being printed and dis 
tributed to the directors.’ 


were trying to 


our way and what was 


It was important, especially in a 
new company, that such by-laws as it 
did have should be 
When 
much the law of the corporation as if 
its provisions had been a part of the 
charter. Kent vs. Quicksilver Mining 
Co., 78 N. Y. 159; Hun vs. Cary, 82 
N. Y. 65. During the period in ques- 
tion, meetings of the direc- 
tors were held on March 27th, April 
15th, May 13th, June 17th, July 22d, 
September 16th, and October 21st. The 
meeting which should have been held 
There 
was no meeting of the executive com- 
mittee from the 22d day of July until 
the 9th of September. 


complied with. 


a by-law is adopted, it is as 


board of 


on August 19, 1902, was passed. 
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Books were kept in which were re- 
corded loans of various kinds and 
which were taken into the executive 
committee and board meetings, and 
were always open for inspection. The 
minutes of the executive committee, 
however, failed to show any loans re- 
ported to it or the nature of the securi- 
ties taken for loans. The losses sus 
tained by the trust company were large 
ly due to its connection with the United 
States Shipbuilding Company. It in 
vested so heavily in the bonds of this 
company as to bring ruin to the insti 
tution but for the timely interference, 
in October of 1902—six months after 
its organization—of several of its di 
rectors. 

The United States Shipbuilding 
Company was a project to acquire the 
plants of the Union Iron Works, San 
Francisco. Cal.; the Bath Iron Works, 
Limited, and the Hyde Windlass Com 
pany, Bath, Me.; the Crescent Ship 
vard and the Samuel L. Moore & Sons 
Company, Elizabeth, N. J.: the Harlan 
& Hollingsworth Company, Wilming 
ton. Del.: and the Canda Manufactur 
ing Company, Cartaret, N. J. The plan 
was to combine these plants and bring 
them into a single company, and it was 
proposed that such new company should 
issue $16,000,000 of 5 per cent. gold 
bonds, secured by the consolidated 
properties, of which $9,000,000 should 
be offered to public subscription at not 
less than 95 per cent. In addition it 
was proposed that $10,000,000 6 per 
cent. accumulative preferred and 410, 
000.000 common stock should be issued. 
The prospectus of this proposition and 
organization was issued and circulated 
by the trust company in April of 1902. 
From this prospectus it appears that 
the Mercantile Trust Company was to 
be the trustee for the bonds, and the 
Trust Company of the Republic bank 
ers and transfer agents. The under 
writers agreed with the Mercantile 
Trust Company to pay #900 for each 
$1,000 bond subscribed for by them, 
25 per cent. to be paid upon allotment, 
and the balance upon the demand of 
the Mercantile Trust Company. All of 
the $9,000,000 required to organize and 


float the shipbuilding company was not 
to be raised in this country ; $3,000,000 
was to be underwritten in London, $3.- 
000,000 in Paris, and 3,000,000 in 
New York. 

The underwriting agreement pro- 
vided that with the consent of the Mer- 
cantile Trust Company any other con 
cern could be included in the combina 
tion. On June 14, 1902, the Trust 
Company of the Republic advertised 
the bonds of the United States Ship- 
building Company as provided for and 
offered the same for public subscrip 
tion. Three or four days before the 
appearance of said advertisement, 
Dresser, the president of the trust com 
pany. and one Lewis Nixon had con 
cluded an agreement to include in the 
combination the Bethlehem Steel Com 
pany, which was to be purchased for 
310,000,000 of the preferred and ¥10, 
000,000 of the common stock of the 
shipbuilding company, to which was 
afterwards added 85.000,000 of the 
common stock as the promotion ex 
pense, of which President Dresser was 
to get $1,000,000, Mr. Nixon $1,000, 
000. and the Trust Company of the 
Republic $1,000,000. 

As the following persons and corpo 
rations will be mentioned later, it may 
be well to state their relation to the 


case. John W. Young was the pro 
moter of the United States Shipbuild 
ing Company. Charles E. Reiss was 


a partner of Dresser in Dresser & 
Co., a mercantile establishment. A. H. 
Engel was an employee of Dresser & 
Co. The Narragansett Webbing Com 
pany and the American Tubing & Web 
bing company were largely owned by 
Daniel Le Roy Dresser, the president 
of the trust company. 

Beginning with April, 1902, and con 
tinuing through May and June, the 
trust company, through its president, 
speculated in its own stock, the pur- 
chase and sale thereof being carried in 
an account headed “Advances.” This 
account, kept in the general ledger of 
the company, showed 13 purchases in 
April, 13 in May, and 8 in June. The 
shares purchased were from 25 to 775, 


and the amount carried ran as high as 
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$157,673.07. Transactions of this na- 
ture continued during every month up 
to the 13th of October. While there 
was no loss to the trust company upon 
these transactions, vet they were for- 
bidden by law. Banking Law (Cons. 
Laws, ce. 2) section 27, subdivision 8; 
1 Birdseye, Cummings & Gilbert's Sta- 
tutes, p. 327. No director with knowl- 
edge of these transactions should have 
permitted their continuance. An act 
does not cease to be illegal because it is 
profitable. On April 30, 1902, the 
trust company loaned the Narragansett 
Webbing Company $50,000 upon its 
note indorsed by G. M. Thurlow. This 
company, as already stated, was largely 
owned by Daniel Le Roy Dresser, the 
president of the trust company. On 
June 23, 1902, a loan was made to John 
W. Young, the promoter, for $700 on 
his note secured by stock of a company 
not vet organized, and on the following 
day he got $5,000 more on his note se- 
cured by an order on Lewis Nixon for 
bonds of the United States Shipbuild- 
ing Company. On June 26, 1902, 350,- 
000 was loaned to Charles E. Reiss, the 
partner of President Dresser. The col- 
lateral for this loan was $100,000 ship- 
building bonds and stock. A _ little 
later A. H. Engel, an employee of Dres- 
ser & Co., was accepted by the trust 
company as debtor in place of Reiss. 
On June 30, 1902, the trust company 
loaned to Etting and Petersen $800,000 
secured by #500.000 of bonds of the 
shipbuilding company. This was in di- 
rect violation of section 25 of the Bank- 
ing Law, which prohibited any loans 
on negotiable paper exceeding one-half 
of the actual paid-in capital stock and 
surplus of the company. While no loss 
occurred upon this loan, yet the illegal 
nature of the transaction was some in- 
dication of the president’s imprudence 
and daring. On June 30, 1902, $100,- 
000 was loaned to A. M. Kidder & Co., 
a copartnership of which Charles D. 
Marvin, a director of the trust com- 
pany, and chairman of the executive 
committee, was a member. No resolu- 
tion of the board of directors pursuant 
to section 27 of the Banking Law, sub- 
division 7, authorized or approved this 


loan. On June 23, 1902, the trust com- 


pany received from John W. Young, 


the promotor, an order upon Lewis 
Nixon to pay it for services rendered 
and to be rendered in the matter of the 
underwriting of the issue of $9,000,000 
of the bonds of the shipbuilding com- 
pany, $300,000 of the bonds of the 
company, $800,000 prefe rred, and 
*800,000 of the common stock of the 
same company. 

The order also authorized the trust 
company to retain from any amount 
that should come from the underwriters 
of the bonds $67,000 in cash, and that 
the trust company should receive from 
the proceeds of the sale of the Bethle- 
hem Steel Company $1,000,000 of com- 
mon stock of the shipbuilding company. 
This order was accepted by Lewis 
Nixon, and on June 23d delivered to 
Dresser, the president of the trust com 
pany, who communicated the contents 
of the same shortly after the 23d of 
June to all of the directors of the 
trust company. 

On the 12th of July the trust com- 
pany loaned $2,500 to John W. Young 
on his note dated June 24th, the pro- 
ceeds of which were payable to him 
in Paris, and the security for which 
note was the same as that put up for 
the loan on June 24th. On July 21st 
another loan of $50,000 was made by 
the trust company to Engel, the em 
plovee of Dresser & Co., on the collat 
eral of $100,000 shipbuilding bonds. 

In the latter part of June the trust 
company, under the direction of the 
president, made two fictitious loans, one 
for $75,000 on a note of A. M. Coma- 
cho, a clerk of Lewis Nixon, and an 
other of $70,000 on a note of J. M. 
Bonner, a clerk of the trust company. 
These loans were entered and carried 
upon the books of the trust company 
and were shown in its semi-annual re- 
port of July 1, 1902, to the banking de- 
partment as good assets. They were 
taken and carried for the purpose of 
hiding the amounts paid the trust com- 
pany by John W. Young for its services 
as underwriter. A directors’ meeting 
of this trust company was held July 
22, 1902. Either the minutes of the 
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executive committee showed these trans- 
actions or did not show them. In 
either case the result was the same. If 
it showed them, it was apparent the 
law had been violated; if it failed to 
show the loans and investments the by- 
laws had not been complied with. 
Dresser testified that all the loans 
were reported to the board of directors. 
He says: 


“We had a book there which showed 
all our loans. It was there at all the 
meetings. It was all of the time loans 
at both offices that were reported at 
each meeting.” 


A jury might find that a director 
reasonably attentive to his company’s 
affairs by July 22d should have had 
some knowledge of these transactions 
of the president. If Dresser’s testi- 
mony be true, the directors present at 
the meetings knew of all or some of 
these loans and transactions. If the 
president made no report of the loans, 
and the minutes of the executive com- 
mittee did not show them, the direc- 
tors present at the meetings at least 
knew of such omissions. They did know 
all about the shipbuilding company, 
that it was in the process of formation 
and had not vet been organized or com- 
pleted, that its securities were in the 
form of underwriting agreements for 
bonds to be issued, and that its success 
as a financial undertaking depended 
upon the amount of the subscriptions ; 
they also knew that the trust company 
was to be paid a commission for under 
writing or procuring the underwriting 
of the bonds. This court has held that 
the authority to buy and sell stocks 
and bonds does not authorize a trust 
company to indulge in hazardous pro- 
moting schemes, although it may hope 
from the successful launching of such 
schemes to make large commissions and 
receive large bonuses. Gause vs. Com- 
monwealth Trust Co., 196 N. Y. 134. 

As all these matters, therefore, were 
known or should have been known to 
the directors present at the monthly 
meetings up to and including July 22, 
1902, would they not also have been 
known to Mr. Gould if he had attended 


the meetings or had been reasonably at- 
tentive to his duties as a director? This, 
we think, presents a question of fact. 
And if, as a director, he knew of these 
facts and circumstances, would he have 
been justified in permitting the presi- 
dent to continue in his course unchecked 
or further loans on the underwritings 
without supervision and control? It 
is frequently stated in the evidence that 
the trust company was not to become 
financially involved with the shipbuild 
ing company. Marvin, a director, says 
that he was unwilling to agree to the 
trust company taking any interest in 
the underwriting, “as I thought we 
were a voung company, and should pur 
sue a very conservative course.” And 
vet according to Director Wetmore’s 
testimony no curb or check of any sort 
was placed upon Mr. Dresser’s control 
of the company. 

What a director must do in exercis- 
ing reasonable care in the performance 
of his duties is always dependent upon 
the facts. Care is a relative term. This 
Trust Company of the Republic was 
of recent origin: its business had not 
become established or its methods fixed. 
Its president was a merchant with ap- 
parently no banking experience. 
Whether a director in exercising rea 
sonable care would have left such an 
institution without some scrutiny of its 
initial investments or supervision of its 
loans, or without directing the nature 
of its business policy, is a question of 
fact for the trial court. The directors 
could, at least, have required the ap- 
proval of the executive committee be 
fore money was advanced upon ship 
building collateral. Yet the directors 
did nothing, and Dresser went his own 
way. 

J. G. White & Co. and E. G. Bruck- 
man had each subscribed to $200,000 
of the shipbuilding bonds. Dresser had 
made a secret agreement with them 
whereby the trust company was to ad- 
vance 75 per cent. of the amount of 
their subscriptions and look to the 
bonds for payment, not to their notes. 
This arrangement was not known to the 
directors, and could not have been dis- 
covered from the books, but it did ap- 
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pear that on July 24th the trust com- 
pany loaned to J. G. White & Co. 
$37.500 on its note, secured by ship- 
building bonds; on July 25th to E. G, 
Bruckman $90,000, secured by his note 
and shipbuilding bonds; on August Ist, 
J. G. White & Co. $33.750 again, se- 
cured by note and bonds of the ship- 
building company; and again on August 
29th to J. G. White & Co., $28,500, 
secured in like manner. Some check 
or restraint upon the president might 
have revealed the secret agreement and 
staved the loans. There was no rea- 
son for these subscribers to keep it 
secret. These amounts were advanced 
to Bruckman and to White in response 
to calls made by the Mercantile Trust 
Company for payment upon their sub- 
scriptions. ‘The moneys were not paid 
to them, but passed to the shipbuilding 
account. The daily deposits in the 
hands of the trust company amounted 
from %1,000.000 to about 2.000.000. 
The shipbuilding deal was to be con 
summated on August 11th. at which 
time the properties of the various com 
panies were to be taken over and paid 
for. On August 12th the Bethlehem 
Steel Company deal was to be carried 
through. As the time approached the 
money was not forthcoming. The un 
derwriting had failed in London and 
in Paris, but the interests of the trust 
company in the shipbuilding venture 
were of such an extent that severe 
losses would ensue if the enterprise 
dropped through. On August 11th 
four loans were made by the trust com- 
pany as follows: To A. Caldwell, 
president of the American Tubing & 
Webbing Company, a corporation con- 
trolled by Dresser, $75,000; to Charles 
E. Reiss, heretofore mentioned, $75, 
000: to G. M. Thurlow. treasurer of 
the American Tubing & Webbing Com 
pany, *75.000. and to A. H. Engel, 
heretofore mentioned, %6,000—total 
$231,000. The notes taken for these 
loans were upon regular printed forms 
of collateral note in use by the trust 
company, but no collateral was ex- 
pressed. Upon the envelopes contain- 
ing them, however, appeared “150 M. 
U. S. Ship Building 5’s, 375 common, 


375 preferred, 50 per cent paid.” These 
four men were accommodation makers 
for the trust company—‘‘nominees of 
the trust company.” The amount of 
*251.000 was passed to the shipbuild 
ing account. On the same day the 
trust company, under the direction of 
Dresser, made a loan to Lewis Nixon 
of $700,000 with a collateral of $900,- 
000 of the shipbuilding company’s 
bonds and stock: and on the next day, 
August 12th. made a similar loan of 
$1,922.187.50. and in the first week 
of September loans were obtained from 
various banks upon the guarantee of 
the trust company, again by Dresser, 
which loans passed into the shipbuild 
ing account, making a total of loans 
and guarantees of the Trust Company 
of the Republic made for the benefit of 
the United States Shipbuilding Com 
pany of over $4.100,000. Thus, inside 
of six months, the entire capital, sur 
plus, and deposits of the trust com 
pany were turned into a promotion 
scheme. 

When. in October, W. A. Bailey and 
Wheeler & Jones were called upon to 
pay their subscriptions, $12,000 was 
loaned to each of these parties to meet 
their obligations. The security was 
shipbuilding bonds. ‘Through an_ in- 
vestigation conducted by some of the 
directors in late September, all these 
facts were revealed and the Sheldon 
eyndicate formed, whereby the com- 
pany was relieved of its principal bond 
holdings and its ruin prevented. But 
some of the loans were not thus pro- 
vided for, and losses occurred. Upon 
a reorganization of the shipbuilding 
company, the details of which need not 
be stated, the bonds held as collateral 
by the trust company were worth but 
$176 each. The loans to White & Co.. 
FE. G. Bruckman, A. Caldwell, C. E. 
Reiss, August 11th. G. M. Thurlow, 
August 11th, A. H. Engel, August 11th. 
W. A. Bailey and Wheeler & Jones 
were almost a complete loss. 

We do not say as matter of law that 
the defendant Gould was negligent, or 
that his negligence caused the above 
losses, but we do say that it is a ques- 
tion of fact whether, as a director, he 
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should have known, by the July 22d 
meeting, something of the company’s 
affairs and the transactions and meth- 
ods of its president, and whether, upon 
the evidence and under the conditions 
above stated, he should have, in the 
exercise ot reasonable care, done some- 
thing to prevent the continuance of 
such methods and further loans on ship- 
building bonds without a check or su- 
pervision. It is also a question of fact 
whether the above losses may not be 
attributed to such inattention. People 
vs. Equitable Life Assurance Society 
of U. S., 124 App. Div. 714. On Sep 
tember 25th the president took $35,000 
in cash trom the company. This was 
That the president 


at such a time in the company’s affairs 


without authority. 


could take such a large sum of money 
for his own purposes without procuring 
the authority or direction of the execu 
tive committee or the board of direc- 
tors or the consent of any other officer, 
in the opinion of some of my associates, 
classes this loss with those above men 
tioned. That is. a similar question is 
presented as to whether or not a rea- 
sonable attention to the affairs of the 
company would not have required such 
methods as to prevent a loss of this 
<ind. 

The defendant Gould testified that 
ie never went near the trust company, 
knew nothing of its affairs, gave no at- 
tention to its business. took no action 
except to resign. There is, therefore, 
evidence of his neglect. and evidence 
that his neglect may have resulted in 
the losses specified, which required the 
trial court to determine these matters. 
As the case now comes before us, there 
have been no findings whatever upon 


these cardinal issues of the case. The 
questions litigated upon the trial were 
two; the defendant’s neglect, and the 
losses attributable thereto. In making 
his decision, the trial judge found the 
facts of the transactions, but failed to 
make any finding upon these two ques 
tions. There is no finding of neglect, 
neither is there a finding that there was 
no neglect; likewise. there is no finding 
that the losses were not due to Mr. 
Gould’s neglect. It is true that the 
trial court refused a request to find 
that Gould was negligent, and that 
losses resulted therefrom, but this is 
not a finding that he was not negligent, 
or that losses did not result therefrom. 

A refusal to find a fact requested is 
not equivalent to an affirmative finding 
to the contrary, and the failure of the 
trial court to find upon the issue raised 
by the pleadings and evidence given 
upon the trial is a mistrial. A judg 
ment must be based upon facts found, 
not facts refused. Morehouse vs 
Brooklyn H. R. R. Co., 185 N. Y. 520; 
Dougherty vs. Lion Fire Ins. Co., 183 
N. Y. 302; Aleock vs. Davitt, 179 N. 
oe 

In conclusion, therefore. we state 
that there was evidence in this case 
from which a finding might be made of 
Gould’s neglect, and that losses were 
attributable thereto. These matters not 
having been passed upon by — the 
trial judge, there has been a mistrial 
which requires a reversal and a rehear 
ing. 

The judgment of the Appellate Divi 
sion should be reversed, and new trial 
ordered, with costs to abide the event. 

Judgment reversed, ete. 119 N. E. 


tep. 237. 





On the Way to Victory 


IME as well as_ righteousness 
fights on the side of America and 
the Allies. The forces that are strug- 
gling against German militarism have 
the knowledge that the longer the war 


continues. the stronger must America 


and the Allies become, while the longer 
it continues the more surely will Ger 
many strangle all her hopes for regain 
ing her former position in the world’s 
markets, and respect of mankind. 
Epwarp N. Hurvey, Chairman U. S. 
Shipping Board. 








The Bank and the Bunk 





By WILLIAM 


GANSON ROSE 








In the former installment of this story, 
published in the July number, it was 
told how the “oldest and most conserva 
tive” bank was jolted out of the rut of 
its complacency. Now Mr. Rose tells of 
some of the plans for modernizing the 
bank. 











CHAPTER II. 


THe Bunk 


F i NHE first morning that John Wes- 
ley Crockett spent in the Lincoln 
National Bank was a busy one. 

Gloria Ainsworth was on hand early 
to help him, and the president's sten- 
ographer, Miss Burton, made the third 
worker in the front office. 

The two voung women kept the tele- 
phones busy calling in various people 
for interviews. 

The advertising managers of Hol 
comb’s three newspapers were seen in 
rapid succession, each one leaving a 
rate card. The superintendent of a 
sand blasting company made a brief 
call, after which he was seen measuring 
A picture 
framer hurried in and went away with 
the oil painting of Lincoln. A furniture 
man spent five minutes with Crockett, 
and then made a tour of the bank with 
pad and pencil. He was closely fol- 


the front of the building. 


lowed by an interior decorator. A sign 
painter was given a four-minute inter- 
view, and a bronze metal worker took 
twice that time. 

Between calls there was a rapid-fire 
conversation that smacked of enthusi- 
asm. 

“You certainly are a wonder, Mr. 
Crockett,” said Gloria, “when it comes 
to planning things to do.” 

“Oh, I haven’t really started vet,” ob- 
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jected the advertising man. “Do you 
think your father will be pleased?” 

“IT am sure he will,’ cried Gloria. 
“Why, he won’t recognize the old bank.” 

“If you'll pardon me,” put in Miss 
Burton, “I’m not so sure. I tried to 
get Mr. Ainsworth to replace the old 
desk here and his chair, and to put in 
an electric fan. But he wouldn't hear 
to it.” 

“An electric fan—that’s right,’ said 
Crockett. “‘Miss Burton. please get the 
biggest electrical store on the phone.” 

“Do you think,” asked Gloria, ‘that 
Mr. Simmons will approve of these 
ideas, Miss Burton?” 

“Not if I know Mr. Simmons,” re 
plied the stenographer as she rattled 
the telephone hook. ‘“Why, he bemoans 
the fact that we have to pay out money 
to publish our legal statements, and 
he holds us down awfully in the matter 
of supplies. See, he’s coming here to 
the office now.” 

“Well,” said Crockett, “we might as 
well get him into the game early as late, 
and I’m going to invite his cheerful co- 
Operation in the little plans we are plot 
ting.” 

There was a moment's silence, and 
then the vice-president of the Lincoln 
National entered the room. 

“Mr. Crockett.” said that official in 
an ominous tone, “I have been out of 
the bank most of the morning, but I 
have seen a number of things concern- 
ing which I must ask you. I am told 
a number of other things have been 
happening that also require some ex- 
planation on your part.” 

“Just so, Mr. Simmons,” replied the 
adman, rubbing his hands together in 
an enthusiastic manner, “we have been 
losing no time.”’ 

“In the first place,’ continued the 
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vice-president, “‘there is a furniture 
dealer and a decorator at present mak- 
ing the rounds of the offices to estimate 
the cost of new equipment and new dec- 
orations. What does that mean, sir?” 

“That means,” replied Crockett, “that 
means progress, cheerfulness, advertis- 
ing. It means greater comfort for those 
who live in the bank, and greater attrac- 
tiveness for those who visit it. But | 
am sure, Mr. Simmons, that you must 
appreciate 

“One moment, sir,” growled the 
banker. “There will be no decorating 
or refurnishing done during my admin- 
istration.” 

“But, Mr. Simmons,” pleaded Gloria, 
“it would make the bank look so nice, 
and it’s such an old vault of a place 
now. It’s a splendid chance to do it. 
too, while father is away, because he 
won't be bothered by the confusion, 
and then, too,—may I tell him, Mr. 
Crocket. about the price?” 

“Just as you like,” smiled the adver 
tising man. 

“Well then.’ Gloria continued, “Mr. 
Crockett made both the gentlemen who 
are figuring agree to cut the price down 
twenty-five per cent. below the regular 
figures because of the advertising they 
will get when the whole campaign is in 
swing.” 

“Whole campaign?” replied the aston- 
ished vice-president. 

“Why, ves,” replied Crockett, “there 
were one or two other little things we 
had in mind to discuss with vou. For 
example 

“Stop!” commanded Mr. Simmons. 
“We'll have none of these tomfool in- 
novations here. The board of directors 
meets at noon. What would they say 
if I were to ask approval for these ri- 
diculous changes?” 

While the vice-president spoke, 
Crockett murmured several of his words 
in repetition, “board of directors—at 
noon 

“Now let us go into this matter a lit- 
tle further,” said the advertising man. 

“No,” objected Mr. Simmons. “The 
directors meet in fifteen minutes. I’m 
going to get my papers. And let me 
warn you again, sir, no more of this 


tomfoolery.”’ He turned abruptly and 
left the room. 

“I could almost cry,’ exclaimed 
Gloria indignantly. 

“It was what I feared,’ said Miss 
Burton. 

“There, there, ladies, it’s all right,” 
said Crockett cheerfully. ““But we must 
get busy. Miss Ainsworth, do you 
know any of these directors well?” 

“Oh, several of them,” replied Gloria, 
“especially Mr. Osborne. He's an old 
friend of papa’s, and he’s always 
awfully nice to me. In going in for 
new things, he’s a good deal like you.” 

“Mr. Osborne is the man we want,” 
said the adman, and while he spoke 
Miss Burton put in a telephone call for 
the friend at court. 

“Tell him,’ said Crockett to Gloria, 
“that you want me called into this di 
rectors’ meeting; that your father has 
appointed me a_ general utility man 
while he is away, and that you person 
ally would like to see my ideas carried 
out. Tell him—”’ 

“Ts this Mr. Osborne?” Miss Burton 
was saying. “Yes. Miss Gloria Ains 
worth wishes to speak with you.” 

Gloria gave her message beautifully, 
and her smile indicated that her re- 
quest was having a merry and enthusias- 
tic approval. 

“He'll do it.” she cried as she hung 
up the receiver. 

“Fine! exclaimed Crockett. ‘“‘Now, 
one more. Whom do you know among 
the conservatives?” 

“Mr. Waldo Thompson,” replied 
Gloria. 

Miss Burton was soon in communica 
tion with the second member of the 
board of directors, and in the meantime 
the advertising man had given Gloria 
the message for him. It was to the 
effect that she was desirous of having 
him meet Mr. John Wesley Crockett, 
who was a very good friend of Mr. 
Amos Henderson. of Cleveland, and 
who was helping take care of her 
father’s work while he was out of the 
city. 

Again Gloria delivered her message 
to the entire satisfaction of the adver- 
tising man, and again she reported a 
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satisfactory response from the other 
end of the line. 

“The directors are coming now,” said 
Miss Burton, pointing out of the win- 
dow. “There are Mr. Tibbitts and Mr. 
Cartwright. That’s the head of the 
Holcomb Foundry, Mr. Kingdon, com- 
ing across the street.” 

The trio resumed its plotting, with oc- 
casional interruptions, as Miss Burton 
and Gloria indicated the directors as 
they entered the bank building. 

Crockett had a list of the directors in 
front of him, and he wrote brief descrip- 
tions opposite the names, for use, if 
necessary. 

“Do you think,” asked Gloria, “that 
Mr. Simmons will object when Mr. Os- 
borne asks to have you sent for?” 

“Of course he will,” replied Crockett, 
“and then Mr. Thompson will protest 
that I’m an old friend of Mr. Hender- 
son, and Mr. Osborne will indignantly 
demand that his request be respected.” 

“You're a diplomat and you ought to 
be a member of a War Council,” laughed 
Gloria. 

“That,” replied Crockett, “is what I 
expect to be when I go up to the direc- 
tors’ room.” 

It was 12:30 before the summons 
came by telephone. Then Crockett 
solemnly shook hands with both young 
ladies, after which he smiled broadly 
and hurried away, tucking a half dozen 
sheets of paper into his pocket as he 
went. 

Outside the door of the directors’ 
room he paused to get the proper poise 
before entering. He could barely dis- 
tinguish the melancholy voice of the 
vice-president. 

“T tell you, gentlemen,’ Mr. Simmons 
was saving peevishly, “he wants to ask 
you to decorate the bank and buy furni- 
ture.” 

Crockett tapped on the door, opened 
it and entered. 

The eleven men seated about the long 
table stared at him. 

Mr. Simmons coldly nooded to him 
and said, “Gentlemen, this is Mr. 
Crockett. Be seated, sir.” 

The advertising man bowed to the 


directors and took the proffered chair, 
while Mr. Simmons went on. 

“Mr. Crockett is with the bank,” said 
the vice-president, “in accordance with 
Mr. Ainsworth’s orders, to introduce 
such ideas as we agree are reasonable. 
Mr. Osborne, vou requested that he be 
sent for. Will you ask him what you 
wish?” 

“Mr. Crockett,” said the director ad 
dressed, “will you kindly tell us about 
vour suggestions ?” 

“Pardon me for interrupting.” said 
Mr. Simmons, “but I explained he wants 
to refurnish the bank and redecorate it. 
That's your main idea, isn’t it, Mr. 
Crockett?” 

“No, sir,’ replied the adman quietly. 

“Then what do you propose?” asked 
Director Thompson. 

“First,” replied Crockett, “may I ask 
if vou all know when this bank was 
founded?” He looked around. 

“Tt was about 1870,” said Director 
Cartwright. 

“Sixty-nine,” 
Thompson. 


ventured Director 

There were several other guesses, and 
then the vice-president announced that 
the date was 1868. 

“Correct,” said Crockett, “‘and do you 
see what that means? This is the 
bank’s fiftieth anniversary vear. There 
ought to be some sort of recognition 
when a fine, old institution like this 


passes the half-century mark.” He 
paused and saw that he had already won 
their interest. “There ought to be some 


sort of recognition for the man who has 
guarded its interests for the greater 
part of that time and whose father 
founded the institution and gave it its 


name.” He paused again. 
“That’s right,” agreed Director 
Kingdon. ‘“‘We ought to give Ainsworth 


a big banquet when he comes home.” 

“How about a loving cup or some 
other nice present?’ asked Director 
Cartwright. 

“What have you to suggest, Mr. 
Crockett?’ asked Director Osborne. 

“Tt’s war time,” answered the adman, 
“and if you will pardon me, I am op- 
posed to luxuries. I have a gift in 
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mind, however, you will like better than 
a banquet or a present.” 

“What is it?’ asked Director Hart- 
man. 

‘‘New business,” answered Crockett. 
“New business as a result of a new en- 
thusiasm. Let's make next week An- 
niversary Week and ask all Holcomb to 
join in the celebration of our fiftieth 
year. Let us set forth what we have 
done for the city and its institutions 
and people in a half century. Let us 
have the newspapers suggest in return 
that the citizens of Holeomb recognize 
our service by becoming customers. We 
never could do this while the president 
was here. He’s too modest. So the 
time is ideal. My, but won't he be sur- 
prised! I’ve let his daughter, Miss 
Gloria, in on the scheme, and she wants 
to help. And say, think of the blow to 
the Holcomb National. One of their 
employees told me that this bank is so 
conservative that it won't remove the 
forty years of dirt from the granite 
front.” 

“The front does look bad,” agreed 
Director Stone. 

“And a customer,’ went on Crockett, 
“asked me if it was true that animals 
wandered into the lobby in the tertiary 
period and starved to death in the back 
offices because there wasn’t enough light 
to see the way out.” 

“It is altogether too dingy down 
stairs,” affirmed Director Knowles. 

“Oh, by the way,” continued Crock- 
ett, “I forgot to tell you the real reason 
why I’m here. It’s to find a location 
for a big, new plant that is a secret 
project as vet. Holcomb will do, if 
we can make it over a bit. I want your 
help in doing this. It will mean help- 
ing vour town and your business. Let’s 
set the pace with the bank and make the 
town keep to the same gait.” 

There was a pause, and the directors 
stared at him. Then Crockett went on. 

“To begin with, I suggest that a 
week from Saturday be known as 
Ainsworth Day of the Anniversary 
Week of the Lincoln National. On 
that day we will give our president 
twenty-five new commercial accounts 
and one thousand new savings ac- 


counts.” He paused. ‘Will you guar- 
antee the former if I guarantee the 


latter?” 

“Of course we will,’ asserted Direc- 
tor Osborne. “I'll guarantee three my- 
St ‘ai 


“T’ll add at least two,” volunteered 
Director Thompson. 

‘Put me down for one sure, and may 
be more.” called Director Stone. And 
in four minutes thirty commercial ac 
counts were pledged. 

“Is the plan of Anniversary Week 
and of Ainsworth Day approved?’ 
asked the adman. 

A vote showed it was, unanimously. 

“And now,” said Crockett, “when Mr. 
Ainsworth returns shall we greet him 
with the grimy old front of the build 
ing?” 

“No.” came a chorus of voices. 

Vice-president Simmons winced. 
There was a rap on the door. Crockett 
smiled as Director Osborne called 
“Co.ne_ in.” Two much-frightened 
tradesmen paused on the threshold as 
they opened the door. 

“I beg your pardon,” said the first; 
“we were looking over the furnishings.” 

“IT told you started Mr. Sim- 
mons; but Crockett’s voice was louder. 

“Gentlemen,” he asked. “shall we 
change the tertiary period furnishings 
for something a little more modern?” 

There was another chorus of 
“Yesses.”’ Again the vice president 
winced, and the two tradesmen with- 
drew, closing the door after them. 

“IT suppose,” said the advertising 
man, “it will be vour desire to take 
some newspaper advertising and use a 
few publicity stunts to make our new 
plans thoroughly — successful.” He 
rubbed his hands as he spoke, and the 
directors nodded their assent. “‘Inci 
dentally, I’d like to start something 
that will make the children of Hol 
comb feel a greater interest for the in- 
stitution. I have plans I might call 
humanizers that are designed to make 
our customers regard this as their bank- 
ing home instead of a depository vault. 
You're all busy men and I don’t want 
to bother you with the details. The 
president of a big foundry wants re- 
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sults and not reports.” He smiled 
pleasantly at Mr. Kingdon, who, in 
turn, smiled his appreciation of the com- 
pliment. 

“Mr. Henderson, of Cleveland, told 
me that I would find you ready for 
progress,’ he continued, “and I am 
pleased to note that he was entirely 
right.” The reference to the captain 
of industry strengthened Crockett’s 
cause, as he could see by the interested 
expressions of his audience. 

“This will cost money,” protested 
Vice-president Simmons, “and I'll take 
none of the responsibility.” This blunt 
opposition shook the directors for a mo- 
ment, and Crockett considered it best 
to maintain silence. 

The pause that followed was of a long 
minute’s duration. Suddenly there 
was a terrific grinding noise outside, ac- 
companied by the throbbing of an en- 
gine and a lively patter on the front 
wall. Director Osborne, followed by 
his companions, hurried to the front 
windows and looked out. 

“Why, they’re sand blasting,” ex- 
claimed Director Thompson. 

“Just look at the difference in color,” 
cried Director Osborne, pointing to the 
spot at which the hose was aimed. 

“The old front is light gray granite 
when you get through the dirt,’ said 
Director Kingdon. 

“I'd like to see the front as it ought 
to look,” added Director Cartwright. 

The men returned to their chairs, and 
before the vice-president could make 
another objection, Crockett said, “Well, 
gentlemen, to improve the old institu- 
tion evidently takes some sand.” He 
stopped short. 

“We've got it,” laughed Director Os- 
borne. 

“Then.” went on Crockett. “I’m a 
real advertising man, and you can trust 
me for the blast.” 

Mr. Simmons rose. “Gentlemen,” he 
said, “if there is no further business,” 
he looked around fearfully lest some- 
thing else should happen, then he add- 
ed, ‘the meeting stands adjourned.” 

Directors Osborne and ‘Thompson 
stopped a few moments to discuss mat- 
ters with Crockett. He obtained their 


consent to interest the directors who 
had been absent in securing commer 
cial accounts, and he laid before them 
a rough outline of a few moves he in- 
tended to make. 

As soon as they had left he hurried 
to the president’s office and reported 
progress to the anxious young women. 

“You're a—you’re a , began 
Gloria. 


“I’m afraid I am,” laughed Crockett, 


“but give me time. Besides, you've only 
known me for two days.” 

If the morning in the president’s of- 
fice had been a whirlwind of business, 
the afternoon was a cyclone. A large 
placard had been printed and hung up 
in the lobby calling a meeting of all 
employees for 4 o'clock. Copy was pre- 
pared for the three dailies, and between 
times Crockett ran over to the news 
paper offices to meet the managing and 
city editors. Incidentally he allowed 
himself to be interviewed. He made 
an appointment with the superintendent 
of schools for the next morning and 
one with the Mayor and another with 
the President of the Chamber of Com 
merce for the afternoon. He placed the 
orders for the new furniture and the 
interior decorating, and ordered a large 
frame for the big window on the west 
side of the building. He gave several 
orders to a sign painter and telegraphed 
for five thousand reproductions of a por 
trait of Lincoln. He contracted with a 
framer to have the frames and mats 
ready for the pictures as soon as they 
came. ‘There were two or three small 
printing jobs that he placed through 
the help of Miss Burton: and all the 
time Gloria, with poorly concealed ad- 
miration, acted as first aide. 

“You really ought to have some 
lunch,” she told him. 

“We're too busy,” he protested, “and 
besides, this is wheatless day and your 
restaurant manufactures corn muffins 
that crumble all up and make the table 
messy. You see, I’m used to home 
cooking.” 

“Yes,” she smiled, “and you're in- 
vited to my home to dinner.” 

“Hold on,” he objected, “that wasn’t 
a suggestion, that was the truth.” He 
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laughed. “I find it always pays, Miss 
Ainsworth, to tell the truth, and I ac- 
cept your invitation.” 

And so the business whirled on, oiled 
with enthusiasm and an occasional touch 
of humor. 

Suddenly Crockett scratched a blue 
pencil through the last momorandum on 
a long list, stretched out his arms, drew 
a long breath and exclaimed, “Well, I 
guess we've caught up with the pro- 
gram.” 

As he spoke Miss Burton entered the 
room saying, “I guess you haven't. It’s 
two minutes to four, and the force is 
waiting.” 

“Sure enough,” he exclaimed, and ad- 
justing his tie and pulling down his 
sleeves he prepared to meet his fellow 
members of the Lincoln National fam- 
ily. 

There were forty-two of them. and as 
he looked them over he murmured to 
himself, “Pretty good material, but 
badly used.” 

The heavy metal door of the front 
of the bank was closed by the guard, 
the lobby clock struck four, and 
Crockett stepped out in front of the 
employees. He looked around as if 
expecting somebody and then turned to 
the group. 

“T rather thought,” he said, “that one 
of the officers would be here to intro- 
duce me, but I guess they’re all too 
busy. Consequently I'll introduce my- 
self. My name is Crockett, John Wes- 
ley Crockett. I come from Cleveland. 
I’m going to have the pleasure of work- 
ing with you for a short period and I 
want to talk over a few ideas so that 
whatever I do will be done with the 
best of teamwork.” 

He paused and looked around. His 
audience was evidently bored. There 
was no interest whatever in what he 
was saying, and a half dozen of the 
girls continuously looked over their 
shoulders at the big clock. 

“President Ainsworth has gone away 
for two weeks,” announced the adman. 
The news made no impression. “I 
thought that while he was gone you 
might like to do something for him.” 


Crockett again looked around and in- 
wardly said, ““Not a rise.” 

“A week from Saturday,” he contin- 
ued, “will be known as Ainsworth Day. 
We're to celebrate our president's long 
connection with the old bank. The 
silence was oppressive. “Next week is 
to be anniversary week, because, and I 
am sure that many of you cannot real- 
ize it, this bank is now fifty years old.” 
Either the employees already knew this 
fact and weren't surprised, or if they 
didn’t know it, they didn’t care. ““Judg 
ing by vour attitude,” said the adman, 
“T fear that the president and bank 
have done something to you.” 

He paused and a tall, thin, stoop 
shouldered clerk rose and quietly ob- 
served, ““No, mister, they haven't done 
anything to us, and they haven't done 
anything for us.” 

“T see,” said Crockett. “Then it’s 
about time that we got together and 
talked things over and found out what 
was right that they should do for us, 
and then. giving good service in return, 
we should get those things.” 

The group looked at him incredulous- 
lv. So far this was the stupidest gath- 
ering that Crockett had ever faced in 
ten years ot speaking engagements. 

He smiled as he asked, “Do you have 
many of these ‘pep’ meetings?” He 
looked at a girl in the front row and 
she shook her head. ‘Well,’ he re- 
sumed, “this is the first of a series that 
will continue as long as the bank con 
tinues. We're going to form a little 
organization here and now, for mutual 
benefit, for the good of the institution 
and for ourselves. We're going to serve 
the bank and the public right up to 
the limit, and we're going to ask the 
bank to serve us in a manner justified 
by our loyalty. We're going to 

“Hold on.” cried a voice, and looking 
around Crockett saw Vice-president 
Simmons coming from a pen in the cor- 
ner. 

“Ah,” said the adman, “our vice- 
president is here, and I am sure that he 
will echo my sentiments.” 

The little audience for the first time 
showed human interest. They were 
rather amused with Crockett’s promise 
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in view of past history, and two of the 
girls giggled at the prospect of 
“grumpy” Simmons squashing the new 
organizer. 

“Mr. Crockett, you’re going too far,” 
went on the vice-president. ““What do 
you think you're doing, organizing a 
union?” 

“Just so,” responded Crockett, “a 
union of the individuals who constitute 
the Lincoln National family; a union of 
the hearts and hands and souls of our 
people who want the loyalty strings 
tightened between themselves and the 
officials; a union 

“Pifte!” cried the vice-president. 
“What vou propose is a waste of time.” 

The adman again looked at his au- 
dience, and he saw that at least he had 
more interest than did the bank officer. 

“With your permission, sir,” he said 
to Mr. Simmons, “I’m going to ask the 
employees if they would like to organ- 
ize a club and elect their own officers 
and conduct their own meetings; a club 
where social and _ business interests 
would be blended: a club that would 
conduct study courses for those who de- 
sire to advance themselves, and dances 
for those who'd like recreation; a club 
that would meet monthly in the winter 
time and hold an outing in the summer; 
a club that would plan recommendations 
for the good of the service, for the im 
provement of the conditions under which 
they were working.” He paused, and 
for the first time he was confident that 
they were following him with whole- 
hearted appreciation. “A club where 
well known speakers would come from 
time to time: a club where officers and 
employees would mingle together, where 
acquaintances would be developed: 
where friendships would be strength 
ened; where a new spirit would be 
founded to humanize the bank; a club 
where 

“Stop!” commanded the vice-presi- 
dent. “I tell vou it’s a waste of time 
and that these people are being held 
here now against their will. They want 
to go home. They don’t want to stay 
here listening to you.” 

The old man’s face was flushed, and 

he was evidently very angry. 


“Tf that’s true,” said Crockett quiet 
lv, “I wish to apologize to all of you, 
my new-found friends, because I 
wouldn't have kept you here against 
vour will. Will all of those who re- 
gard the club as a waste of time and 
who don’t wish to be detained longer 
kindly leave at once so that the rest 
of us can go on with our plans?” 
Nobody 
moved from a chair. The vice-president 
turned abruptly and walked back into 
the pen. 


There was a long pause, 


Finally the silence was broken when 
a pleasant voice asked Mr. Crockett, 
“May I have the floor for a moment?” 

The adman looked around and saw 
that Gloria had come from the presi 
dent’s office. 

“Miss Ainsworth has the floor.” he 
announced to the little assemblage. 

“T just wanted to invite you all,” she 
said, “provided you do decide to adopt 
Mr. Crockett’s splendid plan about the 
club, to hold your outing at father’s 
summer place on the river. There’s 
boating and fishing and plenty of room 
for all kinds of games. and in the eve 
ning we can have dancing, too. I hope 
you'll accept.” 

“T’m for it.” piped a shrill voice, and 
forty-one members of the group burst 
into a peal of laughter at the office 
bov, who didn’t realize the attention his 
vote would get. 

Miss Burton rose and Crockett ac- 
knowledged her. 

“As an employee of the bank,’’ she 
adopt Mr. 
Crockett’s suggestion and ask him to 


said, “I move that we 


name a committee on organization for 
the new club.” 

The motion was quickly seconded. and 
it carried with a shout. 

Then the office boy, who had regained 
his composure, arose and asked, ‘“What- 
va going tuh call it?” 

“A very good question,” said Crock- 
ett. “I haven’t the slightest idea what 
we should call it. Let’s see a 

At just this moment two men passed 
through'the lobby toward the president's 
office carrying something covered with 
gunny-sack, 
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Crockett saw them and called out, 
“Bring it this way.” 

The two men advanced to the front 
of the lobby and pulled the gunny-sack 
aside. There in a magnificent gold 
frame was the newly-cleaned portrait of 
Lincoln. Spontaneously the little crowd 
applauded for fully a minute. 

“T got it,’ piped the shrill voice of 
the office boy as he jumped to his feet. 

“Got what?” asked Crockett. 

“Why, the name for the club,” cried 
the boy ‘TLineoln!” 

The applause broke forth again, and 
Crockett 


“Boy, vou’ve picked a winner. 


announced, 
If there 


is no objection we’re the Lincoln Club 


as it subsided, 


and the meeting stands adjourned.” 
The little 
whispering, and Crockett returned with 


group dispersed, busily 
Gloria to the president’s oftice. 

“Well.” said Gloria, “in the language 
of advertising, you have ‘sold’ them the 
club idea.” 

“Yes,” he replied, “thanks largely to 
your offering them vour father’s summer 
place.” 

“Nonsense,” she protested. “Isn't it 
all going swimmingly ?”’ 

“Yes.” he laughed, “it’s almost too 
for a shock of 


easy. We're about duc 


some kind.” 
As he 


desk and saw a telegram that had been 


spoke he looked down at the 
left for him during the meeting. As 
Gloria crossed to the front window, he 
tore open the envelope and glanced at 
the message. He was about to utter 
an exclamation, but he checked himself. 
“Miss Ainsworth,” he said quietly, “I 
have just received a message that—that 
demands my running out for a few min- 
utes.” 
“Don’t 


vou forget to be here by 5:30,” she 


She shook her finger at him. 


cautioned, “because we're going to have 
home cooking for dinner.”’ 

“Tl remember,” he said, and hurried 
away. 

He walked to the corner and took the 
from his again. It 


message pocket 


read: 


John Wesley Crockett, Holcomb, Ohio. 
Make no arrangements in Holcomb. Plans 
will probably be changed. Will use you in 
Canada. Wire on what train you leave. 
AMOS HENDERSON, 


Crockett walked very swiftly up a 
side street, but he thought much more 
swiftly than he walked. A number of 
pictures flashed in his active mind. 
First, that of then that of 
Ainsworth, who believed he 
wouldn't make good: then that of 
Gloria; then that of the board of di 
rectors who seemed as much amused as 
then 


Gloria; 
President 


they were inte rested by his plans ; 
that of Gloria; then that of “grumpy 
Simmons who formed an excellent han 
dicap to overcome; then that of Gloria; 
then that of the bank force, which he 
could delight in organizing; then that 
of Gloria: then that of the old bank 
itself, transformed 
under his magic hand from an institu 


which was to be 


tion old and conservative, into one that 
only Crockett could see in a vision; then 
that of Gloria: then that of the new 
opportunity in Canada; then that of 
Gloria. 

He looked at his watch. 

“I’ve just time to call for her,” li 
said. “I'll wire you after dinner, Mr. 
Henderson.” 

He hurried back to the bank. On 
the way he did some more swift think 
ing. “You mustn't let a pretty girl and 
an amusing business opportunity and 
the fact that vou’ve 
deter you from your real opportunity,’ 
himself. “If Henderson 
wants you in Canada, to Canada you'll 


started something 
he said to 


go,’ and as he said it to himself, he 
himself believed it. 

As he entered the old lobby he heard 
peals of merry laughter emanating from 
the president's office. He hurried in, 
and Miss Burton quickly closed the door 
behind him. 

“Tell him,” 

“You're the responsible party, you ll 
have to tell him.” laughed Miss Burton. 

“All right then,’ agreed Gloria, “I 
will. It was this way, John—I mean 
Mr. Crockett , she said still laugh 
ing; “‘as soon as you left the room Miss 
Burton ran in with 


commanded Gloria. 


a face as long as 








164 THE BANKERS MAGAZINE 


that,” and she measured a face three 
times as long as Miss Burton's pleasant 
countenance could 
“and she said old Grumpy had put in 
a long distance call for father in or- 
der to catch him at Louisville and bring 
him home. Grumpy expressed himself 
about you to the assistant cashier, and 
really, he doesn’t love you a bit. ‘Then 


possibly — stretch; 


the assistant cashier got a bright idea. 
He said, ‘Why don’t you telephone the 
president to come right home?’ ‘I will, 
said Mr. Simmons; and he told Miss 
Burton to put in the call. She did, and 
then she came to tell me. We were ter- 
ribly blue for a minute, and then old 
Grumpy came here to father’s office and 
asked for vou. I told him that you had 
gone over to Ford & Stearns to buy the 
most valuable painting vou could find, 
and he rushed out of the office and 
grabbed his hat and went after you. 
It’s a twenty-minute ride so he’s prob- 
ably on the way back now. Then while 
he was gone, long-distance got papa on 
the “phone.” 

“What did vou do?” asked Crockett. 

“Why, I talked to him,” replied 
Gloria. “I told him that everything was 
going perfectly lovely, that the direc 
tors had invited vou to their meeting 
and became very fond of vou, and that 
house cleaning would be all over a week 
from Saturday.” 

“Why did vou tell him that?” asked 
Crockett. 

“Because,” replied Gloria, “he 
wouldn’t come home while we’re house 
cleaning and this will bring him back 
on Ainsworth Day.” 

“T see,” said Crockett almost grimly. 

“Why—why—you don’t seem a bit 
pleased,” said Gloria, as she stared at 
the advertising man. 

Crockett couldn’t shake off the effect 
that the telegram had made upon him 
and the fact that this was to be his last 
day in Holcomb.. 

“It was awfully clever of you,” he 
said, “but I’m wondering if it was just 
the right thing to do.” 

“Right thing to do!’ she repeated. 
“Why, I don’t understand you a bit. 
Here you start a big program of ac- 
tivity, and we all work so hard to put 


it through and things come our way just 
as fast as they can; and then you s 
you don’t know if it’s just the riglit 
thing to do. Well, for my part, righ! 
or wrong, we're going through wit 
these things, because they're good 
themselves, and because at college v 
despised, more than anything else in tl 
world, a quitter.” 

If Crockett was uneasy before, | 
was something more than that now. 

“Yes, yes,” he agreed, “but I wa 
thinking 

Nobody else learned what he wa 
thinking, for at that moment there wa 
a slamming of a door, the tramping o 
heavy feet on the stone floor of the lob 
by, and a moment later the appearance: 
of a very angry vice-president on th: 
threshold. 

“You here?” he cried, shaking hi 
finger at Crockett. 

“Why, ves,” replied the adman. “I 
decided I wouldn’t look at the picture: 
after all.” 

“M-m-m,” grunted the vice-president. 
and he turned his gaze searchingly upo1 
Gloria. 

“I’m sorry,” said that voung lady, 
“to have sent vou on a wild goose 
chase.” 

“Wild goose?” 
“Me?” 

Whereupon the three young peopl 
laughed merrily, but Grumpy didn’t 
join them. 

“My telephone call, Miss Burton?” 
he said turning sharply to the ste- 
nographer. 


repeated Crockett. 


“T took it,” interrupted Gloria, ‘and 
father sends you his best regards. It 
will be impossible for papa and mamma 
to come home before a week from Sat- 
urday, because we're house cleaning, 
vou know; and you remember, Mr. Sim- 
mons, father does hate house cleaning. 
Mercy! It’s a quarter to six. We must 
be going.” 

The vice-president retired to the pen 
in a mood even angrier than that he had 
brought back to the bank with him. 
Miss Burton went to get her wraps, and 
Gloria and the adman started in search 
of home cooking. 

If there was one thing that John 
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Wesley Crockett prided himself in more 
han another, it was his self-control. 
He never worked this faculty harder 
han on that particular evening. 

The yellow message in his pocket kept 
saying to him, “You're going away to 
norrow,” and his mind kept retorting, 
‘Keep still. It isn’t tomorrow yet.” 

The home cooking was excellent. 
Che Ainsworth palace, as it was known 
vy the townspeople, contained many ar 
ticles of interest to the visitor. ‘The 
vening would have been a perfect one 
xcepting for that miserable telegram. 

When Crockett started to go, he 
looked earnestly at his hostess and 
isked, “Do you really want to carry out 
these plans we have been making? 

“Do I?’ she repeated. ‘Well, I just 
guess | do. You see, papa has always 
looked at me as a sort of good-for-noth 
ing college girl with a head full of Latin 
roots and a desire for pretty gowns and 
hats. Now, he’s entirely wrong about 
the Latin roots, because I’ve forgotten 
nearly all of them. I do like the gowns 
and hats, though. But what I’m par- 
ticularly anxious to do is to make good 
in a really practical way and show him 
that his daughter isn’t a little daffy- 
down-dilly. And incidentally, I expect 
to get more gratification out of the do- 
ing of these things than I have out of 
anything else I have ever attempted.” 

As she spoke, Crockett was sorry he 
asked her the question. 

“You see.” she continued, “vou 
started something, Mr. John Wesley 
Crockett.” 

“T see I have,” he assented; and they 
said goodnight. 

He walked back to the bank and 
studied it thoughtfully. 

“You started something, John,” he 


mused. “You started some things that 
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will have to be finished. That sand 


blasting, for example. If they stop now 
the building will look like a man who 
had one side of his face shaved just 
before a fire broke out in the barber 
shop. But, just the same, youve got 
to leave tomorrow. I must answer 
that telegram now.” 

He pulled the message out of his 
pocket and read the last sentence again, 
“Wire on what train you will leave.’ 

He started in the direction of the 
telegraph office. 

“T wish,” he mused, “‘she hadn't said 
what she did about quitters. I wish I 
hadn’t asked her if she really wanted to 
finish this job. I wonder if I ought to 
leave a note for her or if | just better 
write old Grumpy? I wonder if she'll 
miss me tomorrow morning as much as 
I'll miss her?” 

He had reached the telegraph office 
and there were just two pictures left in 
his mind. One of them was Gloria and 
she was looking at him in a way that 
cut deep, while she said, “Quitter!” 
The other was also a picture of Gloria, 
and it was saying, “We finish what we 
start, don’t we?” 

He hastened up to the counter, drew 
a pencil from his pocket and wrote 
quickly on a telegraph blank: 


Mr. Amos Henderson, Cleveland, Ohio 
I leave on the midnight train. 


He dropped down to the bottom of 
Then he 


walked over to the window and looked 


the blank and signed “John.” 


through it at a mental picture of Gloria 
Then he walked back to the counter and 
re-read the line he had written, “I leave 
on the midnight train.” 

Slowly he took his pencil from his 
pocket and added another line, “a week 
from Saturday night.” 








Some of Our War Problems 





ECENTLY before the Banking 

Club of Pittsburgh, Arthur Rey- 

nolds, vice-president of the Con 
tinental and Commercial National Bank, 
Chicago, made an address dealing care- 
fully with many of the problems inci- 
dental to the war. From this address 
the following quotations are made: 


SCLENTIFIC ECONOMY 


The elimination of waste is of very great 
importance. ‘That is scientific economy, 
profitable saving. ‘The idea is contrary to 
the practice of hoarding. The fundamental 
principle is that we save on the unnecessary 
or non-essential things, in order that we may 
multiply the production and use of those 
things that are essential in the conduct of 
war. Here common a good guide 
and its dictates are that we cannot eliminate 
the non-essentials abruptly or absolutely. If 
we suddenly close every avenue of endeavor 
but transportation and the production of 
food, clothing, fuel and munitions, we shall 
get down to the bare requirements of men 
on battle bent, but by the act we 
shall throw the whole machinery of business 
out of gear and shut off the only means of 
meeting such requirements. We must econ- 
omize. You are doing it, so am I, and we 
must not stop, but unless the economy pro- 
motes Government financing, a greater out- 
put of the implements of peace and war, 
and makes possible a bigger merchant ma- 
rine, larger army and navy, and a stronger 
support of that army and navy by a well 
employed and hopeful civil population, then 
the effort will defeat its purpose. 

Save, yes, but not to the point of closing 
a non-essential industry before the plants of 
some essential industry are made ready to 
the workmen thus thrown into idle- 
No man feels disposed to buy bonds 
when he is out of employment or when he 
is operating a plant at a loss. 


sense 1S 


same 


receive 


ness. 


GIVING NECESSARY 


We cannot stop at saving. That does not 
go far enough. The doctrine of giving must 
find a place in our thoughts and actions 
more than ever before. We cannot hope to 
make profits and live as usual. We must set 
our hearts and minds and activities in tune 
with this new order of things: and to play 
fair with the man who risks his life in our 
defence we must embrace opportunities to 
give. We must give the difference between 
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the higher yields of other securities and tl 
lower interest rates on Liberty Bonds. W 
must give to the Red the Y. M. ¢ 
\., Knights of Columbus and the Salvatio 


Cross, 


Army. None of these must be allowed t 
suffer from lack of funds in its work o 
mercy, 

GOVERNMENT AND BIG BUSINESS 


The spirit of coiéperation between Go 


ernment and big business, so much at var 
ance with detrimental practices that pre 
vailed during the past, is speeding up pr 
duction. The nation, the whole world ir 
fact, is reaping the benefits of this wis« 
policy. You remember very vividly how pop 
ular it was but a few years back to con 
demn business merely because it was big 
Now what would we and our Allies cd 
without the assistance rendered by these 
large aggregations of capital and_ thes 
enormous units of production? We coul 


never provide the tools for combating the 
enemy engines of destruction if it were no 
for the powerful industrial plants  witl 
their splendid organizations. 

The United States Government ha 
realized this and is very properly accepting 
the coéperation of big business, which i 
coming forward in magnificent manner. You 
will easily recall the names of scores of in 
fluential business men who are giving their 
ability to the Government for a dollar a 
vear. Why? Is it for personal gain? No, 
they are doing it out of patriotic impulse. 
The stockholders and directors of the great 
corporations which employ these men gladly 
release them for the public service. 

To make it a little more clear, it is neces 
sary to mention only one or two instances 


The Government wanted a huge gun and 
projectile plant built efficiently and hur 
riedly. It could not waste valuable time 


and much money in setting up a new organ- 
ization for the purpose. It simply turned 
to the United States Steel Corporation and 
asked it to do the job. Eight officials of the 
corporation and its subsidiaries, including 
presidents, vice-presidents and other highly 
trained officials, have been assigned to the 
work and I dare say it will be completed in 
record time. ‘These eight gentlemen are to 
receive one dollar a year from the Govern- 
ment. That this building project is to be 
carried through honestly and with strict in- 
tegrity is guaranteed by a corporation with 
a billion dollars of capital. 

Press dispatches told us that negotiations 
were under way for a similar arrangement 
with the Midvale Steel and Ordnance Com 
pany. 
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Another case that illustrates this coépera 
tion is that of the packing industry, one of 
the most important in connection with war 
work, for the soldiers must have meat. ‘The 
Government calls in the big packers and 
says. “We want so much meat,” (and it is 
no small order of a steak or a few lamb 
chops) “and the price we will pay is so 
much per pound.” ‘The packers immediately 
make plans to execute the order. Here is 
an industry that is as near one hundred per 
cent. efficient as any in the world. The Gov- 
ernment commandeers its output. The pack 
ing-houses have been damned because of 
their size, and vet what would we do with 
out them? All the cross-roads butchershops 
in Christendom could not meet this great 
public need as the packers are meeting it. 
Their ability to do so and the patriotic way 
in which they perform their duty is a bless 
ing for which we should be thankful. 

Such is the coéperation between the Gov 
ernment and big business. Now that the war 
has brought it about, let us hope it may 
continue indefinitely and that the anti-trust 
orators and writers will not forget that 
the so-called trusts stood nobly by the 
country in its hour of need, and that in this 
age of tremendous undertakings we must 
have these great establishments or surrender 
our place as one of the leading nations of 
the world. ‘The treatment this question is 
to receive presents one of the most import 
ant of the after-the-war difficulties. 


NEW SOCIAL ORDER 


One of the after-the-war problems which 
is likely to tower above all others is what is 
termed the new social order. It will create 
havoc unless men of understanding, far- 
seeing statesmanship and true leadership di- 
rect sentiment aright. The undercurrent has 
been somewhat obscured by the thick fog 
and distracting events of the war, but it is 
running unmistakably. This so-called new 
social order, which means state socialism 
pure and simple, has as one of its founda 
tions more rigid state control of all indus 
tries. ‘There lies the menace to employer 
and employee alike. 

We have had glaring examples of too 
much regulation. Advocates of this method 
of re-establishing the social order may say 
the rapacity of private ownership must be 
curbed. We answer that we favor just laws 
for the protection of society against private 
greed. We can have laws that will accom- 
plish this without upsetting the whole order 
of things. 

It is an admitted fact that the develop 
ment of every country on the face of the 
globe that is worth living in has resulted 
from private initiative, and it is undeniable 
that the most remarkable development of 
all has been in those countries where enter- 
prise has been the least restricted by legis- 
lation and regulatory bodies. 

Their citizens have invented and perfected 
most of the modern conveniences and they 


have enjoyed great prosperity and the best 
educational advantages. 

In such countries laborers have received 
higher wages and had more of the comforts 
and luxuries than have the laborers in na- 
tions where there is a law to regulate prac 
tically everything except the climate and 
the movement of the planets. Can you point 
to a country that groaned under a multi- 
plicity of regulatory and_ socialistic laws 
during the last half century wherein there 
has been any considerable advancement in 
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art, music, science, medicine, invention or 
conditions of living? 

If misguided theorists are permitted at 
the close of the war to fasten their theories 
and selfish purposes upon the body politic 
through the flimsy excuse that this war has 
made necessary the creation of a new social 
order of their modeling, we shall be turning 
our backs upon progress. 


REFORMS BY EVOLUTION 


Out of all this suffering and bitter expe- 
rience we should have a better world in 
which to live, but it must come as an evolu- 
tion and not as an upheaval, as the reward 
of individual and collective effort, but not 
under the lash of harsh governmental regula- 
tion. 
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OUR AFTER-THE-WAR PROBLEMS 


Grouping the outstanding after-the-war 
problems, they are: The so-called New 
Social Order, Taxation, Ownership of Rail- 
roads, Price Fixing and Foreign Trade and 
Shipbuilding. 

It is very much to be desired that noth- 
ing more serious than Government super- 
vision through a Director of Railroads will 
be the settlement of the railroad question. 
With such an official in charge, public own- 
ership sentiment should be satisfied. 

Stripped of all its furbelows, and carried 
to its conclusion, price-fixing would mean 
ultimately the regulation of everything you 
and I use. Its control would run through all 
the processes and include all articles from 
breakfast food to from calves to 
shoes, cotton seed to sheets, iron ore to fin- 
ished timber in the forest to the 
chairs on which you sit. To mete out justice 
all along the line it would stipulate the 
salary of the clergyman, the fee of the 
lawyer and doctor. ‘To get absolute fairness, 


cheese, 


razors, 


and that is the aim of its advocates as an 
after-the-war remedy, all wages and _sal- 


aries must be controlled. The farmers’ wheat, 
the packers’ beef, the tanners’ leather, all 
represent labor costs. If you say to these 
men the price of your product shall be so 
much and no more, have they not the right 
to answer, “Very well, I cannot supply 
these without labor. Therefore, by decree fix 
the price of labor to correspond to the 
labor cost involved in what I offer for sale, 
but fix it so that I shall have a profit left.” 
How much of a muddle would you get into 
by adopting such a program as a permanent 
policy? 


\ few days ago I read where Dr. Van 
Hise of the University of Wisconsin at 
Madison expressed the belief that we had 


exploded the theory of the immutability of 
the law of supply and demand; that it had 
been supplanted by the more modern prac- 
tice of price-fixing, which he contended 
would continue after the war in defiance 
of this natural law. With due respect to 
his learning and his reputation as an eco- 
nomic thinker, if he was correctly quoted, I 
must disagree with him absolutely. He has 
mistaken the apparently successful opera- 
tion of a temporary war expedient for a 
permanently established fact. 

Not more than two weeks friend 
of mine let me read a copy of a letter 
from a reliable Britisher, who wrote in the 


ago a 


most patriotic language, and yet he said: 
“The rationing for forty-five million of 


undertaking, and 


people is a stupendous 
feel disposed to 


one which one does not 
criticise at all. It may have been the in- 
evitable result of the measures taken, but 
it is none the less the fact that almost every 
move that has been made here by the Food 
Controller has had the effect of curtailing 
production.” He went on—“The fixing of 
maximum prices has undoubtedly had the 
effect of reducing supplies.” If that is 
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happening in well-governed England to-day, 
when the necessities of war give the Gov- 
ernment a far greater degree of power 
than can be granted in times of peace, what 


might we expect if we undertook to dis- 
place the law of supply and demand and 


arbitrarily fix prices for the future? It 
is inconceivable that we should attempt it. 


ECONOMIC STRENGTH 


\s an evidence of great economic 
strength, it is only necessary to remind this 
audience that a few months after the war 
started, foreign trade turned in our favor 
and our credit balances on the international 
ledger have risen to enormous figures. De- 
ducting gold and foreign owned 
\merican returned, we entered 


our 


received 


securities 


the war with a very large balance in our 
favor and each month since we have sold 
to other countries far more than we have 


rest of the world, and at 
The huge sums we are 
raising through public loans are being spent 


hought from the 
handsome profits. 


here. While now there is a large trans- 
ference of money and credit from the indi 
vidual to the Government, and while ulti 
mately the Government will be compelled 


to collect large sums from its citizens to dis 


charge its indebtedness, we will still have 
the money here. The Government now takes 
it as taxes and for Liberty Bonds and War 


Savings Stamps and industry 
Later it will take through taxation the por 


pays it to 


tion represented by bonds and interest and 
pay it back to its own citizens. It will be 
a transaction between ourselves, and will 


not deplete our wealth as would be the case 
if the money collected for the 
liquidation of indebtedness held abroad 

For these reasons, atter peace is declared 
and we analvze the condition of the various 
countries, the United States will probably 


were to be 


be found to be the strongest nation, eco- 
nomically, in the entire worid. This is not 
said boastfullv. To a large extent this con- 
dition is attributable to circumstances and 
natural advantages. We should use our 


economic advantages wisely and fairly, and 
without needlessly jeopardizing our own po 
sition, employ our industrial, commercial and 
financial strength in helping to restore 
world-wide progress and prosperity on a 


peace basis. 


IIOPE RISING 


Through the problems, the dark clouds of 
battle, we see hope rising But we must 
not forget that we are engaged in the su- 
preme struggle of the ages, under a veritable 
downpour of perplexities. The evil genius 
of brutality is pitted against the forces of 
humanity, and the latter must and will con 
quer. Now we are at the crucial moment. 
We must summon all the strength of the na- 
tion, moral, mental and material, and, in 
conjunction with our associates, prepare 
for those great drives that will insure a 
permanent peace. 
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International Banking and 
Finance 


SPECIAL i BANKERS SECTION 
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The Second Federal 


Reserve District 


The bank clearings of New 
York City represent more 





NEW YORK 








than 40% of the total clearings 
of the United States, and the 
commerce of this port is larger 
than that of any other port in 
the world. 

The Irving, which for more 


than 60 years has specialized as a commercial bank in the 
heart of this great commercial center, is able to base its 
service—now international in scope—upon an intimate 
knowledge of world conditions. 


THE TRADE ACCEPTANCE METHOD 
which is assuming such prominence in American 
commerce is fully treated in a series of pamphlets issued 
by the Irving National Bank. 


Copies will be forwarded upon re quest. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 





STRICTLY A COMMERCIAL BANK 
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Chilean Currency and Exchange 





matters in Chile are 
described by a 


URRENCY 

thus interestingly 
correspondent of “The 
London: 


Economist,” 


The establishment of a printing plant in 
the capital of the Republic for the manu- 
facture of the State’s own banknotes re- 
calls the marked improvement that has of 
late years taken place in the value of the 


paper péso. The unit of value in Chile 
is the gold péso, valued at $0.365 United 
States currency, but the circulating unit 
is the paper péso. In March, 1914, this 
note was worth no more than 19-20 cents 
U. S. currency, and, at the end of June, 
1915, 16.1 cents. By the end of the same 


value had 
Septem- 


months later, the 
cents, advancing in 


month, twelve 
risen to 18.7 


ber following to 21.7 cents. Thereafter 
the rise continued to be fairly steady, and 
the explanation of the advance is found 


in the fact that the value of Chilean ex- 
ports is considerably in excess of the coun- 
try’s imports, with the result that there 
is an over-supply of foreign credits and 
but a slight demand for foreign bills of 
exchange. 

The fluctuation in the value of money 
has for long proved a firm obstacle in the 
economic advance of Chile. The exports of 
the country are customarily paid for in 


gold, but labor is paid in paper. The 
working classes are sufficiently intelligent 
to realize—or, at least, to suppose—that 
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the capitalists reap the benefit of the in- 
stability in the currency. ‘This fact ex- 
plains the political unrest that manifests 
itself at not infrequent intervals, and the 
many reconstructions of the Ministry. 
The recent official recognition of dollar 
exchange as a means of making interna- 
tional payments, through the adoption of 
a plan whereby part of the export duties 
on nitrate of soda shipped from Chile to 
the United States may be paid in approved 
ninety-day sight bills on New York drawn 
in United States dollars, is expected to 
have important results. ‘Till lately, export 
duties have been payable only in gold and 
in sterling bills drawn on London. It may 
be remembered that the whole subject of 
exchange received the careful attention of, 
and was very fully discussed in all its as- 
pects by, the Pan-American Financial Con- 
ference that met in Washington in 1915. 
The adoption of the dollar exchange for 
latin America was one of the first prac- 
tical results of that assembly. The signifi- 
cance of the new regulations to the United 
States may be recognized when it is known 
that since the war the exports of Chilean 
soda nitrate to the United States have 
trebled in volume, and last year the value 
was put at $60,000,000, the ‘nitrates being 
used mainly in the manufacture of muni- 
tions and for fertilizer purposes. The first 
sale of nitrate in dollars took place in 
Valparaiso early in 1916, and soon after- 
wards the first sale of tin concentrate was 
also contracted in dollars. A number of 
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U. S. Army or Navy 
Red Cross or Y. M. C. A. 


Letters of Credit are the safest and most convenient 


medium for carrying funds. 


During the war we are issuing such Credits, free of 
commission, to officers and men in the U. 8. Army 


and Navy, and to Members of the 


ted Cross, Y. M 


C. A., Knights of Columbus, and Salvation Army. 


We have also sent our American representative 
to France for the convenience of our friends, 
with headquarters at the office of the Credit 
Commercial de France, 20 Rue Lafayette, Paris. 


BROWN BROTHERS & CO. 


Philadelphia 


NEW YORK 


Boston 


BROWN, SHIPLEY & COMPANY 


Founders Court, Lothbury 
LONDON, E. C. 


123 Pall Mall 
LONDON, S. W. 





locally represented American companies 
then gave instructions that all quotations 
henceforth were to be made only in dollars 
and not in pounds, pésos, marks, or francs. 
The movement to establish regular trading 
in dollar exchange in South America has 
thus been consistently progressive. 


& 


Proposed Changes in the 
Spanish Currency 


CCORDING to “The Economist” 

of London, the Spanish Minister 
of Finance far- 
reaching proposals affecting Spanish 
finance and the Spanish monetary sys- 
tem. He 
monetization and sale of superfluous 
silver establishment of 
compulsory use of gold. ‘The 
to begin minting gold on an extensive 
scale in July, 1919, and in the mean- 
time gold coins of foreign countries will 
be admitted in circulation at their face 
value. Silver money is not to be legal 


has introduced some 


proposes the immediate de- 


coins and the 


state is 


tender in transactions for 


amounts exceeding 50 pesetas, but will 


private 


be accepted to an unlimited amount at 
the State Savings Banks. The state, 
it is proposed, shall continue to mint 
gold “until the 
comes normal.” 
than 20 contemplated. 
Twenty-five peseta notes are to cease 
to be legal tender after January 1, 
1919. The Finance Minister further 
asks that the should be 
authorized to liquidate, in whole or in 


monetary system _ be- 
No gold pieces lower 


pesetas are 


Government 


part, the external debt, and, if neces- 
sary, to negotiate an internal loan for 
the purpose. 
demonetized and sold 
used towards this end. 


He proposes that silver 


shall be 


abroad 


ro 


Taken Over 


HE Bank Corporation 
taken over as from July 1 the 
Banking-House of Reutter & Co., La 
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Banking House 


Swiss has 


















The 
National Shawmut Bank 


of Boston 


Capital . . $10,000,000 

2) Surplus. . 7,000,000 

t) Undivided Profits 2,100,000 

Complete service to banks throughout the country in all branches of 
Domestic and Foreign business. 


Commercial and Travelers’ Letters of Credit; Collection of Foreign Drafts. 
Foreign Exchange and Cable Transfers purchased and sold. 


Foreign Banking 


CORRESPONDENCE INVITED 




















Chaux-de-Fonds, the principal centre of the Coolgardie and Kalgoorlie 
of the Swiss watch-making industry, branches. In 1907 he was appointed 
which has a very extensive trade with secretary of the London office, where 
Great Britain and her dominions. he remained for two vears. In 1909 


& 


Charter of Bank of France 
Renewed 


ENEWAL of the charter of the 

Bank of France for a period of 
twenty-five years from 1921 has been 
effected by recent legislation, which 
was not adopted without some opposi- 
tion. In the view of some members 
of the French Chamber of Deputies, 
the renewal should have been for a 
shorter period, under existing circum- 


stances. 
& 


Chief Manager National Bank 
of Australia 


HE portrait of E. H. Wreford, 

Esq., presented herewith is from 

a recent number of the “Australasian 
Insurance and Banking Record.” 

Mr. Wreford, who is chief manager 





of the National Bank of Australasia, E. H. WREFORD 
Limited, was born in Adelaide in 1866. Chief Manager The National Bank of Australia, 
After being educated at the North Ade- Limited 


laide Grammar School, he joined the 

Adelaide office of the bank in 1882. 

He was at the Adelaide office and at he went to Melbourne as assistant chief 
various South Australian branches manager, and in 1912 he was appointed 
until 1896, when he went to Western’ chief manager in succession to the late 
Australia, being manager successively John G. Addison. 
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and bankers. 


with correspondents. 


JAMES B. FORGAN 
Chairman of the Board 





The First National Bank 
of Chicago 


welcomes and appreciates the accounts of banks 
Its extensive clientele, developed 
during more than fifty years of consistent, con- 
siderate service, is splendid endorsement of the 
agreeable and satisfactory relations maintained 


Capital and Surplus, $22,000,000 


F. O. WETMORE 
President 




















England to Bar Out Enemy 
Banks 


[T was announced in the British 

House of Commons on July 11 by 
Sir George Cane, Home Secretary, 
that the Government intends to apply 
to the courts for an order to wind up 
the business of enemy banks. Legisla- 
tion will be introduced by the Govern- 
ment, he says, which will make it im- 
possible, for a period of years after 
the war, to open any enemy bank in 
the United Kingdom. 


& 


American Bank Wanted in 
Portugal 


WEITING to the New York 

“Journal of Commerce,” a Portu- 

guese merchant suggests the advisabil- 

ity of establishing an American bank 
at Lisbon. He gives these reasons: 

The United States, Brazil and Portugal 


seem to be designated for mutually benefi- 
cent arrangements. ‘They form not only 
by their geographical position, but also by 
their industrial, 
conditions, a splendid triangle. The sides 
of this triangle would be formed by trade, 
navigation and banking. 

In the way of reciprocal 
exports a triangular system of exchange 
is quite feasible. If, indeed, we ponder 
over the values of Brazilian shipments to 
the United States, of those of the United 
States to Portugal and the gold transfer- 
ences from Brazil to Portugal, we not only 
see the possibility of a very important ar- 
rangement but the impending necessity for 
such an arrangement. 


commercial and economic 


imports and 


Our trade with the United States is 
permanent, for our largest imports are 


cotton, and it is now a great satisfaction 
to us to do this business directly with our 
transatlantic friends. We have all the 
wolfram the United States may require, 
for just as the United States is the largest 
producer of steel in the world, so is Por- 
tugal the largest wolfram. 
Portugal’s vast mineral wealth is only at 
the beginning of development, and we have 


possessor of 


many other possibilities being quietly 
worked out. 
The’ establishment of an \merican 


absolutely convinced, 
improve the 


bank here, we are 
would greatly enhance and 
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of Manchester 
Limited 
Nominal Capital , 


Paid-up Capital - 
Reserve Capital . 
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Subscribec Capital 
Reserves. ‘ ‘ 


Surplus over Liabilities 
Bankers in the United States and 


the Bank’s services for all kinds of ba 


or as desired. Favorable terms. 
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2) 


all 


relations between the United States and 
Portugal. Much inefficiency has arisen 
through the lack of such a bank. ‘The ad- 
justment of debits and credits between 
American, Brazilian and Portuguese in- 
terests is now so important a question as 
to provide a reason for an American bank 


here offsetting all contrary arguments. 
We feel quite sure that there would be 
sufficient business to keep such a_ bank 


busy and have no hesitation at all in pre- 
dicting success for such an institution and 
also for ventures in many other directions. 

Perhaps one large New York bank with 
Brazilian connections would be the most 
suitable for such an undertaking, and we 
are quite sure that our numerous country- 
men in South America would be as glad to 
do through it as we ourselves 


& 


business 
here. 


Bank of Brazil Extension 


ROM a recent number of the “River 
Plate Observer” it is learned that 
the Bank of Brazil, whose head office 
is at Rio de Janerio, has decided to 
create branches in the Argentine, in 
Europe, and in other American coun- 
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the Bank operates, and in Great Britain generally. 
dealt with, and proceeds remitted by draft or cable transfer on New York, 


North American Mails are usually delivered in Manchester and Liverpor 
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The Union Bank 


Head Office 


17 York St., Manchester, Eng. 
Liverpool Office 


45 Castle St., Liverpool, Eng. 


and branches covering the whole of the 
9 district tributary to these two cities, 
and also West YORKSHIRE; including 
Leeps, SHEFFIELD, BRADFORD, SAL- 
FORD, BIRKENHEAD, OLDHAM, BOLTON, 
Bury, ROCHDALE, STOCKPORT, HALI- 
FAX (ENG.), HUDDERSFIELD, etc., etc. 


($5=£) 
. $12,500,000 


° 3,125,000 
. 3,500,000 


‘ ‘ 6,250,000 
‘ 1,977,235 


Canada are invited to make use of 
nking business in the district where 
Collections promptly 


learlier thanin London 
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tries. It has already fixed on Paris, 
New York, Monte- 


video. and Buenos Aires for the estab- 


Lisbon, London, 
lishment of these branches, those of the 


three latter cities to be instituted im- 
mediately. 


% 


Russian Bondholder Protec- 
tion Committee Formed 


ANNOUNCEMENT was made re- 

cently that certain British issuing 
and banking institutions had 
agreed to act together for the protec- 
tion of holders of such issues of Rus- 


houses 


sian Government, municipal and _ rail- 
way guarantee bonds as were domiciled 
with them. A committee has now been 
definitely formed for the purpose in 
question, and has met at 8 Bishopsgate, 


E. C. The members are: Lord Revel- 
stoke (Messrs. Baring), chairman; 


Lionel de Rothschild (Messrs. Roths- 
child), Charles E. Barnett (Lloyd’s 
Bank), Walter Leaf (London County 
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A view of Mayon Volcano, one of the many scenic features of the Philippines. 


PHILIPPINE NATIONAL BANK 
MANILA, P. IL. 


NEW YORK AGENCY: WOOLWORTH BUILDING 























Westminster and Parr’s Bank), Sir 


Everard Hambro (Messrs. C. J. Ham- 


bro & Son), Sir Robert Kindersley 
(Messrs. Lazard Brothers), R. G. H. 
Boulton (Messrs. Boulton Brothers & 
Co.), C. Birch Crisp (Anglo-Russian 


Trust), W. Koch de Gooreynd (Messrs. 
Panmure, Gordon & Co.), L. W. Lodge 
(Messrs. Campion & Co.), G. C. Holl- 
ings, secretary. 


& 


American Foreign Banking 
Corporation Acquires 
Branches 
NNOUNCEMENT is made by the 

American Foreign Banking Cor- 
poration that it has acquired the 
branches of the Commercial National 
Bank of Washington, D. C., at Panama 
City, Republic Panama and Cristobal, 
Canal Zone, and that they will, in fu- 
ture, be continued under the name of 
this bank. 


Those who have in the past trans- 
acted their business with the Isthmus 
through the Commercial National Bank 
of Washington, as well as others, are 
invited to hereafter make the 
services of the branches of the Ameri- 
can Foreign Banking Corporation. 

This bank was organized in 1917 by 
for 


use of 


a group of representative banks 
the purpose of assisting in the devel- 
opment of the trade of the United 
States with foreign countries. 


& 


Buenos Aires Branch of 
Yokohama Specie Bank 


ROM the “River Plate Observer” 
particulars are obtained of the 
opening, on May 6, of a branch of the 
Yokohama Specie Bank in Buenos 
Aires. The inauguration of the bank 
was honored by the presence of Dr. 
Romulo S. Naén, Argentine Ambassa- 
dor to the United States, and the ma- 
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Capital - - 


LEIF H, STROM, Vice-President 


T. BARTH, President 


T. LANGLAND THOMPSON, Attorney 

W. K. TRIMANN, Shipowner 

B. KROEPELIEN, Treasurer 

WILHELM ALME, Managing Director 
gergen Agent A/S 


TH, JULLUM, General Agent Norwegian 
Marine Insurance Companies 


P HARSEM, Merchant 


Stocks and 
provides capital 
connection with 


It buys and sells 
Bills of Lading, 
the view of 
States 


etc., 
and in 
and Norway. 
It will be 
and 


pleased to receive 


sonds other Securities in the 


business transactions 


TRYGVE BARTH, President 


B. KROEPELIEN, Secretary and Treasurer 
DIRECTORS 


The Norwegian American Securities Corporation was formed primarily to facilitate 
business transactions between Norway and the United States of America. 
3onds, lends money on 
for conservative business enterprises, all 
cementing business relations 


commissions for the 
United 


glad to represent clients in any other capacity 


Correspondence Invited 
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NORWEGIAN AMERICAN SECURITIES CORPORATION 


74 Broadway, New York City 


- $1,000,000.00 


GEORGE 
LE ROY 


REITH, Vice-President 


JONES, Assistant Secretary 


Vice- 
Company 


L. H. STROM, President 


Oversea 


New York 


GUNNAR HARTMANN, President Hart 
Trading Company 

GEORGE REITH, Vice-President 

C. STEENDAL, President Jefferson Insur 
ance Company 

WM. SCHENSTROM, President Electric 
Welding Company of America 


KARL KROGSTAD, 
Stray & Company 


President S oO. 


commodities, 
with 
United 


shipments of 


between the 
purchase and sale of Stocks, 
other and will be 
in connection with any other legitimate 


States or any market, 
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jority of the executive heads of the 
local Argentine, British and American 
banks. Addresses were made by Mr. 
Mayeda, manager of the Buenos Aires 
branch of the Yokohama Specie Bank; 
Mr. Kawazu of the Mitsui Co., Ltd., and 
by Mr. Shinga, one of the oldest Jap- 


residents in Buenos Aires. 


& 


anese 


Conditions in the Argentine 


UCH sstatistical and other infor- 

mation of value relating to the 
Argentine Republic appears in “Re- 
port No. 141,” issued by Messrs. Er- 
nesto Tornquist & Co., Limited, of 
Buenos Aires. In regard to general 
conditions, the report says: 


The principal features of the economic 
situation are at present: the settlement of 
the numerous strikes on several of the 
railways and in almost all the industries 
and trades, the good out-turn of the crops 
of wheat, linseed, oats and maize, their 
rapid carriage to the ports and their ship- 


176 


ment as fast as steamers are ready to take 
them, and very favorable prospects for the 
sugar crop and pastures; increase of re- 
ceipts at the Custom House, due to the ex- 
port duty; abundance of money and _ in- 
creased demand at full prices for all prod- 


ucts of agriculture and cattle, for good 
farmlands, and for good stock exchange 


securities; progressive prosperity of home 
industries and considerably improved rail- 
way receipts. 

On the other hand there are the scarcity 
and high prices of all kinds of fuel and 
imported merchandise, the excessively high 
rates of freight and the delay to frame the 
appropriate laws to place the national 
finances on a stable basis with which the 
next Congress will probably deal. 


& 


Bank of the Republic, 
Uruguay 


PARAGRAPH inthe ‘Review of 
the River Plate’ states that the 
report of the Banco de la Republica 
of Uruguay for the year 1917 shows 
that the net profit amounted to $1,628,- 
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Bank officers are frequently asked to re- 
commend investments for clients who demand a 


satisfactory return with a minimum of risk. 


For such a demand we recommend bonds which 
are legal investments for savings banks and trustees 
in New York, several of which are today obtainable 


to yield over 544%. 


We shall be glad to submit offerings based upon 
individual requirements as stated to us. 


Redmond s.Co. 


33 Pine Street 


New York 


Members of New York Stock Exchange 





725.87 Uruguayan gold, exceeding by 
over $300,000 that obtained in the pre- 
ceding year. The gold holding was 
$39,470,379.49. 


& 


Further Reciprocal Banking 
Arrangements 


HE New York agency of the An- 

glo-South American Bank, Ltd., 
has been advised by their London office 
that an arrangement that 
concluded in the latter part of Febru- 
ary last with the Williams, Deacons 
Bank. has now been entered into with 
the Northern Banking Company, Bel- 
fast. Ireland, whereby they act as 
agents in Ireland for the Anglo-South 
American Bank, Ltd., and the London- 
Brazilian Bank, Ltd., and they in turn 
act as agents of the said bank in the 
Continent of South America. 


similar to 


Australia’s War Loans 


N a statement regarding the sixth 

Australian War Loan made by Den 
ison Miller, Esq., Governor of the Com- 
monwealth Bank of Australia just prior 
to his departure for Europe, as pub 
lished in ““The Review.” of Melbourne 
and Sydney, appears some interesting 


Mr. Miller said: 


information. 


the Sixth Common 
a National triumph 
While it will 
final returns 
that the 


consider 


great success of 
wealth War Loan is 
the \ustralian people. 
be a week or more before 
come to hand, it is already 
objective of £40,000,060 will be 
ably over subscribed. This result 
regarded as a stupendous achievement of 
\ustralian patriotism, and of the high effi- 
ciency and enthusiasm of those 
who have so strenuously thrown themselves 
into the campaign for obtaining this money 
for the equipment and upkeep of our brave 
Australian soldiers at the front, the main 
tenance of dependents in Australia, and 
the payment of those who have returned. 
Subscriptions to the first five Common- 
wealth War Loans total £101,440,340, or 
an average of just over £20,000,000 each. 
This the average amount has been 


The 
for 
the 


clea r 


can be 


ceaseless 


time 
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London and River Plate Bank, Limited. 


HEAD OFFICE: 7 PRINCES STREET, E.C., LONDON. 


Paris Branch; 16 Rue Halevy. Antwerp Branch: Temporarily in London. 


5 £1. 
CAPITAL (Authorized) - - = «= - $20,000,000 


SUBSCRIBED CAPITAL * -— & 15,000,000 
PAID-UP CAPITAL - - - - - 9,000,000 
RESERVE FUND - = = = = = 10,000,000 
DIRECTORS, 
E. ROSS DUFFIELD, Esy., Chairman ROBERT A. THURBURN, Esq., Managing Director 
The Hon. HUGO BARING. KENNETH MATHIESON, Esq. 
WILLIAM 'T. BRAND, Esq. HERMAN B. SIM, Esq. 
JOHN G. GRIFFITHS, Esq., M.V.O DAVID SIMSON, Esq. 
LONDON BANKERS. 
BANK OF ENGLAND. LONDON COUNTY WESTMINSTER AND PARR’S BANK, LTD. 


BRANCHES IN SOUTH AMERICA : 


BRAZIL :—Para, Pernambuco, Riode Janeiro, Santos, Sao Paulo, Bahia, Curityba, Victoria, also an 
URU 


agency at Manaos. UGUAY :—Montevideo, Montevideo Sub-Agency, Paysandu and Salto. 
ARGENTINA :—Buenvs Aires, Rosario de Santa Fe, Mendoza, Bahia Blanca, Concordia, Tucaman, 
Cordoba, Parana. Also in Buenos Aires:—Barracas al Norte, Once, Boca, Calle Santa Fe 2122 and 
Calle B.de L[rigoyen 1138 CHILE :—Valparaiso, Santiago. 


Correspondents in all other places of importance in these South American Countries. 


Documentary Bills Bought, Advanced Upon or Received for Collection. 
Drafts and Cable Transfers Sold on all Branches and Agencies. 


Commercift and Travelers Letters of Credit Issued. 


New York Agency . ..._ 51 Wall Street, 


W. R. ROBBINS, AGEN1 




















more than doubled, and, after allowing for of providing money for war purposes is 
an amount of £5,000,000 which has been — reached. 

obtained by the sale of War Savings Cer- Furthermore, so long as we are able to 
tificates up to date, the total amount with — float the loans locally, and the greater part 
the public of the Commonwealth of Aus- of the money so raised has been spent and 
tralia has so far subscribed for war pur is being spent in Australia, and if, so long 
poses is, in round figures, £147,000,000 as that goes on, we continue to produce 


sterling. ‘This is a great achievement for from the soil, wool, wheat, meat, metals and 
\ustralia, but we have still further to go other produce the world requires, and sell 
in the matter of financing the war, and them and get paid the high prices for them 
we must continue our efforts in this direc- in *he manner we have been doing since 
tion with the utmost energy. Now that the war began, so long can we continue to 
this loan has been successfully floated, all borrow money in Australia, seeing that the 
members of the community should begin to bulk of the money does not go out of the 


think what they can do towards the next possession of the people here. 
war loan when it is placed before the 
public. 
The financial position in Australia is ab- co 
solutely sound, for, after all, only a com- 
paratively small portion of our wealth and = anes 
income has so far been devoted to war Long Banking Serv Ice 


purposes. The wealth of the Commonwealth 


as set out by the government statistician IF TY vears of service in one bank 


for the year ended 30th June, 1915, was is a long record. Such is the rec- 
£1,643,463,376, now estimated at £1,800, ord made by Crawford J. Maxwell, 
000,000, whilst the annual income at that who entered the service of the Com- 
. > ve POR GS us i re j > . , 2 a * ° vad 

date was £257,650,251. There is not the jereial Bank of Tasmania in 1868, 


least doubt that both our wealth and our ; , ie 
: : and who has been manager of the insti- 
annual income have materially increased é 


since then. This clearly shows that, after tution since 1904. The fiftieth anni 
all, we have still a long way to go before Vversary of this service was commemo- 
the end of our financial tether in the way rated by a presentation of an illumi- 
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nated address to Mr. Maxwell by the 
bank’s staff. 
& 


Western Australian Bank 


HE one hundred and _fifty-third 

half-yearly meeting of the share- 
holders of the Western Australian 
Bank was held on May 1, at the bank- 
ing house, Perth. The Hon. Sir E. H. 
Wittenoom, chairman of directors, pre- 
sided. The following report for the 
half-year ended March 25, 1918, was 
presented: 

The directors have much pleasure in 
submitting the accompanying balance 
sheet and statement of profit and loss 
for the half-year ended March 25, 
1918. The net profit, after providing 
for bad and doubtful debts, for rebate 
on discounted bills current, for interest 
on deposits, and for all expenses of 
management, is £28,253 9s 2d; bal- 
ance from previous half-year, £16,085 
12s 8d; total, £44,339 1s 10d. From 
this the directors have resolved to pay 
a dividend of {1 per share free of 
state dividend tax, £25.000. and to 
carry forward £19,339 Is 10d; total, 
£44,339 1s 10d. The reserve fund is 
now £700.000, and reserved profits 
£19,339 1s 10d; total, £719.339 1s 10d 
3. During the half-year a sub-branch 
of Menzies has been opened at Comet 
Vale, and Sandstone branch and Pin- 
jarrah sub-branch have been with- 
drawn. 

Deposits of the Western Australian 
Bank on March 25, 1918, were £2,516,- 
935, and total assets £3,685,825. 


& 


American Financing for 


China 


T is understood that arrangements 

have been completed for a loan to 
China by a syndicate composed of 
American bankers, with the active par- 
ticipation of Japan and nominal par- 
ticipation by France and Great Brit- 
ain. Before agreeing to make the ad- 
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Advice to Investors 


Purchase your securities through re- 
sponsible dealers who have proper facili- 
ties for investigations and a reputation 
to maintain for reliable advice. 

K. N. & K. are always posted on 
general market conditions, and_ their 
views are at the disposal of investors 
through their monthly review of 


‘*The Investment Situation” 
Write for pamphlet L-1 


Knauth-Nachod & Kuhne 


Members of New York Stock Exchange, 
Equitable Building, 
NEW YORK CITY. 








vance to China it is said that the Amer- 
ican bankers asked and received as- 
surances from the United States Gov- 
ernment that it would use its offices in 
an effort to bring about a liquidation 
of the loan at maturity in the event 
that the bankers should find difficulties 
in the way of obtaining payment in the 
regular course of business. 

Under the Taft Administration Sec- 
retary Knox gave the support of the 
State Department to a plan under 
which the six-power group, composed 
of the United States, Germany, Great 
Britain, France, Russia and Japan, 
would have coéperated in providing 
$300,000,000 for the reorganization of 
the Chinese Army, adoption of a new 
currency system, construction of 
canals and other sanitation work and 
the opening of railroads. Negotiations 
for this loan had been practically com- 
pleted when Secretary Bryan de- 




















Authorized Capital : 
Capital fully paid-up ' 
Reserve Funds 


London: Nat'l Bank of Scotland, Ltd. 

Spain: Banco Hispano Americano 

Hongkong: Netherland India Com’! Bank 

San Francisco: Wells Fargo Nevada Nat'l 
Bank 

New York: National City Bank and The 

Guaranty Trust Company 





Che Bank of the Philippine Jalands 


(ESTABLISHED 1851) 
MANILA, P. I. 


BrancHes: ILoito AND ZAMBOANGA 
ELISEO SENDRES, President 
RAFAEL MORENO, Secretary 
D. GARCIA, Cashier 
O. M. SHUMAN, Chief Foreign Dept. 


Transacts general banking business. 
principal cities of the world. 


AGENTS 























$0.50 1 peso) 


° (pesos) 10,000,000.00 
4,500,000.00 
1,775,000.00 


Buys and sells exchange on all the 

















Paris; Comptoir Nat'l d°Escompte 

Australia: Bank of New South Wales 

Shanghai: Yokohama Specie Bank, Ltd. 

Chicago: Continental & Commercial Nat’l 
Bank 

Japan: Yokohama Specie Bank, Lid., and 

The Bank of Taiwan, Lid. 











nounced dollar diplomacy and com- 
pelled the withdrawal of the American 


group. It is this action which now 
seems to have been reversed in princi- 
ple. 


The amount of the pending loan is 
generally placed at $50,000,000. 


& 


London Bank Merger 
Approved 


RECENT cable advices announced 
that the Committee of the British 
Treasury had approved of the merger 
of the London City and Midland Bank, 
Ltd., and the London Joint Stock Bank. 
The aggregate deposits of the combined 
institutions is shout $1,435,000,000, the 
largest of any private banking institu- 
tion in the world. This compares with 
$681,000,000 of deposits of the National 
City Bank of New York, the biggest 
American banking institution. 
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Additional Branches of Amer- 
ican Foreign Banking 
Corporation 


THe Banking Department of the 

State of New York report that 
application has been made by the Amer- 
ican Foreign Banking Corporation to 
establish the following branches: Re 
public of Brazil, Rio de Janerio; Re 
public of Haiti, Cape Haitien and 
Saial-Mare; Republic of Honduras, 
Cali. 


co 


Banco del Peru y Londres 


T the thirty-sixth general meeting 

of the shareholders of the Bank 
of Peru and London, held at Lima, 
March 27, the following statement of 
accounts was presented for the year 
ended Dec. 31, 1918: 
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Market & Fulton 
81-83 Fulton St 


New York 
Eighth Street 


Broadway & 8th St 
New York 


Aetna 


2 West Broadway 
New York 


Frederic G. 


Foreign Exchange Department 


Letters of Credit Negotiated 


Arrangements can be made for the importation of 
merchandise through the use of dollar acceptances 


Capital and Surplus $2,250,000 


OFFICES 


Irving Trust Company 


Lee, President 


Woolworth Building, New York 


Flatbush 
S30 Flatbush Ave 
Brookivn 
New Utrecht 
New Utrecht Ave. & 54th St 
Brooklyn 
Long Island City 


Bridge Plaza 
Long Island City 


























Lp 
The net profit, after deduction of 
expenses, interest paid, amort- 
ization and rebate, amounts to 79,295.4.05 
which, together with the amount 


brought forward ........... 11,097.9.19 
a a | er es 90,391.3.24 
Having applied the sum of.. 26,000.0.00 


in writing down the value of se- 
curities held by the bank and 
quoted in Europe, etc., the 
directors propose that the 
balance be distributed as fol- 


lows: 
To apply in payment of a divi- 
os Og | rye er 30,000.0.00 


Reserve fund and remuneration 
of directors and Paris commit- 


tee 10% on Lp. 79,293.4.05. . 7,929.3.40 
lo apply to extraordinary 

a 18,000.0.00 
and to carry forward......... 8,461.9.84 


90,391.3.24 


The capital of the Bank of Peru and 
London on April 30, 1918, was £ 
(Peruvian) 500,000; regular reserve 
fund £206,520; accounts current and 
deposits at sight £1,506,977; time de- 


posits, £1,221,919: total assets 


C7 ,890,526. 


& 


Bank of British West Africa 


ABLE advice from London has 
been received by R. R. Appleby, 
New York, agent of the Bank of Brit- 
ish West Africa, Ltd., that the direc- 
tors have recommended a final divi- 
dend payment of 41% per cent. for the 
second half year, making eight per cent. 
for the vear, which is at the same rate 
as last vear. A sum of £17,500 has been 
transferred to reserve. as compared 
with £10,000 last year, and this item 
now stands at £237,500. The sum of 
£26,612 has been carried forward, as 
compared with £18,176 last year 
The New York office of the Bank of 
British West Africa is located at 6 
Wall street, and is fully equipped for 
financing transactions between this 
country and England, France, Moroe- 














Subscribed Capital, Yen 20,000,000 
Paid-Up Capital, Yen 20,000,000 


Head Office, Seoul, Korea 


Principai Branches: 
Korea: Chemulpo, Pyongyang, Won- 
san, Fusan 
Mawncuuria: Mukden, Dairen, Chang- 
chun, Newchang, Harbin, Antung 
Japan: Tokyo, Osaka, Kobe 
Curna: Shanghai, Tsingtau 
Affiliated Bank : 


Viapivostrok : Matsuda Bank 


LonpOoN BANKERS: London 


Guaranty Trust Company of New York 
Equitable Trust Company of New York 
Irving National Bank, New York 
National City Bank of New York 
National Bank of Commerce in New York 





THE BANK OF CHOSEN 


Incorporated by Special Charter of Imperial Japanese Government 


SWANGHA 


City and Midland Bank, Ltd. 


Principal American Correspondents : 


H. Yasups, New York Representative, 120 Broadway 
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largo - National Bank, 
Canadian Bank of Commerce, San Fran- 
cisco, Seattle and Vancouver 








co, the Canary Islands, West Africa, 
and other parts of the world. 


& 


Bank Consolidation Disap- 
proved 


HE advisory committee on banking 

mergers in England has refused 
to recommend Treasury sanction for 
the consolidation of Lloyds Bank and 
the National Bank of India. It appears 
that the Indian authorities have also 
indicated their objection of the merger. 


& 


Italian Discount and Trust 
Company 


BOUT the Italian 
Discount and Trust Company, in- 
corporated under the laws of the State 
of New York, will open for business at 
399 Broadway, New York, with $500,- 
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September 1 


000 capital and $250,000 surplus. It 
is organized by the Guaranty Trust 
Company of New York and the Banca 
Italiana di Sconto of Rome. 

The Italian and Trust 
Company will conduct a general bank- 
ing and trust company business, giving 


Discount 


special attention to financing Italian 
import and export trade. It plans to 
cater to the large Italian colony in New 


York, whose checking accounts and 
time deposits it expects to get. The 


new bank will also do a general foreign 
banking business, with departments de- 
voted to foreign exchange, money or- 
ders, ete. 
George P. Kennedy, assistant treas- 
urer of the Guaranty Trust Company, 
will be president of the bank; G. Bia- 
sutti, manager of the Florence branch 
of the Banca Italiana di Sconto, will be 
vice-president. Among the directors 
will be Alexander J. Hemphill, Eugene 
W. Stetson, Harry Lawton and Theo- 
dore Rousseau of the Guaranty Trust 
Company; Angelo Pogliani, managing 
director of the Banca Italiana di Scon- 
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000 yearly to the Dominion. 


New York Agency 
49 Wall Street 


to: Emanuel Gerli, John J. Freschi, 
Mr. Kennedy and Mr. Biasutti. 

Emilio L. Wirz, one of the general 
managers of the Banca Italiana di 
Sconto, made a special trip from Rome 
to arrange for the establishment of this 
new Italian-American trust company. 

The Banca Italiana di Sconto, with 
which the Italian Discount and Trust 
Company will be affiliated, has a paid- 
up capital of 154,000,000 lire. Its de- 
posits and current accounts on April 30, 
1918. amounted to 1,632.001,661 lire. 
Senator Guglielmo Marconi, the inven- 
tor. is chairman of the board of direc- 
tors of the bank. 

oh 


National Bank of South Africa 


ECENT cable advices to R. E. 
Saunders, Esq., New York agent 
of the National Bank of South Africa, 
gave the following information: 
Adjourned annual meeting shareholders 
of National Bank of South Africa, Ltd., 
held here to-day, Hon. Hugh Crawford pre- 
siding. Chairman reviewed balance sheet 


Canada, the Land for a Vacation 


Tourist traffic in Canada is estimated to be worth $50,000,- 

From Nova Scotia to British 
Columbia there is an endless variety of natural beauty— 

sea, river, lake, prairie and mountains—whose attractions, | 
added to an extremely healthful and exhilarating climate 
appeal to people of all tastes and inclinations. 


There are more than 300 branches of the UNION BANK 
OF CANADA located in the most important cities and | 


towns, each offering to the American traveler in the Domin- | 





ion a complete banking service. 


Travelers’ Cheques and Travelers’ Letters of 
Credit may be obtained at the New York Agency 


Union Bank of Canada 
Head Office, Winnipeg 


Capital and Surplus, $8,500,000  F°°T. ‘Shon’ { Agents 





figures showing paid-up capital £2,850,000, 
reserve, £700,000; notes in circulation, £2,- 
585,900; deposits, £32,138,000; cash assets, 
£8,555,000; investments, £4,756,000, written 
down to market value March 31, 1918; bills 
of exchange, £8,004,000; liquid assets, £21,- 
300,000; bills discounted, loans, ete., £18,- 
129,000. Substantial increase shown in all 
departments. Net available profits, includ- 
ing carry forward, £401,736, after allocat- 
ing £50,000; reduction of bank premises and 
making full provision bad and doubtful 
debts, board recommends dividend six per 
cent., absorbing with interim dividend al- 
ready paid £171,000; also recommended al- 
location £45,000 to pension fund and £150,- 
600 reserve fund, making it £350,000, and 
increasing paid-up capital and reserve fund 
to £3,700,000, leaving £35,736 to carry for- 
ward. All these recommendations adopted. 
Chairman surveyed mining industries, 
dwelling also at length with gratification 
and great confidence upon farming and gen- 
‘ral industrial progress. 


& 


Information for Exporters 
U NDER the title of. “Collection 
Tariff,’ the Anglo-South American 
Bank, Ltd., has published a compre- 
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Paid-up is 
Reserve Fund 


Fixed Deposit rates quoted on application. 





THE MERCANTILE BANK OF INDIA (LIMITED) 
Head Office: 15 GRACECHURCH STREET, LONDON, E.C.3. 


Capital Authorized 


BANKERS: Bank of England ; London Joint-Stock Bank (Limited) 
Branches and Agencies in India, Ceylon, Straits Settlements, China, Japan 
and Mauritius 


The Bank buys and sells Bills of Exchange, issues Letters of Credit and Circular Notes and transacts 
Banking and Agency Business in connection with the East on terms to be had on application. 


OD current accounts interest is allowed at 2 per cent. per annum on daily balances 


$7,500,000 
3,250,000 
3,000,000 














hensive booklet which thoroughly ex- 
plains the various methods of financing 
shipments and also contains a great 
deal of other valuable information. The 
booklet is for gratuitous distribution to 
those interested in foreign trade. 

The Anglo-South American Bank is 
in a strong position to assist American 
business men wishing to extend their 


Head office of the bank 


foreign trade. 


is in London, and besides the New 
York agency there is a Paris branch 


and numerous branches in Argentina, 
Chile, Uruguay and Spain. 
& 
Bad Debts and Depreciation 
of Investments 
HE losses to British banks through 


bad debts and the writing down of 


investments have practically disap- 


peared, which fact affords a welcome 


NOYES & COMPANY | 


Established 1879 





Foreign Bills 
- Government and Municipal Bonds 


8, Place Edouard VII. 
PARIS - FRANCE | 
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compensation for increased costs of op- 
eration. Commenting on the course of 
banking in England during the past six 


months, the London “Bankers Maga- 


zine” says: 

Expanding expenses have been the rule, 
but there are two items on the debit side of 
the accounts which have again favored the 
banks, these being bad debts and deprecia- 
tion in investment. The former of these is 
now quite a negligible item, and promises 
to remain so so long as the war lasts, 
while for the first time for many years the 
latter (apart from the War Loans) prob- 
ably disappears entirely from the profit and 
loss account unless it small 
item on the credit side in respect of the few 
short securities which have been realized 
in the period. Rigid though they are in 
the matter of writing off depreciation in 
investments as it occurs, it is not the bank’s 
custom to take credit for any appreciation 
excepting where it has been actually se- 
cured by realization, but, as was also the 
case six months ago, there is no longer the 
necessity of writing off huge sums on ac- 
count of dwindling security values, which in 
the past have impinged largely upon profits 
earned in other directions. 


appears as a 


aX 


& 
New Capital Issues in Great 
Britain 
URING the 


the London 
ury sanction has been obtained for the 


half-year, says 
Treas- 


past 
‘*Economist,”’ 


issue of only a very small amount of 
new £4,012.000 in the first 
quarter and £2,643,000 in the second 
quarter, making a total of £6,655,000 
for the six months. Government bor- 
rowing, however, has been on a big 
In the first quarter £471.246.700 


capital 


scale. 
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ESTABLISHED 1869 





Head Office : BERNE 
TELEGRAPHIC AND LETTER TRANSFERS MADE 
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was raised through the medium of Na 
tional War Bonds and War Savings 
Certificates, and in the second quarter 
(218,278,500 was raised in the same 
way, making a total for the half-year 
of £689,525,200 issued by the Govern 
ment and a grand total of £696,180, 
200. ‘These figures do not include the 
amounts raised by the Government from 
the sale of Treasury bills. of which 
there has been a very slight increase in 
the amount outstanding in the half 
vear, or Temporary Advances on Ways 
and Means, which have increased by 
(52.000,000 in the six months. 


i 


Services of British Banks 


ECENT discussion of the policy of 
bank amalgamations in England 
causes the London “Bankers Magazine’ 
to make the following comment on the 
services which British banks have ren- 
dered in the past and which they are 


Paid-up Capital and Reserves, Francs 88,000,000 


BERNE, SWITZERLAND 


Basle, Deiémont, Dietikon, Fribourg, Geneva, Lau 
sanne, Montreux, Moutier, Porrentruy, Saignelegier 
St. Gall, St.-Imier, Thalwil, Tramelan, Uster, Wetzikon 
Winterthur, Zurich, et¢ 


Letters of Credit and Travellers’ Checks 


Special Care Given to Documentary 


Documentary and Cash Credits Opened 


FOREIGN EXCHANGE 


Correspondence Solicited 
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Banque Populaire Suisse 


22 BRANCHES 


HEAD OFFICE: 


Branches 


Deposit and Current Accounts Opened 


Issued and Paid 


Bills Negotiated and Collected 


Collections 


BOUGHT AND SOLD 


Fill 


likely to be called on to render in the 
future: 


It may be that the war has revealed some 
shortcomings in our banks in so far as they 
may have failed in financing the require- 
ments of the traders, or of the nation at 
large in the sense, for example, that Ger- 
man banks are supposed to have done. But 
one charge cannot be laid against them, 
namely, that of neglecting their responsi- 
bility to the depositors. In other words, 
the English banker may have been slow 
and old-fashioned, but his system has made 
for liquidity and for the easy transference 
of money in this or that direction. And 
this fact has, after all, established a repu 
tation for this country in the matter of 
sound banking which is beyond all dispute 
Therefore, in contemplating new enterprises 
and in endeavoring to make good any real 
or fancied deficiencies in the past, let us be 
careful that we do not throw away or even 
endanger this great reputation. And if 
we are to run no risk of doing that we 
would suggest that there are some safe 
guards which will have to be observed. One 
of these concerns itself with the question 
of the purchase of shares by one bank of 
another bank, or of the starting by a bank 
of a subsidiary concern in which it holds 
the capital. 

And finally, at a moment when the ten- 
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begotten no doubt of the experience 
of the war—is to consolidate the links of 
empire and increase our financial power 
abroad, we shall do well to remember that 
now, more perhaps than at any moment in 
our history, the prime duty of the banker 
will be to aid the forces of production 
within the country. Quite apart from the 
necessity which has been so amply revealed 
of our being more self-contained in the 
matter of food stuffs and so forth, the very 
fact that we shall start after the war with 
exchange conditions surely 
emphasizes the supreme necessity for pro- 
duction within the country on a scale to 
stimulate our exports, and gradually cor- 
rect the adverse trade balance with which 
we shall start after the war. However en- 
terprising and however profitable it may 
be through our closer connections with co- 
lonial and other banking institutions to 
finance transactions beyond the’ seas, it will 
be the first duty, even if not the most 
profitable one, of the banks to see to it 
that home industries of every kind are 
fostered. We would count ourselves among 
the last to underestimate what British 
banking has done in the past to make this 
country the great monetary centre, or to 
undervalue the benefits accruing therefrom. 
Nevertheless, the fact remains that we are 
living in a differnt world to-day, and our 
first task after the war will be to build up 
such a trade, both in the matter of pro- 
duction and in carrying on the seas, that 
it will be possible to resume our former 
position as the great monetary centre by 
reason of the sufficient trade balance in 
our favor to make it always possible for us 
to command the exchanges. It was _ be- 
cause, relatively, our trade position had 
weakened considerably before the war that 
the London Money Market was already 
showing signs of a lack of supremacy even 
before the war broke out, and it now be- 
hooves bankers in this country to remem- 
ber that the first task which lies before them, 
while maintaining our reputation for sound 
banking, is to see to it that home interests 
and home trade receive first and special 
consideration. 
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Honors to British Bankers 


ERVICES rendered by leading 
bankers of the United Kingdom 
during the war are receiving official rec- 
ognition, as may be learned from the 
in the 
“Bankers 


following information published 


July issue of the London 


Magazine’’ 


On the expiry of Lord Cunliffe’s fifth 
term of office as Governor of the Bank of 
England, both. the clearing banks and the 
discount market made expression of their 
recognition of the services he had rendered 
during the war period to the nation’s 
finances and of the manner in which the 
various sections of the financial framework 
of the country had been coérdinated in the 
national interests. As we have already re- 
corded, the discount market accompanied 
its address by a presentation of silver 
plate, but the presentation of the clearing 
banks had to be postponed, as it took the 
form of a silver inkstand which had to be 
made to a model chosen by Lord Cunliffe. 
The former presentation was made on June 
11, at the Bankers Clearing House, when 
Mr. W. H. Goschen, the chairman, accom- 
panied the gift by an expression of the 
esteem in which Lord Cunliffe was held by 
the banks as a whole. The inscription on 
the inkstand is as follows: 

“Presented to Lord Cunliffe, Governor of 
the Bank of England, by the Committee 
of the London Clearing Bankers, in recog- 
nition of his guidance and coéperation dur- 
ing the Great War. 1914-1918.” 

The services rendered by the Bank of 
England to allied finance during the past 
four years have received fitting recognition 
at the hands of the French Government, 
who have conferred decorations upon the 
late governor, Sir Gordon Nairne, and Mr. 
Kk. M. Harvey. Lord Cunliffe has been 
made a Commander of the Legion of Honor, 
Sir Gordon Nairne an Officer of the Legion 
of Honor, and Mr. Harvey a Chevalier of 
the Legion of Honor, and permission to 
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pacity he acted until the beginning of June, 
1916, when he was promoted to the impor- 
tant position of chief inspector of the bank. 


& 


Banca Commerciale Italiana 


ECENT advices to the New 
agents of the Banca Commerciale 
Italiana (head office Milan) state that 


York 
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on July 9 a resolution was passed pr: 
viding for an increase of capital of tl 
bank to 208,000,000 lire by the isst 
of 104,000 shares (lire 500 par) at 75 
lire per share. The following new di 
rectors of the bank have been elected 
Nabor Bruzzion 
Danto Ferraris, Guido Donegani am 
Ettore Conti. 


Soliani, Giuseppe 


ay 


Suggests the Postponing of State Elections 


ROM a valued 

Kansas comes the suggestion that 
the state elections to be held the coming 
fall be dispensed with, or at least post- 
poned for another two years. 

Very likely, in most cases, no sub- 
stantial harm would result in permitting 
the existing state officers to hold over 
for two years longer, although it does 
not appear that the people will readily 
forego their biennial privilege of exer- 
cising the recall. 

Probably the country could get along 
well enough, also, if the state legisla- 
tures would quit meeting so frequently. 
This suggestion, however, would trench 
upon a leading American industry—the 


correspondent in 


manufacture of statutes. 

Here is the letter of our Kansas cor 
respondent: 

Crestiuine, Kan., July 26, 1918. 
Editor, Tur Bankers MAGAZINE: 

Sir: \llow me to disturb your serene 
moments with an idea which with me is 
original, although I doubt not that it has 
been thought of and possibly discussed by 
others. 

The idea is to do away with the coming 
state elections, or at least to postpone them 
for two years or during the war. 

It seems to me, Mr. Editor, that at this 
time, when the crying need is for efficiency 
and economy in all walks of life, when we 
are asked to forego all luxuries and _ sacri- 
fice until it hurts, that it is no time to be 
put to the expense (and we all know how 
unnecessary and extravagant that expense 
is in all county, state and national elections) 
of holding the elections. Statistics will tell 


you of the enormous expense it costs a state 
to hold a gubernatorial election. I believe 
that if we eliminate politics and judge fairly 
man to man we must agree that nearly every 
state in the Union is ably governed. There 
might be an exception, but in that case it is 
only an experiment, as you don’t know 
whether the candidate will make a better 
executive or a werse one. And I contend 
that most of the inefficiency comes from in 
experience. 

What would you think of a bank that 
every year would elect a new president and 
he in turn would employ his particular 
friends and oust those who had become effi 
cient but who must now step aside and find 
other employment and adjust themselves to 
other conditions and environments simply 
to allow the executive’s friends a berth? 

Take my own state for example. While 
of a different faith politically speaking than 
the present executive, yet I say that if there 
is in the State of Kansas a man big enough 
and with the ability to successfully steer 
the ship of state, then I say he ought to be 
busy helping our Government win this war; 
yes, so busy that he would not have time 
to run for office. If he is not busy in this 
war work, then there is something wrong 
in his makeup and it is time some of our 
good citizens were calling on him to account 
for his loyalty to his government, and to 
make him see conditions as they are. 

I believe that if the editors of the leading 
newspapers and magazines over the country 
would take the matter up and submit it to 
their readers, public opinion would immedi- 
ately insist on the above suggestion being 
carried out, and it could be put to a vote 
or a special act of Congress or whatever is 
necessary to make it legal to forego the elec- 
tions for the time of the war. 

Very sincerely yours, 

F. D. Saag, 


Cashier Farmers and Miners State Bank. 
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New Service Department for the First 
National Bank of Boston 





HE First National Bank of Bos- 
ton, which has outgrown all 
other New England banks, has 
introduced some excellent features in 
its methods and facilities while it has 
been growing in size and influence, but 
its latest accomplishment in that direc- 
tion will probably be more far-reaching 


CARL S. WELLS 
Publicity Manager and Manager Commercial Service 
Department, First National Bank, Boston 


in its effect than any other. It has es- 
tablished a commercial service depart- 
ment for the purpose of furnishing 
business men in all fields with infor- 
mation regarding actual business condi- 
tions throughout the world that will aid 
them at every step in their efforts to 
promote expansion. The bank does not 
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stop in this helpful work with its cus- 
tomers, but extends its privileges to all 
who wish to make use of the service. 

The war will undoubtedly be fol- 
lowed by a great competitive struggle 
for business which will extend through- 
out the world. Previous to the war the 
United States made little effort to se- 
cure or extend foreign trade, having no 
great surplus of products above its own 
needs, with little or no shipping facili- 
ties of its own, and having made no 
concerted effort to compete with other 
nations in this field. The outbreak of 
the war changed this condition by cre- 
ating demands upon the merchants and 
manufacturers of the United States for 
products which had hitherto been sup- 
plied by the countries of Europe. Ger- 
many was shut off from foreign busi- 
ness of every kind, and the other coun- 
tries became occupied with their neces- 
sities for war supplies, and were obliged 
to neglect foreign trade. 

The United States profited by this 
condition and a great expansion in the 
foreign trade of the country was the 
result, although some curtailment has 
taken place since the United States has 
become a participant in the war. When 
normal conditions are resumed, how- 
ever, the United States will be a more 
important factor in foreign trade than 
ever before, and the Commercial Serv- 
ice Department of the First National 
Bank of Boston will enable the business 
men of the country to obtain such in- 
formation concerning market conditions 
and opportunities as will help them to 
compete on favorable terms with con- 
cerns in other countries which enjoy 
the advantages of greater experience. 

The mission of the department is to 
collect tradé and financial information 
along all lines of commerce and indus- 
try, and its field is the wide world. 
This information is placed in intelligi- 
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ble shape at the disposal of all those 
who can make use of it. The depart- 
ment will be thoroughly equipped and 
will endeavor to answer promptly and 
accurately any inquiries concerning 
business conditions, and also to counsel 
business men regarding the opening of 
new fields for their products, the char- 
acter of products demanded and the 
methods of conducting business in for- 
eign countries. The bank has a branch 
bank at Buenos Aires, besides extensive 
connections and correspondents 
throughout the world, which gives it a 
decided advantage in the matter of ob- 
taining valuable information on all 
lines. It is also prepared to assist 
business men in obtaining reliable for- 
eign representatives. 

The First National Bank of Boston 
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is now known as the Big New England 
Bank, and its establishment of this de- 
partment is simply another rise in its 
substantial development. It is indi- 
cating unmistakably that the bank 
treats its own prosperity as identical 
with that of its customers. It takes 
the broad ground that the functions of 
a banking institution are not confined to 
mere financial operations, but that in 
order to accomplish the greatest meas- 
ure of usefulness to its customers and 
the public generally, the institution 
should do everything in its power to 
encourage and stimulate business ex- 
pansion along legitimate lines. 

The department will be under the 
management of Carl S. Wells, who will 
be aided by an experienced and compe- 
tent staff. 


Chapin National Bank, Springfield, 
Massachusetts 





Back in 1872 Chester W. Chapin, a 

gentleman of sound judgment and 
keen foresight, founded a banking and 
trust company in Springfield, which 
grew and prospered, keeping pace with 
the growth of the city, until 1879, when 
it was reorganized as the Chapin Na- 
tional Bank. 

The old home of the bank at Main 
and Lyman streets, Springfield, served 
its purposes until recently, when Presi- 
dent H. A. Woodward and the directors 
canvassed the situation thoroughly, 
moved the bank into temporary quar- 
ters, tore down the old building and 
started the erection of a new banking- 
house. Mowbray & Uffinger of New 
York were called in as architects, and 
the contract for the erection of the 
building was awarded to Fred T. Ley 
© Co., of Springfield. The work pro- 
ceeded smoothly, and a few months ago 
the completed building was occupied by 
the bank. 


New Building of the Chapin National Bank, 
Springfield, Mass. 
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Architecturally the bank has set a 
high standard. Its light gray granite 
walls, ornamented with pilasters and 
Doric columns, conform to the best in 
Greek classic design. The building is 
occupied entirely by the bank and the 
comfort and convenience of its custom- 
ers have been given the utmost consid- 
eration. The interior of the main bank- 
ing-room is impressive in its simple dig- 
nity. Broad windows run practically 
to its full height and the side walls are 
plastered with a quiet-toned stone ce- 
ment, effectually setting off the Ver- 
dello marble, bronze and plate glass of 
the bank screens, the marble flooring 
and the English oak cabinet work. 

A bronze statue of Deacon Samuel 
Chapin, an ancestor of the founder, oc- 
cupies the center of the public space, 
flanked by marble and bronze check 
desks for the use of customers. The 
executive offices are at the front and are 
finished and furnished richly and har- 
moniously, as is also the commodious di- 
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rectors’ room in the basement. Marble, 
glass, bronze and attractive furnishings 
have been used with excellent taste in 
the equipment of a department for the 
women customers of the bank. 

Particular attention has been given 
to the vault and safe-deposit depart- 
ment. The great vault, weighing over 
thirty tons, is so placed as to be clear 
on all sides. The entrance is protected 
by a massive door and heavy steel gates, 
augmented by modern time and safety 
locking devices. 

The arrangement of the working 
spaces of the bank is admirable in every 
particular and the work of caring for 
the rapidly growing business is greatly 
facilitated by a full equipment of mod- 
ern office systems and labor-saving ma- 
chines. 

The officers of the bank are H. A. 
Woodward, president; John C. Kema- 
ter, vice-president; Harry Wells, 
cashier. 
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New Pittsburg (Kan.) Bank Building 





HEN the depositors and friends 

of the First State Bank of Pitts- 
burg, Kansas, visited the new quarters 
of that institution on its opening last 
month, they found an edifice and a 
banking room among the finest in this 
part of the country. 

The exterior of the handsome struc- 
ture, carried out in the pure Roman- 
Doric style of architecture, is a digni- 
fied, striking and stalwart individual 
bank building, and seems truly to sym- 
bolize the business of finance. The front 
on Broadway, with its four massive 
engaged columns which carry moulded 
caps and bases, surmounted by a mas- 
sive parapet on which are carved stone 
central garlands and side pieces, lends 
an appearance of splendid strength 
and beauty. 


Once inside, the visitor finds a spa- 
cious, excellently lighted banking 
room, a temple of marble, bronze, tile 
and mahogany, with a simple and 
chaste treatment of the walls in blue 
and gray tones. The whole interior is 
designed in harmony with the exterior. 
The ceiling has been broken into pan- 
els by massive beams running from side 
to side. These beams are supported on 
pilasters, which provide a panel treat- 
ment for the sidewalls. The counter- 
screen and check stands are of marble 
and bronze. 

Hoggson Brothers, who specialize in 
bank building, have given their best 
thought and attention to the efficient 
layout of the banking room. Surely 
there seems to be no waste space. yet 
the room is commodious; everything 





THE BANKERS MAGAZINE 








This striking home of the First State Bank of Pittsburg, Kansas, planned, built and equipped by 
Hoggson Brothers, marks a long step forward in the progress of that-institution, as 
well as in the commercial development of the city of Pittsburg 


seems right at hand so that the cus- 
tomers may be served with the utmost 
promptness and business carried on 
with greatest dispatch. 

The vault, manufactured by the 
York Safe & Lock Company especially 
for Hoggson Brothers, for installation 
in the First State Bank, represents the 
last word in vault construction. 

The history of the First State Bank 
has been one of steady and consistent 
srowth. The bank was organized in 
‘903 by the late James Patmor, then 


the senior banker of Crawford County 
in point of number of years actively 
engaged in the banking business. The 
bank was organized with a capital of 
$25,000. 

James Patmor died December 15, 
1909, and Jay N. Patmor, his son, who 
had been cashier, was elected to the 
presidency of the bank in January, 
1910. C. G. Henderlieder became 
cashier at the time. Mrs. Bertha A, 
Patmor, widow of the founder of the 
bank, is vice-president. 
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The First State Bank increased its 
capital from $25,000 to $50,000 on 
March 16, 1912, and created a surplus 
of $25,000. The resources of the bank 
are now $350,000. 

The splendid new quarters of the 
First State Bank mark a new epoch not 
only in the banking history of Pitts- 
burg, but as well of the general com- 
mercial affairs of this city. It marks 
the achievement of a desired business 


_- 


Agsee 


| 


5 


THE BANKERS MAGAZINE 


Texas Bank Erecting a Hand- 
some Business Home 


CTIVE work is now well under 

way on the new building being 
erected for the First National Bank of 
Bryan, Texas, by Hoggson Brothers, 
the New York and Atlanta bank plan- 
ning specialists, and when the new 
structure is completed the First Nation- 
al Bank will have a handsome home 


Distinctive individual Italian Renaissance bank building under construction by 
Hoggson Brothers, Builders, New York, Chicago and Atlanta, 
for the First National Bank of Bryan, Texas 


growth which has been long looked 
forward to by the directors, officers and 
patrons of the bank. The culmination 
of that business advance which spells 
success is a source of congratulation 
to the interests which are responsible 
for that success, as well as to the 
city which has made this particular 
phase of commercial development pos- 
sible. 


that will rank with any like financial 
edifice in the State of Texas. 

The structure follows in design the 
chaste and dignified but beautiful Ital- 
ian Renaissance style of architecture. 
The front will be constructed of Indi- 
ana limestone, while the side will be 
carried out in a rusticated brick treat- 
ment, relieved by great arched windows. 

The banking room itself will be com- 
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modious, convenient and comfortable. 
It almost goes without saying that 
Hoggson Brothers have given their best 
thought to the scientific and efficient 
layout and arrangement of the quarters, 
and have made provisions for the in- 
stallation of those numerous labor and 
time-saving devices so essential to prop- 
erly conducting the intricate banking 
business of today. 

The First National Bank is a thriv- 
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ing, prosperous institution of more than 
thirty years’ standing. Its deposits now 
are $6,200,000, while its surplus and 
undivided profits amount to about 
$175,000. The present officers are: H. 
O. Boatwright, president; L. I. Me- 
Innis, vice-president and cashier; G. M. 
Bryan, Jr., vice-president; W. P. 
Bryan, E. Jones and T. B. Bryan, as- 
sistant cashiers. 
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New Bank Examiners 


HE Comptroller of the Currency 
announces the appointment of the 
following Chief National Bank Ex- 
aminers for the First, Ninth and 
Twelfth Federal Reserve Districts: 
Federal Reserve District No. 1.— 
Daniel C. Mulloney, Chief National 
Bank Examiner, headquarters Boston. 
Federal Reserve District No. 9.— 
Fred Brown, Chief National Bank Ex- 
aminer, headquarters Minneapolis. 
Federal Reserve District No. 12.— 
Walter E. Wilcox, Chief National Bank 
Examiner, headquarters San Francisco. 
Chief Examiner Daniel C. Mulloney 
of Maine was appointed as a National 
Bank Examiner on February 21, 1913. 
For some years prior to his appoint- 
ment as examiner he had been attached 
to the Comptroller’s office at Washing- 
ton. Upon appointment he was first 
assigned to the State of Maine and 
later was given an assignment of banks 
in the larger cities (other than New 
York city) in the states of New York 
and New Jersey. On January 1, 1918, 
following the resignation of former 
Chief Examiner James D. Brennan, 


Mr. Mulloney was appointed Acting 
Chief National Bank Examiner for the 
First District. 

Chief Examiner Fred Brown, native 
of Colorado, was appointed a National 
Bank Examiner December 1, 1911. 
Prior to his appointment he had had 
seventeen years’ banking experience in 
the State of Idaho, to which state he 
was assigned as examiner. On January 
1, 1918, Mr. Brown was appointed as 
Acting Chief National Banking Exam- 
iner for the Ninth District, succeeding 
Mr. P. M. Kerst, resigned. 

Chief Examiner Walter E. Wilcox 
was commissioned as a National Bank 
Examiner on January 30, 1911, having 
previously been cashier of a national 
bank in Kansas. He was first assigned 
to a district in Kansas, but later was 
designated as examiner-at-large to un- 
dertake special work, and subsequently 
was placed in charge of the Los An- 
geles, Cal., territory. On February 20, 
1918, Mr. Wilcox was appointed as 
Acting Chief Examiner for the Twelfth 
District, succeeding Mr. Claud Gatch, 
resigned. 


WD 


Investment Bankers’ Association Convention 


HE seventh annual convention of 
the Investment Bankers’ Associa- 
tion of America will be held in St. 
Louis November 18, 19 and 20. This 
was decided upon at a conference re- 


cently held in St. Louis at which were 
present Warren S. Hayden, president 
of the association; F. E. Fenton, sec- 
retary; W. E. Compton and the local 
convention committee. 
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The building owned and occupied by Peirce School is seven stories in height, facing on 
three sides. No artificial light is required during the day. 

On the first floor are the business offices of the school, the waiting-room, the library and the 
assembly-hall. The various schoolrcoms are on the second, third, fourth and fifth floors. 
The fourth floor contains the reading-room, lunch-rooms and kitchens. The fifth floor con- 
tains the ladies’ cloak-room, the gymnasium locker-room, and two bowling-alleys, while the 
gymnasium and running-track occupy the sixth and seventh floors. The cage over the roof 
encloses a tennis-court of regulation size. 


: 
iz 
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Peirce School of Business Administration 





A Training School for Future Business Men, Also for Business 
Women 





T is shown by commercial agencies 

and by other statistical organiza- 

tions that a majority of business en- 
terprises result in eventual loss and fail- 
ure. The actual figures are so large as 
to be almost incredible. 

The same authorities also state that 
in nearly every case the cause may be 
traced to a violation of the underlying 
principles of business, such as over- 
trading; that is, doing more business 
than is warranted by the capital invest- 
ed, unwise granting of credits, careless 
purchasing, failure to make proper 
banking arrangements, and the lack of 
an adequate accounting system. The 
average business man learns all of these 
things by experience; but, by the time 
he gets the experience, someone else 
may have his money, and it will then 
be too late. 

Why should not special training be 
as necessary for business as for a pro- 
fession or a trade? The professional 
man must spend long years in study 
before being allowed to practise, and 
the mechanic must learn his trade before 
he can qualify as a journeyman. 


DEVELOPMENT OF COMMERCIAL 
EDUCATION 


Commercial education is not such a 
new thing as educators sometimes sup- 
The earliest use of the word 
“commercial” in connection with a 
school or college is shrouded in the 
mists of uncertainty. Macaulay, in his 
'ssay on Warren Hastings, states that 
t'« famous Englishman, in 1749, was 

moved from Westminster School and 
}'.ced for a few months at a commer- 

' academy to study arithmetic and 

kkeeping.” So it would seem that 


pose, 


LOUIS B. MOFFETT 
Director of Peirce School 


the fundamental idea is at least nearly 
two centuries old. 

There is little record of any sys- 
tematic effort towards commercial edu- 
cation in this country until the period 
from 1855 to 1865. During that time 
a number of private commercial schools 
were established, some of which are still 
in existence, having grown into flourish- 
ing institutions, which by their works 
have thoroughly justified themselves. 

The courses of study were at first 
but little more elaborate than that 
which was taken by the eminent admin- 
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The Waiting-room 


istrator of the Indian Empire above 


mentioned. They were strong in book- 
keeping, as well as in arithmetic and 
penmanship, but perhaps the saving 
grace of the schools of that period was 
their insistence upon spelling, letter- 
writing, arithmetic and rapid calcula- 
tion, subjects in which the public schools 
sometimes fail to be as thorough as they 
should be, for the most essential element 
in education is a good foundation in 
English and in arithmetic. 

The development of the commercial 
school has kept pace with that in other 
lines of educational work, and the lead- 
ing commercial schools of the present 
bear but little resemblance to their early 
progenitors. Their courses of study are 
broad and comprehensive, and rank 
easily with those of the best high 
schools. Their English courses are fully 
as strong, while such subjects as book- 
keeping, accounting, banking, commer- 
cial law, political economy, etc., take 
the place of chemistry, trigonometry, 
French, German and other so-called 


high school subjects. The courses of 
some business schools are still more ad- 
vanced, and may be taken with profit 
even by graduates of colleges and uni- 
versities. 

During the past few years, commer- 
cial courses have been introduced into 
nearly every high school in the coun- 
try; but, unfortunately, many public 
school men still cling to the idea that a 
commercial training means simply book- 
keeping, shorthand and _ typewriting. 
These subjects are but the tools used by 
the beginner in business, and a knowl- 
edge of them alone can not be said to 
constitute a business training. 


VALUE OF SPECIAL TRAINING FOR 
BUSINESS 


A well-rounded course in business ad- 
ministration, such as is found in the 
Peirce School of Business Administra- 
tion in Philadelphia, gives the prospec- 
tive business man a knowledge of bank- 
ing, and of stocks, bonds and other in- 
vestments. It teaches him how to 
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The Main Corridor on the First Floor 


finance his business enterprises, how to 
determine his costs and his selling-prices 
and how to keep his books of account 
so that he may at any time know the 
actual condition of his business. 

Every business man should under- 
stand bookkeeping. Without this knowl- 
edge, he can not properly read his own 
balance-sheets. There are bank direc- 
tors who do not fully understand what 
their own bank statements mean, and 
yet these men, as directors, are asked 
to pass upon applications for loans 
where the decision must rest upon a bal- 
ance-sheet submitted by the applicant. 
There are young men and young women 
who will inherit wealth, and yet know 
but very little of investments. Business 
training is very necessary here, for it 
secms more difficult to keep money than 
to earn it. 

in a course of this kind, the prospec- 
tive business man is trained in the art 
o! writing business-producing letters. 
H« also makes a study of laws regard- 
in contracts, commercial paper, real 
es'ste and other things with which he 


will meet daily in his business life. Un- 
der the head of commerce and transpor- 
tation, he will acquire a knowledge of 
markets, railways and steamship lines, 
sources of production, etc., all of which 
will enlarge his vision as a business 


man. The course qualifies the student 
for an immediate position in a business 
house, and gives him the training which 
enables him to advance rapidly to posts 
of greater responsibility. Within ten 
years after graduation from a course 
such as is outlined above, the majority 
of the graduates are either in business 
for themselves or are officials or execu- 
tives of large corporations. The per- 
centage of actual success is large. 


BUSINESS EDUCATION FOR WOMEN 


Commercial schools in this country 
opened their doors to women from the 
very beginning, but not until the ad- 
vantages of shorthand for business pur- 
poses became apparent—about thirty- 
five years ago—did young women begin 
to see the opportunities in business life 
which were open to them. 
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Reading-Room 


Secretarial work is now the most de- 
sirable occupation which is open to them. 
The duties are pleasant, the hours of 
employment reasonable, and the remun- 
eration, even to those of average ability, 
is good, while those of more than aver- 
age ability or industry command salaries 
which are unattainable in other lines of 
work. Such employment is more desir- 
able in many ways than teaching, which 
was formerly looked upon as the only 
calling suitable for young women of ed- 
ucation and refinement. To-day, the 
remuneration of an ordinary amanuen- 
sis exceeds that of the average teacher, 
her income continues throughout the en- 
tire vear, not being limited to a term 
of from six to ten months; while well- 
trained secretaries receive salaries which 
exceed even those of school principals. 
The position of private secretary carries 
with it not only an attractive salary, 
but also much dignity. Women seem 
peculiarly fitted to fill such positions 
when properly trained. Their alertness, 
willingness and loyalty are seldom 


called into question, and they are among 
the most valued and highly paid em- 
ployees. 

Secretarial work is particularly at- 
tractive to college-trained young women, 
for they find in the problems of busi- 
ness the mental stimulus which is lack- 
ing in other occupations. Many of 
these young women have developed into 
business executives of the first rank. 

Conditions caused by the war are 
leading many young women to take com- 
mercial and secretarial courses, who 
would ordinarily not have done so. 
There is a feeling in the air on the 
part of the average young woman that 
she would like to be able to do some- 
thing useful. A secretarial course will 
prepare her for work—either for a posi- 
tion in her father’s business office or 
in some other business establishment, 
or will qualify her to do special work 
for the Red Cross or other benevolent 
organizations, or for the Government 
service. 

From simply a useful factor in the 
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One of the Rooms in the Secretarial Department 


world of business, women have come 
to be absolutely indispensable, and, as 
in other lines of work, the largest re- 
wards go to those who are the best quali- 
fied. 


SKETCH OF THE SCHOOL 


The Peirce School of Business Ad- 
ministration in Philadelphia was estab- 
lished in 1865, and is now perhaps the 
best-known school of its kind in the 
country. It has an annual enrollment 
of about 2,500 students, drawn from 
every state in the Union, and from Cen- 
tral and South America. In 1915 it 
celebrated its fiftieth anniversary by 
moving into its new building, at the cor- 
ner of Pine and Carlisle streets, which 
is one of the most completely appointed 
private school buildings in the country. 


COURSE IN BANKING 


The course in banking at Peirce 
School is particularly strong. A special 
commission which was recently sent by 
Spain to study the manner in which 


a 


banking is taught in this country, said 
that Peirce School gave the best course 
in this subject which they were able to 
find. More than 300 of its graduates 
are now bank or trust company officials, 
the list including such well-known bank- 
ers as E. T. Stotesbury, head of the 
house of Drexel and Company, of Phil- 
adelphia, and member of the firm of 
J. P. Morgan and Company, of New 
York. Mr. Stotesbury was one of the 
earliest students of Peirce School. 

Peirce School is represented in the 
war by over one thousand of its boys 
who are to be found in all branches 
of the service. In the Army they oc- 
cupy every rank from Brigadier-General 
down, and nearly every grade is repre- 
sented in the Navy and the Marine 
Corps. Those who have received their 
commissions said that they found their 
Peirce training of great value in master- 
ing the “paper work” and in taking the 
examinations. 

The school itself, under war condi- 
tions, is a hive of industry. The young 
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Gymnasium Class Exercising on the Roof 


women formed themselves into a Com- 
fort Kit Club, with the object of equip- 
ping every Peirce boy who goes to the 
front with a complete outfit of comforts, 
including sweater, leather vest, etc. Spe- 
cial committees have in charge the sale 
of Liberty Bonds and of War Savings 
Stamps. The roof of the building is 


used for drill purposes, the auditorium 
is used by the General Committee of the 
Red Cross, special classes are conducted 
for enlisted men in the service who de- 
sire to prepare for examinations for 
commissions, and, in every way possible, 
Peirce School is helping along to the 
limits of its ability. 


New Home of the Union National Bank, Newark, N. J. 


WHEN a bank possesses, as in this 


case, a home which combines all 
the best requirements of modern bank 
designing and equipment, it offers an 
especially fine opportunity for pictorial 
treatment—an opportunity which has 


been utilized to the fullest extent in 
the volume which the Union National 
Bank of Newark, N. J., has recently 
issued. From this book you are cer- 
tain to receive a good impression of 
the institution itself, for a bank that 
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shows so much taste and forethought in 
the construction and arrangement of its 
quarters gives evidence of a manage- 
ment that is both wise and alert. 

Few publications _ illustrative 
descriptive of banking quarters have 
reached the standard of 
which marks every page of this book. 
The choice of subjects for illustration, 
the excellence of the cuts, the fine press 
the paper and 


and 


excellence 


work and typography, 
the binding all combine to make a book 
of rare beauty, fittingly presenting 
the character of the institution. 

Only a single example of the illus- 
trative treatment is presented herewith 
—a section of the ladies’ room. In this 
Macazine for January last there ap- 
peared a description of this new bank- 


ing home, suitably illustrated. 
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Section of Ladies’ Room, Union Natfonal Bank, 
Newark, N. J. 
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Bank Advertising Exchange 


Those listed herewith are willing to exchange booklets, folders and other advertis- 


ing matter issued by them. 


Subscribers can get on this list free of charge 





Watch for New Names and Other Changes 





A 
Adams, F. R., Will County 
Joliet, Ill. 
American Savings Bank, Springfield, Mo. 
Ans! D., c/o Central Trust Co., San Antonio, 


National Bank, 


arl W., manager publicity department, 
Jnion Trust Co., Spokane, Wash. 


B 


Bader, A. F., assistant cashier, Old State Na- 
tional Bank, Evansville, Ind. 
Bailey, C. W., cashier, First National Bank of 
( arksville Clarksville, Tenn. 
Bankers Magazine, The, New York. 
jaud:r, Ray E., manager new business depart- 
ent, National City Bank, Chicago, Ill. 
Baucher, E. M., president, The Home Building 
ssociation Co., Newark, 
: . D., assistant cashier, 
nal Bank, Lansing, Mich. 
A., president Citizens Bank and Trust 
Tampa, Fla. 
n, H. C., cashier, 
linsville, Okla. 
m, D. R., director publicity, Hellman 
imercial Trust and Savings Bank, Los 
zeles, Cal. 
T. J., vice-president, The Guaranty 
and Savings Bank, Jacksonville, Fla. 


Capital Na- 


First National Bank, 


Brown, R. A., assistant ee. Citizens Na- 
tional Bank, Raleigh, N. 

Bunch, F. B., cashier, Diactennte and Farmers 
Bank, Statesville, » & 

Burton, E. C., vice-president, 
Bank, Chester, Pa, 


Penn National 


Cc 


Cox, Ray, cashier, American Savings Bank, 
Springfield, Mo. 

Crowson, M. Clarence, cashier, 
Co., High Point, N. C 

Culbreth, Eugene E., 


Bank, Raleigh, N. C. 


Home Banking 


Commercial National 


D 


Dayton, T. S., publicity manager, Guaranty 

Trust Co.. New York City. 

Deily, H. E., ‘Tradesmen’s National Bank, Phila- 
delphia, Pa. 

Dysart, R., assistant cashier, First National 
Bank, Ripon, Wis. 


E 


Eberspacher, J. C., assistant cashier, First Na- 
tional Bank, Shelbyville, Ill. 

Ekirch, A. A., secretary, North Side Savings 
Bank, New York City. 

Ellsworth, F. W., secretary, Guaranty Trust Co., 
New York City. 
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F 


Finch, E. W., assistant 
Trust and Savings Co., 


eashier, Birmingham 
Birmingham, Ala, 


G 


advertising manager, 
Minneapolis, 


Minnesota 
Minn. 


Groves, J. W., 
Loan and Trust Co., 


Hall, J. Comly, Farmers and Mechanics Trust 
Co., West Chester, Pa. 
Hamsher, C. F., cashier, 
Los Gatos, Cal. 
Haskell, E. G., Barnett National Bank, Jack- 
sonville, Fla. 
, cashier, Bank, 
x. 


First National Bank, 


First National 


Hillyer, .. secretary, Union Trust Co. of 

. C., Washington, D. 

Hoagland, Jessamine G., publicity manager, Na- 
tional City Bank, Chicago, 

Hoffman, C., manager, 
publicity, The Security 
Bank, Los Angeles, Cal. 

Hokanson, N. M., advertising manager, 
Bank of Chicago, Chicago, IIl. 

Holdam, J. V. advertising manager, Chat- 
tanooga Savings Bank, Chattanooga, Tenn, 


Imhoff, Charles H., vice-president, 
tional Bank, Newark, N. J. 


J 


Jarvis, Charles D., publicity manager, Savings 
Bank of Utica, woe, m. fz. 

Jessup, Theodore, assistant cashier, 
Trust and Savings Bank, 1204 E. 
Street, Chicago, Ill. 


K 


Kahr, A. T., vice-president, Commercial Na- 
tional Bank, Shreveport, La. 

Kay, W. R., Jr., manager publicity department, 
Sacramento Bank and Fort Sutter National 
Bank, Sacramento, Cal. 

Keller, C. B., Jr., assistant cashier, Stroudsburg 
National Bank, Stroudsburg, Pa. 

Kittredge, E. H., publicity manager, Old Col- 
ony Trust Co., Boston, Mass. 


L 
Lon. B. W., First National Bank, Lakeland, 
a 


Logan, John, cashier, 
Columbus, Mont. 
Lovett, W. R., Atlantic National Bank of Jack- 

sonville, Jacksonville, la. 


McCorkle, Josephine C., Publicity Manager The 
City National Bank, Evansville, Ind. 

McDowell, J. H., c/o American Trust and Bank- 
ing Co., Chattanooga, Tenn 

aan Ralph H., treasurer, Park 
Worcester, Mass. 

Marvel, Charles S., cashier, The First-Second 
Savings and Trust Co., Akron, 4 

Matthews, Dave S., advertising manager, Farm- 
ers and Merchants Bank, Stockton, Cal. 


Matthews, H. B., advertising manager, S. W. 
Straus & Co., 150 Broadway, New York 


City. 

Merrill, Frank, advertising manager, The 
Northwestern National Bank, Minneapolis, 
Minn, 

Meyer, A. J., publicity department, Union Trust 
Co., Rochester, is Be 


department of 
Trust & Savings 


State 


Union Na- 


Woodlawn 
63rd 


Columbus State Bank, 


Trust Co., 
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Mills, W. 
politan Trust Co., 
City. 


C., New Business Department, Metro- 
60 Wall Street, New York 


U 


cashier, The National Bank of 
Branch, Smithtown Branch, 


Overton, J. A., 
Smithtown 
N 


P 


Poole, John, president, Federal National Bank, 
Washington, D. C. 
Potts, W. W., secretary a 


eral Title and Trust Co., 
R 


Ruebel, D. A., publicity manager, St. 
Union Bank, St. Louis, Mo. 

Ruff, William J., cashier, Luzerne County Na- 
tional Bank, Wilkes-Barre, Pa. 


8 


Schlenker, Almot, cashier, First National Bank, 
Brenham, Tex. 

Scott, Walker, vice-president, Virginia Trust Co., 
Richmond, Va. 
Shepherd, George W., 

Co., Boston, Mass. 

Shoven, A. M., cashier, Kankakee Cuts Trust 
and Savings Bank, Kankakee, 

Smith, A. C., vice-president, City ” National 
Bank, Clinton, Iowa. 

Smith, Allen T., manager Special Service De- 
een, Industrial Savings Bank, Flint, 
Mi 

Starr, E. L., publicity manager, Wachovia Bank 
and Trust Co., Winston-Salem, N. C. 

Stein, Rudolph, assistant ~ ag A John Nemeth 
State Bank, New York 

Stewart, F. E., 1505 Jefferson St, Toledo, O. 

Stoner, T. H.. cashier, The Peoples National 
Bank, Waynesboro, Pa. 

Stover, J. C., secretary-treasurer, Indiana Sav- 
ings and Loan Association, South Bend, Ind. 


T 


Taylor, C. E., Jr., president, Wilmington Sav- 
ings and Trust Co., Wilmington, N. C 


v 


Van Blarcom, Wessels, assistant cashier, Second 
National Bank, Paterson, N. J. 

Name, Miss M. L., 515 Stephen Girard 
Building, Philadelphia, Pa. 


Ww 


Wadden, John W., president 
Bank, Madison, 8. D. 

Williams, ., treasurer, Albany City Savings 
Institution, "Albany, N. t A 

Williams, J. E., assistant cashier, Third Na- 
tional Bank, Scranton, Pa. 


Zimmerman, Frank A,, treasurer, Chambers- 
burg Trust Co., Chambersburg, Pa. 

Zimmerman, Paul E., cashier, Oak Park Trust 
and Savings Bank, Oak Park [I?. 


nd treasurer, The Fed- 
Beaver Falls, Pa. 


Louis 


c/o International Trust 


Van 


Lake County 


NEW NAMES 


American National Bank, Pendleton, Oregon. 
Raven, F. J., American Oriental Banking Cor- 
poration, Shanghai, China. 








Keep us in touch with your publicity work. Each month 
current advertising is reviewed and commented upon, ads 


are reproduced and criticised in BANKING PUBLICITY 
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Irving National Bank Gets First Pre- 
mium For Advertising Exhibit 





HE Irving National Bank of New 
York has been awarded first prize 
by the Associated Advertising Clubs of 
the World in their convention at San 
Francisco for the year’s best advertis- 
ing and publicity display and also for 
the best single piece of copy in the en- 
tire exhibit. 
In awarding the prize, the judges 
said: ‘“We want to say that this award 
was made to the Irving by reason of the 


SUPPLEMENTS 
TO BOOK 


over to the American Institute of Bank- 
ing at San Francisco for display in 
their rooms. 

Simultaneously with the opening of 
the convention of the Associated Adver- 
tising Clubs of the World, in San Fran- 
cisco, the Irving National Bank put 
on display in their banking rooms 
in the Woolworth building a duplicate 
of the exhibition which they are show- 
ing at the advertising convention. 


TRADE @HART OF LATIN AMERICA 
yes, _ IRVING 


NATIONAL BANK 


NEW YORK 


“TRADING WITH 
LATIN AMERICA" 





Section of the advertising exhibit of the Irving National Bank which took first premium at the recent 
conventton of the World’s Advertising Clubs at San Francisco 


magnificent completeness of its display. 
Too much praise cannot be given to 
Irving for the thoroughness with which 
they have taken up and carried out 
their department of advertising, and 
also the committee wants to compliment 
the Irving upon the exceptional way 
in which its advertising was displayed.” 

Tle judges also recommended that in 
the future American banks follow the 
Irvin style of arranging exhibits. 

Tl exhibit as a whole was turned 


This display is especially interesting 
as an example of the many vaiuable 
contributions to public thought on in- 
dustrial and financial subjects, which 
this bank is making through books, 
pamphlets and announcements in maga- 
zines and newspapers. Throughout the 
entire year all of these contributions 
have been based on a definite plan to 
further the commercial life of the coun- 
try, as the Irving is “strictly a com- 
mercial bank, national and _ interna- 
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tional.” How well this has been done 
is shown by a chart which visualizes 
all of the various activities and shows 
how they have all worked toward more 
prosperous commercial life. 

One of the most interesting features 
of the exhibition is a panel of eighteen 
different pamphlets covering various 
questions directly related to national 
prosperity. “Federal Tax Laws,” 
“War Time Finances,” “The Relation 
of Industrial Chemistry to Banking,” 
“Government Loans and Inflation” are 
a few of the titles and give an idea 
of the scope and importance of this 
work, 

These books have covered their re- 
spective subjects in such a compre- 
hensive and interesting fashion that 
several of them are used as text-books 
by colleges and universities. There has 
been a constant demand for all of these 
books by the heads of large corpora- 
tions who wish to keep in touch with 
changing developments in the business 
world. 

The trade acceptance method which 
is attaining such widespread, commer- 
cial indorsement is given extensive 
space. Booklets on the trade acecept- 
ance printed by the Irving, or reprint- 
ed on request of leading commercial 
and industrial organizations are shown, 
together with the methods of gaining 
more widespread interest in this new 
and sounder method of collection prac- 
tice. 


In another section, examples ax 
shown of the work which the Irving 
is doing to develop trade with South 
America. Their book, “Trading with 
Latin America,” has been a material as- 
sistance to many businesses in develop- 
ing export trade. This book is an ex- 
haustive study of the conditions in 
South America and is filled with prac- 
tical suggestions to build up successful 
export business. Requests for this book 
have been received from nearly 10,000 
business executives. 

Another part of the exhibition shows 
the arrangements made by the Irving to 
enable the members of our Expedition- 
ary Forces to cash in France their per- 
sonal checks on their own home bank. 
The section showing the activities of 
the Irving in advertising the Liberty 
Loans is of particular interest. 

Bankers, legislators and _ business 
men also much interested in the 
maps showing the different state laws 


are 
in regard to negotiable instruments. 
Several state legislatures have asked 
that copies of these maps be sent to all 
members when they were considering 
the question of negotiable instruments. 

In the convention of the Associated 
Advertising Clubs of the World held 
last year the exhibit of the Irving Na- 
tional Bank was awarded first prize in 
the Financial Advertisers Association. 
This year the exhibit of the Irving is 
even more complete and comprehensive. 


ay 


Increase in Postal 


HE maximum amount of money 
which a depositor may have in a 
postal savings bank has been increased 
to $2,500, according to a notification 


from the Postoffice Department in 


Bank Maximum 


Washington. The limit was raised 
from $1,000 by a provision of the 
Postal Service Appropriation act for 
1919, which became effective July 2. 
The original maximum of $500 was in- 


creased to $1,000 in May, 1917. 
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Membership in Federal Reserve System 





By FRANK W. BLAIR, Ex-President Michigan Bankers Association, 
President Union Trust Company, Detroit 





OR nearly four years nothing has 

interested the bankers of this 

country so much as the Federal 
Reserve System and its development. 
There is no disagreement and no room 
for disagreement as to the great work 
it has accomplished. It was the one 
measures of preparedness that ante- 
dated the war, and it was still the one 
measure of preparedness that ante- 
dated our entrance into war. It is un- 
necessary to give the details of what 
has been done. The country very 
fortunately had a scientific banking 
system and one that has worked in a 
scientific way. The codrdinating of 
banking power and the development 
and making usable of the nation’s 
whole banking strength are undeniably 
desirable now and may be as undeniably 
necessary a little later. The institu- 
tions within the Reserve System have, 
however, no particular monopoly of 
patriotism and those without the sys- 
tem have, in fact, contributed their pro- 
portion of money and service to the 
country, as freely and as loyally as 
the others. 


\ COMMERCIAL BANKING SYSTEM 


The edict has gone forth from high 
places, that every eligible bank is in 
duty bound to join the Reserve Sys- 
tem and by every “eligible bank’’ seems 
to be meant every financial institution 
whose capital meets the requirements 
of the law. It is pointed out that the 
Federal Reserve Act has been so 
amended as to make the membership of 
State banks and trust companies easy 
and the conditions simple. They may, 
for instance, withdraw when the war is 
over (provided, of course, too many of 
them do not want to get out at the 
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same time) ; they are not subject to the 
gentle ministrations of the Comptrol- 
ler of the Currency, except as he acts 
through the Federal Reserve Board of 
which he is ex-officio a member, etc. 
Under the influence of patriotism and 
the lash of an uninformed public opin- 
ion, and undoubtedly for other reasons, 
a good many of the larger state banks 
and trust companies have joined the 
system. But I must take exception to 
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the disposition to measure a_bank’s 
patriotism by its attitude toward the 
Reserve System. ‘The reasons why 
some thousands of state chartered in- 
stitutions have not entered the system 
are many and cogent. An impressive 
one is that the Reserve System is a 
commercial banking system. It was 


properly designed as a commercial bank- 


ing system. It has facilities for deal- 
ing only with commercial banks. It is 
a serious aspect of the financial situa- 
tion that the Federal Reserve Banks 
are compelled to deal in Government 
bonds. There is no remedy for it and 
no way out of it, but no banker, with 
a keen understanding of the difference 
between commercial and _ investment 
banking, can look at the situation 
without misgivings as to the conse- 
quences. On the other side stands the 
stark argument that we must win the 
war. If we cannot and do not, it 
matters little what happens to any 
bank or banking system. 

But facing as we do this threat to 
the resources of the Federal Reserve 
Banks, by investment operations even 
in Government securities, how will it 
strengthen the situation to add to their 
burdens by imposing upon them the 
membership of banks which do little or 
no commercial business. Under present 
conditions these small state banks, sav- 
ings banks and trust companies are 
serving their communities, aiding busi- 
ness, helping to sell Liberty Bonds, 
promoting thrift and savings, all with- 
eut directly aligning themselves with 
the Reserve System. They have little 
to add to that system’s strength and 
nothing to get from it. And yet they 
are under constant bombardment. 

In this state trust companies can- 
not do a banking business. In New 
York, New England and Pennsylvania 
mutual savings banks have no capital 
stock. In the agricultural west thou- 
sands of state banks never get any 
paper of the kind classed as eligible for 
rediscount. No such institutions can 
confer benefits on or get advantages 
for their customers or themselves from 
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the Reserve System without changes in 
business customs or state laws, or both. 


REAL BANKING POWER 


I have been greatly mystified by the 
expression “eligible state banks.” Is 
eligibility for a bank to be determined 
by Congress or the Federal Reserve 
Board without hearing the bank af- 
fected? Is it to be defined and de- 
termined regardless of the provisions 
and inhibitions of state law? Are we 
to accept as gospel the statement that 
the banking power of the country is to 
be increased by adding to the Reserve 
System banks which can give to the 
Reserve System only what they them- 
selves lose, and can get nothing from 
the Reserve System, because it has 
nothing to give them? Are we to meas- 
ure banking power, as the Comptroller 
of the Currency does, by what the 
banks owe? Is not real banking power 
determined by the capacity of banks to 
accommodate their customers? If real 
banking power is this capacity to ac- 
commodate customers and so keep busi- 
ness going, the banks which cannot 
have this capacity insured or increased 
by membership in the Reserve System 
have no reason, patriotic or selfish, for 
joining it. By this I do not mean to 
say that a single, uniform and unified 
system of banking is not theoretically 
desirable. It may even be practically 
desirable ; but banking systems, uniform 
or otherwise, are not made in a day. 
Too many elements enter into them— 
too many elements removed from the 
field of banking. Before many hun- 
dreds of state banks and trust com- 
panies can get from and give to the 
Reserve System worth-while advan- 
tages, business must provide for them 
paper eligible for rediscount. The 
movement to increase the use of trade 
acceptance is in this direction, and 
should receive encouragement. State 
banking laws will have to be revised 
and, first of all, it will have to be de- 
termined whether or not a single bank- 
ing system is best. 





Council of State Bankers 





HE United States Council of State 

Banking Associations was formed 
at a meeting held in St. Louis last 
month, whose objects, according to the 
statement put forth at the time of or- 
ganization “shall be to promote the 
general efficiency and welfare of the 
American banking system, to obtain co- 
éperation between states and with the 
national Government in securing sound 
and uniform legislation, both state and 
national, and to bring about a general 
strengthening of the banking, financial 
and general economic condition of the 
nation.” 

The following preamble and resolu- 
tions more fully state the purposes of 
the United States Council of State 
Banking Associations: 


“Whereas, The extraordinary condi- 
tions through which the world is now 
passing have developed new problems 
and greater responsibilities which must 
be met and solved by the bankers of 
the United States, and fully realizing 
that the welfare of the nation can best 
be served by the fullest extension of 
both the national and state bank sys- 
tems, neither system conflicting with 
the other, but each coédperating with 
and assisting the other in financing the 
war, in developing our natural re- 
sources and in extending our commerce ; 
therefore, be it 

“Resolved, That we recommend that 
state banks, trust companies and private 
banks, savings banks, located in the 
several states form a state organiza- 
tion for the purpose of conserving and 
protecting those local privileges and 
interests which have been developed 
and become inherent in state financial 
institutions; and for the further pur- 
pose of securing such legislation as may 
be necessary to perfect the state bank- 
ing systems. 

It is not the purpose of this associa- 
tion to oppose or in any way antag- 


onize the Federal Reserve System as at 
present constituted, but it is our desire 
to aid and assist the Federal Reserve 
Board in every way possible for the 
promotion of safe and sound banking; 

“That this council coéperate with the 
American Bankers Association and the 
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bankers associations of the several 
states in all matters affecting banking 
interests, and it is not our purpose to 
withdraw in any way support from 
either of said associations; 

“That we renew and redeclare our 
allegiance to Woodrow Wilson, the com- 
mander in chief of our army and navy. 
We pledge ‘all that we are and all 
that we have’ to a victorious termina- 
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tion of the great conflict between me- 
dieval autocracy and the free people 
of the world. In our organized capacity 
we stand ready to respond in the fu- 
ture as state banks have responded in 
the past to every call made by our 
Government for either moral support 
or financial aid; 

“That the secretary of this associa- 
tion be and he is directed to forward a 
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copy of these resolutions to the Presi- 
dent of the United States and to the 
Secretary of the Treasury; also a copy 
to the president of the American Bank- 
ers Association and to the president of 
the several state banking associations 


and to the chairman of the Federal 
Reserve Board.” 

Officers and members of the execu- 
tive committee of the new organization 
are: 

President, W. H. Booth, vice-presi- 
dent Security Trust and Savings Bank, 
Los Angeles, Cal. 


Vice-Presidents, William Macferran, 
president State Savings Bank, Topeka, 
Kan.; George W. Rogers, vice-presi- 
dent Bank of Little Rock, Little Rock, 
Ark. 

Secretary—Francis H. Sisson, vice- 
president Guaranty Trust Company, 
New York. 

Treasurer—Wnm. B. Boulton, Morris- 
town, N. J. 

The executive committee is composed 
of the following: 

First District—Albert O. 
treasurer Amoskeag 
Manchester, N. H. 

Second District—Charles H. Sabin, 
president Guaranty Trust Company of 
New York. 

Third District—George H. Earle, 
Jr., president Finance Company of 
Philadelphia. 

Fourth District—Maleolm McGiffin, 
president Fidelity Title and Trust Com- 
pany, Pittsburgh. 

Fifth District—Emory L. 
president Central Trust 
Frederick, Md. 

Sixth District—Forrest Lake, presi- 
dent Seminole County Bank, Sanford, 
Fla. 

Seventh District—H. A. Moehlen- 
pah, president Citizens Bank, Clinton, 
Wis. 

Fighth District—Charles C. McCain, 
vice-president and secretary Bankers 
Trust Company, Little Rock, Ark. 

Ninth District—George G. Johnson, 
vice-president First and People’s State 
Bank, Thief River Falls, Minn. 

Tenth District—Charles L. Engle, 
president Commercial Bank, El Reno, 
Okla. 

Eleventh District—Travis Oliver, 
vice-president Central Savings Bank 
and Trust Company, Monroe, La. 

Twelfth District—John S. Drum, 
president Savings Union Bank and 
Trust Company, San Francisco. 


Brown, 


Bank, 


Savings 


Coblentz, 
Company, 
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Women Found Efficient Bank Helpers 


ISCUSSING its experience with 

women employees, the Northwest- 
ern National Bank of Minneapolis 
Savs: 

At the present early 
feminine incursion women are found to be 
successful at remittance, statement and 
machine work (the operation of adding 
machines, addressographs, statement ma- 
chines and typewriters) and bookkeeping. 
With a woman’s greater tact she should 
he especially successful in meeting the pub- 
lic—window work of various kinds—though 
this involves a much more thorough bank- 
ing experience than most of them now 
possess. The field of stenography has al- 
ways been left largely to women, due 
probably to their greater respect for the 
appearance of the typed page, and a bet- 
ter training in English. With a greater 
variety of opportunities now opening, it 
will be interesting to observe whether this 
class of employee will care to strive for 
positions carrying a greater responsibility. 

sank work in some departments requires 
considerable physical and nervous endur- 
ance, and subjected to this strain men are 


period of the 


Things Complained of 


HAT business men_ protest 

against is ignorance, shallow 
thought or doctrinairism assuming the 
place belonging to expert opinion and 
tested practical ability. 

We protest against sophomorism 
rampant, strutting about in the cloak 
of superior knowledge, mischievously 
and noisily, to the disturbance of quiet 
and orderly mental processes and sane 
progress. 

We protest against sentimental, un- 
seasoned, intolerant and cocksure “‘ad- 
vanced thinkers” being given leave to 
set the world by the ears and with 
their strident and ceaseless voices to 
lrown the views of those who are too 
sy doing to indulge in much talking. 

\nd, finally, do we protest against 

magogism, envy and _ prejudice, 

imouflaging under the flag of war ne- 
sity and social justice in order to 
re a campaign through inflammatory 


we 


naturally superior. They have been found 
to be able to work more efficiently and 
faster under pressure, and for this reason 
more women than men are required in 
these departments in the large banks. The 
proportion is about three to two, though 
some banks place it at five to four, and 
others four to three. In positions that do 
not present these tense intermittent de- 
mands, the work of women is generally 
equal to that of men in quantity and qual- 
ity, and is sometimes better. 

On the whole, the employment of women 
in banks has been successful. Women ap- 
plicants for positions usually have the ad- 
vantage of men in education. The twenty 
largest banks in Minneapolis, St. Paul, and 
Duluth employ 1,613 clerks. Fourteen of 
these banks report that the general educa- 
tional qualifications of women applicants 
for positions are higher than those of men 
applicants; four report that they are about 
the same or no higher; two do not answer 
on this point. Local bankers may be in- 
terested in knowing that sixty-five banks 
in the three cities mentioned are at present 
employing 1,910 clerks. Five hundred and 
ninety-nine of these are women. 


by Business Men 
By Orro H. Kaun 


appeal, misstatement and specious rea- 
soning to punish success, despoil capi- 
tal and harass business. 

We impugn the presumption that 
men who, mostly from small begin- 
nings, have fought their way to the 
top after having passed through the 
hard and searching test and discipline 
of business, are to be ignored or dis- 
trusted in the shaping of the industrial 
and economic policies of the country, 
because of alleged incapacity or un- 
willingness to take a broad, enlight- 
ened and patriotic view of national 
questions directly or indirectly affect- 
ing their own interests. 

We deny the suggestion that patriot- 
ism, virtue, and knowledge reside pri- 
marily with those who have been un- 
successful, those who have no practical 
experience of business or, be it said 
with all respect, with those who are 
politicians or office holders. 
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Present Situation Inspiring 





By GATES W. McGARRAH, President Mechanics and Metals 
National Bank, New York 





HERE is a wonderful inspiration 
to be gained from what is going 
on to-day in every section of the United 
States. The war fervor, which last 
year demonstrated itself so much in 
the expression of noble sentiments, is 


now demonstrated to such an extent 
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in practical and effective war activities 
that at times the transformation seems 
incredible. America has discovered 
that its power is greater than it ever 
knew. 

In the industrial sections of the coun- 
try, ships, guns, shells and the manifold 
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tools of war are being fashioned in 
enormous quantities. Many of us in 
these sections have been too intent upon 
our own affairs to pay more than pass- 
ing attention to what other sections 
have been about. Many of us failed 
to fully esteem, until the time of the 
Third Liberty Loan, the splendid man- 
ner in which the West had come to 
realize the responsibilities of the war. 
And more recently many of us failed 
to take full account of the manner in 
which the West has risen to meet one 
of its chief responsibilities—that of de- 
veloping its agricultural activities to 
the utmost. 

It is to America’s food as well as its 
military aid that the nations are chiefly 
looking this year, for herein lies essen- 
tially not only the hope but the cer- 
tainty of victory. Barring an unfore- 
seen calamity, our harvests of 1918 will 
be the greatest of all history, and the 
energy of the American farmer in 
overcoming the loss of tens of thou- 
sands of men to the army, planting 
withal a greater crop area than ever 
before, commands our deep apprecia- 
tion. 

The fact that the business of the 
country is being carried on under the 
heavy stress of an enormous volume, 
together with the promise of record 
crops, indicates, from a banking view- 
point, a strong demand for money in 
the months ahead. The United States 
Treasury is borrowing extensively on 
certificates of indebtedness and will con- 
tinue to do so until the Fourth Liberty 
Loan is offered. It would seem there- 
fore the part of wisdom for bankers to 
study the money situation with the ut- 
most care, and act courageously but 
with caution. 





Bank Men Honored 





ART of the Associated Advertis- 
P ing Clubs of the World—whose 
annual convention was held at 
San Francisco last month—consists of 
the Financial Advertisers Association. 
At the San Francisco meeting this lat- 
ter organization discussed many sub- 
jects of interest to bank publicity men. 
Some of these discussions it is hoped to 
present in a subsequent number of Tue 
BankERS MAGAZINE. 

In choosing its officers the Financial 
Advertisers Association selected some 
of the best-known bank publicity men 
in the country as may be seen from the 
names and portraits presented below. 

Mr. Morehouse is assistant cashier of 
the Guaranty Trust and Savings Bank 
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The new President of the Financial Advertisers 
Association 


of Los Angeles, and the author of books 
showing how the business of banks may 
be increased through the right kind of 
advertising. His election to the presi- 
dency of the Financial Advertisers As- 
sociation is a deserved recognition of 
his industry and ability. He ranks as 
one of the successful bank advertising 
men of the country. 

Mr. Ellsworth, as publicity manager 
in Chicago and New York, attained a 
reputation second to no man in the 
United States. He is now vice-presi- 
dent of the Hibernia Bank and Trust 
Company, New Orleans. 

Mr. Robbins is head of the invest- 
ment firm of H. D. Robbins & Co., 
New York. From 1905 to 1915 he had 
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Second Vice-President Financial Advertisers 
Association 


charge of the publicity department of 
N. W. Halsey & Co. In May, 1912, 
at the Dallas convention of the As- 
sociated Advertising Clubs, he was ap- 
pointed chairman of the National Vigi- 
lance Committee, and organized and 
conducted the fight against dishonest 
advertising. 

Mr. Holderness has taken an active 
part in the deliberations of the Finan- 
cial Advertisers Association and is held 
in high estimation by the members of 
that organization. He is assistant 
cashier of the Third National Bank of 
St. Louis, and has done excellent pub- 
licity work for his institution. 

Mr. Gode has the honor of directing 
the publicity work of Chicago’s oldest 
bank—the Merchants Loan and Trust 


Company. This institution keeps on 


growing just as though it were a lusty 
youngster and Mr. Gode directs its 
advertising in an appropriate and ef- 
fectual way. 


CARL A. GODE 
Treasurer Financial Advertisers Association 


M. E. HOLDERNESS 
Secretary Financial Advertisers Association 
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Book Reviews 





AND TIMES OF STEPHEN 
Girarp. By John Bach McMaster. 
J. B. Lippincott Co., Philadelphia. 
Octavo, 2 vols. Price, $5.00. 


Tue Lire 


The times are such as to make an 
authoritative biography of Stephen 
Girard especially welcome. We are just 
beginning again a career of marine ex- 
pansion similar to that which brought 
this French sailor to the fore as one of 
the world’s successful traders. Girard 
had the spirit of adventure, was un- 
commonly shrewd and, despite some 
manifestations of niggardliness, was 
animated generally by just and enlight- 
ened principles. His large subscrip- 
tions to public loans and to the Bank of 
the United States show that he had a 
high degree of financial courage. In 
one respect, at least, he resembled the 
late J. P. Morgan—he had unbounded 
faith in the future of his country. 

For the banker Girard’s career has a 
peculiar interest, for he was one of the 
great and successful bankers of his day. 
The unique and beautiful building 
which his institution occupied still sur- 
vives as the Girard National Bank. But 
while the energy, shrewdness and integ- 
rity which Girard displayed are valu- 
able in banking now as in his time, it is 
hardly probable that a man of his type 
could win notable success as a modern 
banker. The banker of to-day is a dif- 
ferent sort of man from Stephen Girard, 
and in saying this it is not intended in 
the least to depreciate Girard’s great 
qualities. But times have changed, and 
bankers with them. 

l'rom the rather sordid mode of 
Stephen Girard’s life you would hardly 
suspect that he was to become one of 
the great philanthropists of his day. 

ifriendly critics have charged that 

n in this he was animated solely by 

ambition to perpetuate his name 
| reputation. If we are to ascribe 
tives, why not be more generous, 


and perhaps more just? Whatever may 
have been the motives of Stephen Gir- 
ard, we know that in his benevolences 
he displayed rare judgment and confer- 
red upon his fellow men immense bene- 
fits which will make his fame enduring. 
A great trader, banker and philanthro- 
pist, he most assuredly was, and it is 
exceedingly fortunate that the story of 
his career has been recorded in detail 
by so competent an historian as Pro- 
fessor McMaster. 


Ue 


A History or THE AMERICAN PEOPLE. 
By Woodrow Wilson, New York. 
Harper & Bros. 


Harper and Brothers, who have been 
publishers of good books since 1817, 
have just issued a new edition of Presi- 
dent Wilson’s “A History of the Amer- 
ican People.” This is known as the 
New Documentary Edition and is a li- 
brary from original sources. 

Every one who has read President 
Wilson’s speeches is acquainted with 
the most interesting style of the Presi- 
dent. This new edition contains, besides 
the original text of President Wilson, 
the documents upon which his text is 
based. 

Such an arrangement makes it possi- 
ble, therefore, for the reader to become 
acquainted and to have within easy ac- 
cessibility the text of the original docu- 
ments by a maker of history. For ex- 
ample, the ordinary history gives a ref- 
erence to the Dred Scott Decision. 
President Wilson refers to it. The edi- 
tors, realizing that the original text 
would be of interest, refer the reader, 
through a foot-note, to the original doc- 
ument. 

The first part of each volume is the 
President’s original text, the second part 
contains the documents upon which the 
text is based. Another feature is that 
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these documents are not only the re- 
productions of charters, treaties, etc., 
but also in the form of copies of pic- 
tures. 

There are sixteen colored maps show- 
ing the territorial growth, political 
changes, and general development of 
the nation. There are fifty other maps 
and plans from original sources—there 
are over five hundred portraits secured 
through research in old archives and 
libraries—there are magnificent illustra- 
tions by the greatest American artists, 
such as Howard Pyle, Frederic Rem- 
ington, Howard Chandler Christy, mak- 
ing real as they never have been made 
real before the great deeds of the na- 
tion. In the last volume there is an 
exhaustive index of every person, place 
and event mentioned in the entire set, 
so no matter what you may want to find 
out about American history you can 
refer to it immediately—have it illumin- 
ated for you by the brilliance of Wood- 
row Wilson’s mind and brought before 
you in its living reality by actual repro- 
ductions and beautiful illustrations. 


WW 


Tue War AND THE CominG Peace. By 
Morris Jastrow, Jr. J. B. Lippincott 
Co., Philadelphia. Price, $1.00 net. 


Professor Jastrow regards the war 
as a moral issue, and that the world is 
now in conflict with the ruthless power 
of Germany. He does not mince his 
words in holding that country up to the 
execration of mankind. His views upon 
the whole are clear, sound and convinc- 
ing, presented with that historical per- 
spective possible only to the trained 
student of affairs. 

What the author has to say of peace 
may seem rather advanced, under pres- 
ent conditions; but that the world must 
lose no time in seeking for a beiter way 
of settling international difficulties, after 
this war is over, is evident enough. 

Professor Jastrow counsels against 
the cherishing of international hatred; 
but no reader of his book can find any- 
thing in it which will tend to cause any 
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other feeling toward Germany, with its 
present rulers and outworn autocratic 
system of government. 


Crepir or tHE Nations. By J. L. 
Laughlin. C. Seribner’s Sons, N. Y. 
Price, $3.50. 

This study of war finance up to the 
entrance of our country into hostilities 
is the result of the closest scrutiny of 
the operations of the belligerents. 

The distinguished economist who has 
had this work in preparation since 
August, 1914, divides it into six main 
topics: The economic situation preced- 
ing the war; war and credit; English 
credit operations; French money and 
credit; German credit operations, and 
war and credit in the neutral United 


States. 
laa 


Tue’ Fryancine or Pusuic SErRvIcE 
Corporations. By Milton B. Igna- 
tius, LL.M., New York. The Ron- 


ald Press Co. Price, postpaid, $5.00. 


The author writes from the stand- 
point of experience in dealing with the 
financing of public service corporations, 
gained through work with the Public 
Service Commissions of New York State 
and also in private employment. He 
has brought together a large amount of 
valuable information concerning the 
legal and financial aspects of the vari- 
ous phases of public service corpora- 
tions, and has carefully considered these 
organizations in their relations to the 


public. 
We 


InpIAN CurRENCY AND BANKING PRos- 
LEMS. By M. L. Tannan and K. T. 
Shah. R. Govind & Son, Bombay. 
An interesting and comprehensive re- 

view of banking to-day in India. Gives 

historical data on the development in 
commerce and economics. 

Deals exhaustively with the Indian 
currency system, the history and organ- 
ization of banks and suggests changes 
that will improve and increase their 
present business. 
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Banking and Financial Notes 





BANKING OFFICES MOVED 


Messrs. Huth & Co., a branch of the 
old and well-known London house of 
Fred’k Huth & Co., merchant bankers, 
on June 15 removed from the New 
York offices at 24 Broad street, which 
they have occupied since the establish- 
ment of the branch here in 1917, to 30 
Pine street. 


NEW CHAIRMAN OF EMPIRE TRUST 

General T. Coleman du Pont was re- 
cently elected chairman of the board 
of directors of the Empire Trust Com- 
pany, which is located in the Equitable 
building, New York. The Empire is 
capitalized at $1,500,000; has surplus 
and undivided profits of $1,405,000 


and deposits of about $41,000,000. 


AN EXCELLENT FIRST ANNIVERSARY 
SHOWING 


The June 20th statement of the 
Scandinavian Trust Company of New 
York coincides approximately with the 
close of the institution’s first anniver- 
sary, and it surely makes a most excel- 
lent showing, as may be seen: 


ASSETS 


Loans and discounts......... $20,972,846.60 

Bonds and securities......... 4,457,053.71 

Cash on hand and in banks... 3,897,700.44 

Accrued interest and accounts 
receivable 

Customers’ liabilities under 
letters of credit and accept- 
ances, ete. 


78,576.09 


$1,000,000.00 
1,500,000.00 
206,767.84 


Surplus 
Undivided profits 
Reserve for unearned 
est, taxes, ete. 217,004.57 
Accrued interest payable 58,631.16 
dt eh ee ae ee 26,423,772.57 
Leticrs of credit and accept- 
ances 403,410.32 


inter- 


$0000 0605-40600: 00:0 seen 


directors of the 
Company are 


The officers and 
Seandinavian Trust 
shown herewith: 

Officers: Alexander V. Ostrom, presi- 
dent; B. E. Smythe, vice-president; 
Maurice F. Bayard, treasurer; Dan- 
forth Cardozo, secretary; C. C. Kelley, 
assistant secretary. 

Norwegian Advisory Board: Knut 
Bachke, Andresens Bank, Christiania; 
Chr. Bonge, Bergens Kreditbank, Ber- 
gen; F. Bruenech, Christiania Bank og 
Kreditkasse, Christiania; S. E. Dahl, 
Centralbanken for Norge, Christiania ; 
G. K. Hegge, Den Norske Creditbank, 
Christiania; Kr. Jebsen, Bergens Pri- 
vatbank, Bergen; Chr. Thaulow, Den 





/ hao Dieguck 
Our fret Provident 


Merchants National Bank 


RICHMOND, VA. 
Capital . . . $400,000 
Surplus and Profits over 1,500,000 


The Gateway to and Collection 
Center for Southeastern States 


Send Us Your Items 
“ON TO RICHMOND” 


























218 


Nordenfjeldske Kreditbank, Trondh- 
jem. 

Directors: Johs. Andersen, J. An- 
dersen & Co.; Knut Bachke, Andresens 
Bank, Christiania; Philip G. Bartlett, 
Simpson, Thatcher and _ Bartlett; 
Charles E. Bedford, vice-president, 
Vacuum Oil Co.; James F. Bell, vice- 
president, Washburn-Crosby Co.; John 
E. Berwind, vice-president Berwind- 
White Coil Mining Co.; R. R. Brown, 
first vice-president American Surety 
Co.; William R. Coe, chairman John- 
son & Higgins; Gerhard M. Dahl, vice- 
president Chase National Bank; S. E. 
Dahl, Centralbanken for Norge, Chris- 
tiania; W. Edward Foster, treasurer 
American Sugar Refining Co.; Samuel 
L. Fuller, Kissel, Kinnicut & Co.; Ed- 
ward F. Geer, shipowner; Charles S. 
Haight, Haight, Sandford & Smith; 
G. K. Hegge, Den Norske Creditbank, 
Edwin O. Holter, attor- 
Hvoslef, Bennett, 
Bruce MacKelvie, 


Christiania; 
ney; Frederick W. 
Hvoslef & Co.; N. 


Hayden, Stone & Co.; C. M. MacNeill, 
president Utah Copper Co.; Alexander 


R. Nicol, treasurer Atlantic, Gulf & 
West Indies Steamship Line; Alexander 
V. Ostrom, president; Birger Osland, 
General Western Agent Norwegian- 
American Line; E. A. Potter, Jr., presi- 
dent Finance & Trading Corporation; 
E. A. Cappelen Smith, Guggenheim 
Brothers; Niel A. Weathers, Simpson, 
Thatcher and Bartlett. 


ASSISTANT SECRETARY BANKERS 


TRUST CO. 


NEW 


The directors of the Bankers Trust 
New York have elected 
John H. Lewis an assistant secretary. 
This merited promotion comes after 
fifteen years of service with the insti- 
tution, Mr. Lewis having become. con- 
nected with the Bankers Trust Com- 
pany in 1903 when its doors were first 
opened for business. During the past 
two years he has had charge of the 
advertising and new business depart- 
ment of the company. Mr. Lewis has 
been active in the various organizations 
having to do with the welfare of the 
company’s employees. During 1917 he 
was president of the “Bankers” Club, 


Company of 


THE BANKERS MAGAZINE 


composed of the officers and clerks oi 
the company, and for over a year ha: 
acted as chairman of the committee of 
senior employees having to do with th: 
company’s compensation plan to offset 
increased living costs. 

NEW VICE-PRESIDENT PHILIPPINE 

NATIONAL BANK 


Chas. C. Robinson has been elected a 
vice-president of the Philippine Na- 
tional Bank. The head office of the Phil 
ippine National Bank is at Manila, a 


CHAS. C. ROBINSON 
Vice-President Philippine National Bank 


New York Agency being maintained in 
the Woolworth building. Mr. Robinson 
has been in charge of this agency since 
its establishment in February, 1917. 


NEW ASSISTANT MANAGERS FOREIGN DE- 
PARTMENT, GUARANTY TRUST CO. 


August Soniat, chief accountant of 
the foreign department of the Guar- 
anty Trust Company of New York, 
has been appointed an assistant man 
ager of that department. Mr. Soniat 
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Chemiral National Bank 
of New York 


Business Outlook 


Improvement in weather conditions, crops, retail trade, manufacturing output 
and transportation, indicates no serious general disruption of business activities. 
Nonessentials can expect curtailment, but the resiliency of the commercial structure 
is well maintained, following the over-subscription of the Third Liberty Loan 


Shortage of raw material and labor supply, together with decreased shipping 
facilities, and not Government interferences, are responsible for any limitations 


Prosperity is manifest in nearly all commercial and manufacturing lines. 
Bank clearings are at the high-water mark. 
This bank is sharing in the general prosperity—its deposits during the past year 
have increased from $35,000,000 to over $80,000,000. 


We welcome deposits from individuals, 


We are seeking new business on our record 


Interest paid on balances of banks and on special and reserve accounts. 


(Established 1824) 


Money continues in active demand. 


manufacturers, corporations and 














was born in Iberia Parish, La., July 
26, 1878, and was educated in the pub- 
lie schools there. He began his bank- 
ing career in the New Orleans branch 
of the Comptoir Nationale d’Escompte 
de Paris, of which Vice-President Al- 
bert Breton of the Guaranty Trust 
Company of New York was ther man- 
ager, and remained there several years. 
Later he went to the Germania Nation- 
al Bank of New Orleans and the Com- 
mercial National Bank of Shreveport, 
La. Leaving the banking business, Mr. 
Soniat was for several years with 
Penick & Ford, Ltd., and the Jancke 
Navigation Company of New Orleans. 
He came to the Guaranty in August, 
1917, as an accountant in the foreign 
department and was soon appointed 
chief accountant. 


if. L. Tompkins has also been ap- 
ited an assistant manager of the 


eign department of the Guaranty 
st Company of New York. 

Ir. Tompkins began his banking ex- 
ence as a junior clerk in the West 


Side Bank in New York city twenty- 
two years ago, remaining with that in- 
stitution for thirteen years. In 1909 
he became an examiner for the New 
York State Banking Department under 
Mr. Williams, the then Superintendent 
of Banks. During the last six or seven 
years of his activities in the New York 
Banking Department Mr. Tompkins 
specialized in foreign exchange exam- 
ination. 


TRANSATLANTIC 
BY ALIEN 


TRUST CO. 
PROPERTY 


TAKEN OVER 
CUSTODIAN 


On July 11 the Transatlantic Trust 
Company of New York was taken in 
charge by A. Mitchell Palmer, Alien 
Property Custodian, it being announced 
that for some time that officer had been 
in possession of seventy-three per cent. 
of the stock owned by three large 
banks in Budapest, the remaining 
twenty-seven per cent. of the stock be- 
ing owned by purely American inter- 
ests. 

The has 


Alien Property Custodian 
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Kings County Trust Company 
City of New York, Borough of Brooklyn 
Capital $500,000 Surplus $2,000,000 Undivided Profits $700,000 


OFFICERS 
JULIAN D. FAIRCHILD, President 


JULIAN P. FAIRCHILD, 
D. W. McWILLIAMS, 
WILLIAM J. WASON, JR., 


ACCOUNTS INVITED. 


Vice-Presidents 


THOMAS BLAKE, Secretary 

HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
GEORGE V. BROWER, Counsel 


INTEREST ALLOWED ON DEPOSITS. 


ATR I NEAL I 


reconstituted the directorate of the 
company, and Z. S. Freeman, a well- 
known American banker, has’ been 
elected president. The capital of the 
Transatlantic Trust Company is $700,- 
000, the surplus about $500,000 and de- 
posits approximately $7,000,000. 


NEW DIRECTORS OF MERCANTILE TRUST 
AND DEPOSIT CO. 


The Mercantile Trust and Deposit 
Co., of New York, has elected as mem- 
bers of the board Harry Bronner, 
president of the Missouri Pacific Rail- 
road, and J. J. Raskob, vice-president 
of the E. I. du Pont de Nemours Co. 
James M. Wade has been appointed 
assistant treasurer. 


FUTURE BANKERS OF THE WORLD 


An interesting phase of the great 
war is being fought at the National 
City Bank of New York this summer. 
It is being worked out by forty-four 
enthusiastic young men from the vari- 
ous universities throughout the United 
States, who as “top-notchers” of their 
classes have been selected for the honor 
of forming the fourth college class to 
receive the highly specialized training 
course in banking. Already 159 young 
men have received this training at the 
National City Bank, and the new class 
brings the total up to 203. 


LOUIS G. HARRIMAN ASSISTANT TRUST 
OFFICER 

The Guaranty Trust Company has 

appointed Louis G. Harriman assistant 
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trust officer. Mr. Harriman has been 
with the institution since November, 
1917, when he became connected with 
the bond department. Prior to becom- 
ing associated with the Guaranty, Mr. 
Harriman was with several important 
concerns as an engineer or as a statis- 
tician. He holds the degrees of B. S. 
and M. S. from Trinity College. 


SOLDIERS’ PERSONAL CHECKS ON HOME 
BANKS NOW CASHED ABROAD 


A system inaugurated by the Irving 
National Bank, New York, enables 
members of the American Expedition- 
ary Forces to obtain money in any al- 
lied country by cashing their personal 
checks on their own banks. It is ex- 
pressly adapted to meet the exigencies 
of war conditions, as it eliminates all 
the dangers of loss or destruction of 
currency, travellers’ checks or letters 
of credit. No outlay is necessary be- 
fore leaving America and the _ indi- 
vidual’s bank account is not disturbed 
until his check is presented to his home 
bank for payment. Furthermore, as 
money need be obtained only as re- 
quired, loss through the reconversion 
into dollars of unexpended funds is 
avoided; and as such checks are always 
payable in the currency of the country 
where cashed, one need carry from 
place to place only sufficient money for 
immediate needs. 

This service is the outgrowth of an 
agreement with three important Eure- 
pean banks, all of which have expe- 
rienced organizations and are _thor- 
oughly acquainted with the require- 
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Capital ‘ 
Deposits : . , 


Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 
W. K. CLEVERLEY, Vice-President 
L. N. DeVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 


SAMUEL G. BAYNE 
WILLIAM K. CLEVERLEY 
EDWARD J. CORNISH 
MICHAEL J. DEGNON 
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ments of men on active military duty. 
The operation of the plan in France is 
entrusted to Messrs. Cox & Co. 
(France), Ltd., the official army pay- 
masters of the British Government. 
They have a network of facilities 
throughout that country including 
branches in the war zone which are 
constantly accessible to all the allied 
units. In Great Britain such checks 
may be cashed at the London Provin- 
cial and South Western Bank or at any 
of its five hundred and sixty branches. 
The Banea Italiana di Sconto affords 
similar advantages throughout Italy. 
Any American bank may provide its 
customers with these facilities through 
the Irving National Bank; in return 
the Irving asks no commission what- 
ever and offers its full coéperation with 
the financial institutions of this coun- 
try to render this service of practical 
assistance to persons going abroad. 
FIRST NATIONAL CORPORATION 


‘The First National Corporation is 
Wall Street’s newest banking institu- 


‘*The Bank That Service Built’’ 
THE 


SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 


Surplus and Profits (Earned) 


S. G. BAYNE, President 


DIRECTORS 
HENRY C. FOLGER 
BENNETT L, GILL 
EDW. H. R. GREEN 
PETER McDONNELL 


The success of this bank is founded upon a policy of painstaking, 
efficient and courteous service to all 


ACCOUNTS INVITED 


$1,000,000 
3,598,000 
60,453,000 


O. M. JEFFERDS, Asst. Cashier 
Cc. C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 
B. I. DADSON, Asst. Cashier 
J. E. ORR, Asst. Cashier 


JOSEPH SEEP 

CHARLES C. THOMPSON 
WILLIAM H. WOODIN 
DAVID H. E. JONES 
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tion, having received its charter from 
the State of New York. The new cor- 
poration was organized by the First 
National Bank of Boston, whose re- 
sources are in excess of $200,000,000. 
E. H. Leland, the Boston representa- 
tive, is temporarily in charge of the 
office located at 14 Wail Street. A gen- 
eral banking business, foreign and do- 
mestic exchange, letters of credit, etc., 
will be transacted. 


BANK CLERKS AND THE DRAFT 


Word from Washington that Provost 
Marshal General Crowder had ruled 
that bank clerks were excepted from 
the operation of the “work or fight” 
order was the cause of much satisfac- 
tion in the New York financial district. 
The banks have lost many men through 
enlistments and the draft, as_ their 
service flags give evidence, and further 
depletion of their forces through the 
ruling withdrawing deferred classifi- 
cation from registrants engaged in non- 
productive occupations would have con- 
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100 YEARS OF COMMERCIAL BANKING 


FRANK J. HEANEY 
Vice. President 
WILLIAM H. STRAWN 
Vice-President 
NORBORNE P. GATLING 
Vice-President 
H. A. CLINKUNBROOMER 
Vice-President 
ROLFE E. BOLLING 
Vice-President 
WALLACE T. PERKINS 
Vice-President 
WALTER B. BOICE 
Asst. Cashier 
VINTON M. NORRIS 


Asst. Cashier 
ACCOUNTS INVITED 


CITYOFNEWYORK Total Resources over $90,000,000 
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LOUIS G. KAUFMAN 
President 
RICHARD H. HIGGINS 
Vice-President 
BERT L. HASKINS 
Vice-Pres. and Cashier 
C. STANLEY MITCHELL 
Vice-President 
MAX MARKELL 
Vice-President 
GEORGE R. BAKER 
Vice-President 
HENRY L. CADMUS 
Asst. Cashier 
HENRY C. HOOLEY 
Asst. Cashier 
JOSEPH BROWN 
Asst. Cashier 
GEORGE M. HARD 


Chairman 
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LAURENCE H. HENDRICKS 
Cashier Federal Reserve Bank, New York 


stituted a hardship. Practically all of 
the banks are employing women in far 
greater numbers than formerly, but 
their substitution necessarily involves 


training and is unsatisfactory when 
extended to some positions. 


There has 
never been a question of the patriotism 
of Wall Street, and the ruling of the 
Provost Marshal indicates recognition 
of the work of the banks in facilitating 
the tlotation of the Liberty Loans and 
otherwise assisting in the Government's 
tinancial programme. 
NEW CASHIER FOR 
BANK OF 


FEDERAL 
NEW YORK 


RESERVE 


L. H. Hendricks, who is well known 
to bankers all over the state, has been 
appointed cashier of the Federal Re- 
serve Bank of New York, succeeding L. 
F. Sailer, promoted to the post of 
Deputy Governor. Mr. Hendricks was 
formerly an assistant of the 
bank, and he has had a great deal to do 
with the building up of the bank's 
transit department, which is one of the 
largest in the city. E. R. Kenzel, form 
erly assistant cashier, whose work has 
largely consisted of the purchase of 
acceptances, ete., has been appointed 
manager of investments. Leslie R. 
Rounds, formerly acting cashier; I. W. 
Waters, the chief clerk, and John E. 
Raasch have been appointed assistant 
cashiers. Mr. Rounds organized the 
accounting system used in connection 
with Liberty Loan subscriptions. 


cashier 
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T HE officers of this 


bank are always at | 


the immediate service of its customers 


Purneas C. Lounssury, Chairman 

Herman D. Kountze, President 

Epwarp K. CHEerrILL, Vice-President 

Kimsa.t C, Atwoop, Vice-President 
Joun H. BRENNEN 


Gicsert H. Jounson, Vice-President 
WituraM F. Fitzsimmons, Vice-President 
Frank EF. Anpruss, Cashier 

Joun P. Latrp, Assistant Cashier 


, Assistant Cashier 


Capital, Surplus and Undivided Profits, $1,800,000 


ATLANTIC NATIONAL BANK 


> Wed 


ESTABLISHED 1829 


257 BROADWAY 
NEW YORK 


NATIONALIZED 1865 








THE CENTRAL UNION TRUST COMPANY 


July 1 the Central Union Trust 
Company issued its first statement 
since the Central and the Union were 
merged. It shows total assets of 
4260,607,014; cash on hand $43,890,- 
668; surplus, $15,000,000, and total 
deposits of $225,794,359. 


GOVERNMENT ASSUMING BIG KE- 
SPONSIBILITIES 


Pierre Jay, chairman of the Board 
of Directors of the Federal Reserve 
Bank, of New York, in his monthly 
report for July, says the important 
features in the present business situa- 
tion are the widespread absorption by 
the Government of industrial products 
essential for the war and large in- 

ise in the scope of the Government's 

ervision over industry, especially 
ugh control of raw materials. 
iness is active, Mr. Jay says, and 
iufacturing is as near maximum ca- 
ty as restricted supplies of raw 


materials and difficulty in obtaining 
adequate labor will permit. 

Mr. Jay says that extended acreage 
on the farms, excellent conditions pre- 
vailing, make favorable reports possi- 
ble for the Second District. 


GUARANTY TRUST OPENS ANOTHER 
BRANCH IN FRANCE 


Arrangements have been completed 
by the Guaranty Trust Company of 
New York for the opening of a branch 
office at Tours, France, for the conven- 
ience of members of the American ex- 
peditionary force. No general banking 
business will be transacted at the Tours 
office, which is to be established pri- 
marily as an additional office for the 
distribution of war-time _ services. 
Since the United States became a bel- 
ligerent the Guaranty Trust Company 
has devised numerous methods of pro- 
viding banking facilities for those who 
have gone to France in Government 
service. The Paris office of the com- 
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March 14th, 1918 . ‘ 
June 20th, 1918 . ; 


CONTINUOUS GROWTH IN DEPOSITS 


Citizens Commercial Trust Company 
BUFFALO, N. Y. 


MEMBER FEDERAL RESERVE SYSTEM 


$17,059,000.00 
17,563,000.00 




















pany is a depositary for the United 
States funds and has become the center 
from which, through arrangements with 
French banks, the company’s services 
have been extended throughout France 
to American soldiers, sailors and others 
engaged in war work. 


RETURNS TO ACTIVE BANKING 


EK. C. Converse, one of New York 
city’s most prominent bankers, has de- 





E. C. CONVERSE 


President Liberty National Bank, New York 
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cided to reassume the presidency of the 
Liberty National Bank because of the 
demands of the war which have ab- 
sorbed many of the youngest and most 
able of Wall Street bankers. Mr. Con- 
verse returns to the desk of president 
of the Liberty National Bank after 
several years in which he has devoted 
himself to outdoor life. 

Mr. Converse feels that the young 
men should fight for democracy and 
that the older financiers who have re- 
tired and those who have been intend- 
ing to retire should take up the bank- 
ing and business burdens left behind. 

The “come back” decided upon by 
Mr. Converse developed from the fact 
that Harvey D. Gibson, president of 
the Liberty National Bank, recently 
sailed for Europe to conduct important 
organization work for the American 
Red Cross. While the officers of the 
bank are capable of handling their 
tasks most efficiently, Mr. Converse, 
who, as chairman of the executive com- 
mittee, has not taken an active part in 
the bank’s daily business, felt that in 
the absence of Mr. Gibson it was nec- 
essary to have some one to preserve 
the coérdination of executive functions 
that hitherto has been maintained by 
Mr. Gibson. 

Mr. Converse first became a director 
of the Liberty National Bank in 1893 
and has been an active factor in its 
growth ever since. In 1904 he suc- 
ceeded as president Henry P. Davison, 
who subsequently became a partner in 
J. P. Morgan & Co. Mr. Converse 
held the presidency of the Liberty Na- 
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tional Bank until 1908, when he de- 
cided to take a less active part in busi- 
ness. 


INFORMATION ON OWNERSHIP CER- 
TIFICATES 


The Bankers Trust Company of New 
York has issued a pamphlet explaining 
the use of ownership certificates and 
information returns relating to “with- 
holding information at the source” 
under the Federal Income Tax Law. 
Copies may be had upon application to 
the Bankers Trust Company. 


BANK DIRECTORS IN WAR WORK 


National bank directors are becom- 
ing more common in war work every 
day. Among the banks which are dis- 
tinguishing themselves in this respect 
the Chase National Bank of New York 
stands high. First is Charles M. 
Schwab, who is Director General of the 
Emergency Fleet Corporation; second 
is Colonel Guy E. Tripp, chief of the 
Production Division of the Ord- 
nance Department; third is Daniel 
C. Jackling, Director of United States 
Government Explosives Plants; fourth 
is Andrew Fletcher, who is supplying 
the Government with ship engines and 
ships; fifth is Henry B. Endicott, who 
is attending to labor problems in Mas- 
sachusetts, and sixth is Newcomb Carl- 
ton, who as president of the Western 
Union Telegraph Company is furnish- 
ing the Government with an extensive 
wire service. Of the other directors, 
Albert H. Wiggin was until recently 
Federal Fuel Administrator for New 
York; Eugene V. R. Thayer and Ger- 
hard M. Dahl held important posts in 
the Red Cross campaign, and Carl J. 
Schmidlapp has been drafted into the 
National Army. Thus ten of the nine- 
teen directors are accounted for. The 
other nine are doing what they can and 
are running the bank, which is the 
fourth largest in the city. 


KEEPING UP WAR SPEED AFTER THE WAR 


The July Bulletin of the National 
City Bank contains a valuable discus- 
sion of the economic lessons taught by 


‘ 









Resources 
$ 17,000,000.00 














If intelligent hand- 
ling of items and low 
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A. D. BISSELL, President 
Cc. R. HUNTLEY, Vice-Pres. 
E. H. HUTCHINSON, Vice-Pres. 
E. J. NEWELL, Vice-Pres. 
HOWARD BISSELL, Cashier 
C. G. FEIL, Asst. Cashier 
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Converting Deposits Into Reserve 


is the present day test of your ability to 
turn a losing account into one of profit. 


The best collection system is the one that 
converts out-of-town checks into available 
cash in the shortest time. 


The transit department of this bank re- 





ceives and despatches mail 24 hours each 





day. 


Send for our booklet 


“The Transfer of Reserves 
To Federal Reserve Banks ”’ 


THE 


Philadelphia National Bank 


(ORGANIZED 1803) 


the war, wherein it is suggested that 
the result should on the one hand be 
a keener interest on the part of the 
community in developing the capacity 
and usefulness of every individual, and 
on the other hand a reciprocal interest 
on the part of each individual in doing 
his part in the great organized scheme 
of industry. “The war,” says the 
bank, “has revealed unsuspected re- 
sources in all the countries—not of hid- 
den wealth, but of productive capabili- 
ties. It is said that the slums of Lon- 
don have disappeared, that with the in- 
sistent appeal for labor, enlistments, 
and conscription, the idlers and even 
the vicious have been swept into use- 
ful employment. With millions of the 
most effective workers in the armies, 
unheard-of sums are raised for war 
purposes, the war industries are ex- 
panded upon an enormous scale, and 
yet in England and France the popu- 
lation is cared for on the whole as well 
as in normal times. The conclusion is 
irresistible that if the same energy and 
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spirit can be continued after peace is 
restored, and devoted to construction 
and production, the entire level of liv- 
ing conditions can be raised above that 
of the past. The lesson is not that 
more can be had for the poor by ex- 
ploiting the rich, but that vastly more 
wealth can be produced by harmonious 
and fully employed industry than has 
been realized in the past.” 


A BOOK ON INTERNAL WAR LOANS 


The National City Company of New 
York has just issued a book on internal 
war loans, under the title of “In- 
ternal War Loans of _ Belligerent 
Countries,” which is a most compre- 
hensive and valuable work. It clearly 
describes the methods of financing in- 
ternal war loans in the different coun- 
tries, and makes plain every question 
pertaining to finance in war time. The 
foreign department of the National 
City Company has gathered the infor- 
mation from original government docu- 











me 
ge 


er 


the 
ert 
cal 
tai 
wa 
Hu 
Co; 
tion 
are 
for 
by 
and 
ven 
mat 
and 
cise 
atio 
z 
trib 
final 





jon 
iv- 
hat 
hat 
ex- 
ore 
ous 
has 


s 


Vew 
‘nal 
'In- 
rent 
pre- 
arly 
in- 
yun- 
tion 
The 
onal 
for- 


ocu- 








UNION 
NATIONAL 


ments and foreign journals.  Alto- 
gether fifteen countries have been cov- 
ered and sixty-seven loans described. 

Complete details of all war loans of 
the Allied countries, including our Lib- 
erty Loans and War Savings Certifi- 
cates, are given. The book also con- 
tains the details of Germany’s eight 
war loans and loans of Austria and 
Hungary. Descriptions of Spain’s 
Consolidation Loan and the Mobiliza- 
tion Loans of Switzerland and Holland 
are included in the publication. 

A general analysis of war finance 
forms an introduction; then follow, 
by countries, the war loans in detail, 
and finally a comprehensive and con- 
venient table showing interest rates, 
maturity dates, amounts subscribed, 
and other data, giving a clear and con- 
cise view of the internal war loan situ- 
ation. 

The book is a most valuable con- 
tribution to the literature of war 
finance. 










EQUIPPED FOR SERVICE 


Located in a modern building with every facility for the efficient handling 
of its business, this bank is in a position to offer you prompt and adequate 
service in your Philadelphia banking transactions. 


PHILADELPHIA 
Resources over 


$16,000,000 











LARGE NUMBER PLEDGED TO SAVE 


The figures are not yet available of 
the number of people who pledged to 
save and buy thrift stamps during the 
drive in the latter part of June, but it 
is estimated that 2,500,000 persons in 
New York alone signed pledges to save 
and devote their savings to the help of 
the Government. Queens Borough, 
with a population of 400,000, made 
250,000 individual pledges. 


BANKS HELPING TO FRAME NEW 
REVENUE BILL 


In the work of framing the new rev- 
enue bill so as to distribute tax burdens 
equitably among all interests, Chair- 
man Kitchin and the Ways and Means 
Committee are having the advice and 
counsel of Attorney Thomas Garrett, 
Jr., representing a number of New 
York banks. Among the banks and trust 
companies represented are the Guar- 
anty Trust Company, First National 
Bank, Bankers Trust Company, Corn 
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Exchange Bank, Chase National, Lib- 
erty National, Metropolitan Trust 
Company, Farmers Loan and Trust 
Company, Empire Trust Company, 
Speyer & Co., Kuhn, Loeb & Co.; 
Equitable Trust Company, Garfield 
National, American Exchange, Chem- 
ical National, Mechanics and Metals 
National, Lincoln, People’s, Brooklyn, 
Hamilton and Columbia .and Franklin 
trust companies. 

Among other recommendations made 
were the following: 

Returns as to payments in excess of 
$800 per annum shall be mandatory 
only when such payments are made to 
individuals by tenants, mortgagees and 
employers. 

The law should permit the taxpayer 
to deduct all losses ascertained and ac- 
‘tually realized in all transactions en- 
gaged in for profit, whether or not such 
losses were sustained in connection 
with his usual business or occupation. 

The law should provide for a com- 
mission of three independent officers to 
hear claims for diminution of assess- 
ment or reclamation of taxes. 

The law should show that in the case 
of all fiduciaries the income which is 
taxable is the amount of the income 
secured and distributed as distinguished 
from the amount of income actually 
paid. 

The law should set forth the treat- 
ment of each class of payment to or for 
the account of non-resident aliens. A 
personal return should be required of 
non-resident alien only when his total 
tax is not paid at the source and his 
income is taxable. 


NEGOTIATING A SALE TO PEOPLE'S TRUST 


The Bank of Flatbush of Brooklyn is 
negotiating with the People’s Trust 
Company of Brooklyn for the sale of 
its stock to the latter. The Peo- 
ple’s Trust Company has a capital 
of $1,000,000 and surplus and profits 
of $1,284,747, and the Bank of Flat- 
bush has a capital of $100,000 and sur- 
plus and profits of $41,079. The Peo- 
ple’s Trust Company has four branches 
besides its main office, all in Brooklyn. 


It is understood that the entire staff of 
the Bank of Flatbush will be retained 
in the service of the People’s Trust 
Company. 


BANK CHANGES NAME 


The Germania Savings Bank of 
Brooklyn has changed its name to the 
Fulton Savings Bank. 


TRAINING WOMEN TO SELL BONDS 


A class of thirty-five employees of 
the National City Company was ten- 
dered a luncheon by the company re- 
cently in honor of the completion of 
a course in bond salesmanship, and the 
occasion was distinguished by the 
presence of twenty young women 
graduates. The women had _ been 
undergoing intensive training to equip 
them to take places of men called or 
drafted by the war. Those proving 
adaptable will have an opportunity to 
sell securities. While the movement 
was an experimental one, the officers 
of the National City Company ex- 
pressed themselves as highly gratified 
with the results. Most of the students 
were recruited from the correspondence 
and other departments, but several out- 
of-town branches had opportunity to 
nominate women whose experience they 
deemed sufficient to qualify them for 
wider usefulness. 


TO JOIN THE RESERVE SYSTEM 


The New Netherlands Bank of New 
York, located at 41 West Thirty- 
fourth street, has, through the action 
of its board of directors, approved the 
recommendation of its new president, 
F. H. Koelsch, to formally apply for 
admission to the Federal Reserve sys- 
tem. The bank is capitalized at $200,- 
000 and has surplus and profits of 


$225,857. 
FOURTH-ATLANTIC NATIONAL, BOSTON 


The Fourth-Atlantic National Bank 
of Boston declared a regular quarterly 
dividend of two and one-half per cent., 
payable July 1 to stock of record June 
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P As an example of the breadth and thoroughness of 
- our studies, we shall be pleased to send you our most 
f recent publication “Internal War Loans of Belligerent 
e Countries.” 
e 
, This book contains a careful analysis of the finan- 
n 
D cial status of the different nations. Further, it min- 
Ss utely describes each issue of securities which these 
0 nations have floated, internally, since the war began. 
t 
8 This book is undoubtedly the most comprehensive 
i reference work of its kind. It is a book which every 
: far-seeing banker should have in his investment library. 
" ) 
- It will be sent free to any officer of any bank upon 
: request. In writing, please ask for FB-88. 
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27. This is an increase from previous 
rate of two per cent., and places stock 
on ten per cent. basis. In the past five 
years, or from the comptroller’s call of 
June 4, 1913, to that of May 10, 1918, 
deposits have practically doubled, in- 
creasing from $13,861,877 to $27,042,- 
584. 


GUARANTY TRUST CO., CAMBRIDGE, MASS, 


At a meeting of the directors of the 
Guaranty Trust Company, Cambridge, 
Mass., July 10, John Amee of Amee 
Brothers, Harvard Square, was elected 
a member of the executive committee 
to fill the vacancy caused by the death 
of Charles L. French. 


WOMAN MAKES GOOD IN SAFE DEPOSIT 
WORK 


The Chapin National Bank of 
Springfield, Massachusetts, some time 
ago put Miss Anna M. Coats in the po- 





MISS ANNA M. COATS 
Chapin National Bank, Springfield, Mass. 


sition of custodian of its safe deposit 
department. This was done not as a 
war-time measure of economy, but be- 
cause the management became con- 
vinced that the lady could do the work 


as well as a man. “We made Miss 
Coats custodian of our vault because 
we thought it was good business to do 
so, and results have proved that we 
were right,” said President H. A. 
Woodward, when interviewed by a rep- 
resentative of THe Bankers MaGa- 
ZINE. 

A little questioning brought out the 
fact that the officers of this bank be- 
lieve in what might be called the psy- 
chology of business. They have found by 
experience that people like to do busi- 
ness where the surroundings are pleas- 
ant and the persons representing the 
institution are agreeable and take an 
interest in giving good service. 

“We like to have attractive persons 
about us,” said Mr. Woodward, “and 
the public likes to transact business 
with them. So when it came to the 
choice of someone to put in charge of 
our new Safe Deposit Department, we 
made up our minds that instead of en- 
gaging a man—perhaps an elderly one 
who would accept the position because 
he had lost his grip elsewhere and 
would be glad of any position—we 
would secure the services of an enthu- 
siastic and tactful young woman who 
would take an interest in developing 
the business. Miss Coats seems to fill 
the bill. She is very polite but busi- 
ness-like and handles people extraordi- 
narily well for one without previous 
business experience.” 


BOSTON FEDERAL RESERVE BANK 


With the view of providing for a 
permanent home later on, the Federal 
Reserve Bank of Boston has acquired 
the property at the corner of Milk and 
Pearl streets in that city. 


ADDISON L. WINSHIP A VICE-PRESIDENT 
OF THE NATIONAL SHAWMUT 


Addison L. Winship has been elected 
vice-president of the National Shaw- 
mut Bank of Boston. He will have 
immediate charge of the publicity de- 
partment and allied activities of the 
bank. Mr. Winship is civic secretary 
of the Boston City Club, and was for- 
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UNION COMMERCE 
National Bank 


Capital $4,000,000 
Surplus 2,000,000 


‘* Expeditious Service now— 
Long Experience taught Us How ”’ 


WARREN 8S. HAYDEN, Chairman of the Board 





OF CLEVELAND 





SORTS pei in na ar eon on on eR UR UU US a 


GEORGE A. COULTON, - President 
GEORGE 8. RUSSELL, - Vice-President 
WILLIAM E. WARD,- ~- Vice-President 
ELMER E. CRESWELL, Vice-President 
WILLIAM C. CAINE, - Vice-President 
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merly president of the National Asso- 
ciation of Civic Secretaries, which 
brought him in active touch with busi- 
ness development and civic welfare 
work throughout the country. His suc- 
cess in handling the affairs of the Bos- 
ton City Club and his extensive busi- 
ness acquaintance throughout the 
United States make him _ peculiarly 
fitted for his new position with the 
Shawmut. 


PHILADELPHIA CAPITAL ISSUES 
COMMITTEE 


Permanent organization of the dis- 
trict committee on capital issues in the 
Philadelphia Federal Reserve Bank 
district has been effected. 

Richard L. Austin and E. P. Pass- 
more, respectively chairman and vice- 
chairman of the Philadelphia Federal 
Reserve Bank, were selected as chair- 
man and vice-chairman, respectively, of 
the capital issues committee for the 
Philadelphia district. 

Other members of the Philadelphia 
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WALTER C. SAUNDERS, - -_ Cashier 
HARRY E. HILLS, - Asst. Cashier 
CARL R. LEE, Asst. Cashier 
FRANK A. WHITE, Asst. Cashier 
FRED. W. COOK, - Asst. Cashier 
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committee are well-known bankers and 
business men. 


MR. BEAL IN GOVERNMENT EMPLOY 


Thomas P. Beal, Jr., vice-president 
of the Second National Bank of Bos- 
ton, has accepted a responsible position 
in the Emergency Fleet Corporation. 
He is now in Washington and will later 
move to Philadelphia. Mr. Beal is a 
member of the Executive Council of the 
American Bankers Association and has 
long been regarded as a leader among 
the bankers of the country. 


GOOD TIMES IN PHILADELPHIA 


As an indication of the good times 
now being had in Philadelphia, the 
reader is referred to what President 
Law of the First National Bank of that 
city has to say on the subject: 

The pay envelope in this community was 
never as bulky as it is to-day when the 
competition to secure the services of skilled 
workers in all industries is very keen. That 
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INDUSTRIAL TRUST COMPANY 


PROVIDENCE, R. I. 


Assets over . 


$70,000,000 


SAMUEL P. COLT, Chairman of the Board of Directors 
H. MARTIN BROWN, President 


JOSHUA M. ADDEMAN .- Vice-President 
JAMES M.SCOTT - - - Vice-President 
FRANK C. NICHOLS Vice-President 
SAMUEL M. NICHOLSON Vice-President 
WARD E. SMITH Treasurer 


HENRY B.CONGDON - - -_ Secretary 
J. CUNLIFFE BULLOCK - Trust Officer 
ELMER F. SEABURY .- Assistant Treasurer 
HARRY C. OWEN Assistant Secretary 
HENRY C. JACKSON - Assistant Secretary 
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the average well-to-do family in the Phila- 
delphia district is exceptionally well sup- 
pied with cash, was shown by the extraordi- 
nary proportion of applicants for the Third 
Liberty Loan, who have paid their subscrip- 
tions in full. Out of a total of $361,000,000 
subscriptions received, the cash payments 
already aggregate $290,000,000. Inasmuch 
as only twenty-five per cent. of the amount 
subscribed was actually due, it will be seen 
that the cash payments exceeded require- 
ments by $200,000,000. No such showing 
would have been possible had not the com- 
munity been well supplied with cash. The 
Third Liberty Loan was the most popular 
loan ever distributed in the history of war 
finance. In an unusual degree, therefore, 
this may be called the loan of the plain 
people, for the predominance of the small 
subscription, as compared with applications 
of $25,000 or more, was much more _ pro- 
nounced than in either of the previous of- 
ferings of Liberty Bonds. 


A CAPABLE BANKER WITH HOME FIRST 
IDEA 


Charles S. Calwell, president of the 
Corn Exchange National Bank of 
Philadelphia, is evidently a believer in 
the “home first” idea. “The Corn Ex- 
change” is the name of a weekly paper 
issued by the bank, and which, by the 
way, is a very creditable sheet, and 
Mr. Calwell takes occasion in a recent 
issue to give vent to the following 


commonsense paragraphs: 


In the publication of “The Corn Ex- 
change” we have tried, among other things, 
to bring matters of national or local import- 
ance to the attention of our business men; 
to help Philadelphians to a greater realiza- 
tion of the wonderful advantages and possi- 
bilities in our own community; to bring 
new systems and new ideas, successfully 
tried by others, to readers’ attention. 
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In this work we have accumulated many 
books and clippings and our library is fast 
becoming of great value to us, and we 
believe could be of real value to the busi- 
ness community. 

With the thought that we may still broad- 
en our service, we offer to our customers, 
and other houses, the use of this library. 

Is there a business question you wish 
solved? Perhaps we may help you by giv- 
ing information regarding what others are 
doing. 

Every letter box is practically a branch 
of the Corn Exchange National Bank; 
use it. 


THE BUSINESS 


AMERICA 


OLDEST HOUSE IN 


house in the 


Philadel- 


The oldest business 
United States is located in 
phia. The name of the house is “The 
Francis Perot’s Matting Com- 
pany.” The original establishment, 
located on the east side of Front street, 
below Walnut, seen in Peter 
Cooper's painting of the ‘Southeast 
Prospect of the City,” in the vestibule 
of the Philadelphia public library. 
The is older than the Bank of 
England, having been founded in 1686. 


Sons 


may be 


house 


HARRIS MARRIES DAUGHTER 
OF W. A. LAW 


LIEUTENANT 


Announcement is made of the mar- 
riage of Lieutenant Dwight Harris, 
1. S. R., son of Mr. and Mrs. Arthur 
M. Harris of New York, and Miss An- 
na A. Law, daughter of Mr. and Mrs. 
William A. Law of Philadelphia, on 
the evening of June 26, at the home 
of the bride’s parents. 
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Arthur M. Harris is a member of 
the firm of Harris, Forbes & Co., New 
York, and is at present in France act- 
ing as treasurer of the Y. M. C. A. 
Mr. William A. Law is president of the 
First National Bank of Philadelphia 
and a former president of the Ameri- 
can Bankers Association. 


HARRY J. HAAS HONORED 


The convention of the Pennsylvania 
Bankers Association very wisely and 
justly honored Harry J. Haas, vice- 
president of the First National Bank 
of Philadelphia, by placing him on the 
nominating committee for the American 
Bankers convention in Chicago next 
September. The work of the commit- 
tee is slight, of course, but the honors 
are of a known quality, and in this case 
most fitly bestowed. 


PETERSBURG (VA.) SAVINGS AND TRUST 
COMPANY 


At a called meeting of the stockhold- 
ers of the Petersburg Savings and In- 
surance Company June 24, it was 
unanimously agreed to amend the char- 
ter of the company as follows: To re- 
lease and abandon the right to conduct 
a general fire and marine insurance 
business; to empower the company to 
conduct and carry on a general trust 
business; to raise the capital from 
$200,000 to $1,000,000 by a scrip divi- 
dend; to change the par value stock 
from $20 to $100; to increase the board 
of directors from twelve to twenty- 
four. 

Pursuant to the above action of the 
stockholders, all provisions having 
been carried out, the company will in 
future be known as Petersburg Savings 
and Trust Company, capital $1,000,- 
000; net surplus, $125,000. Officers 
remain as heretofore. 

The insurance department will in 
future be known as Petersburg Insur- 
ance Company, Inc. 


SOUTHERN BANK CONSOLIDATION 


A consolidation has been arranged 
between the City National Bank and 
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~B/L BANK of CHICAGO 


We collect direct Bill 


of Lading items on 
every shipping point in the 
United States and Canada. 
Aspecial department-handles 
these items with minimum 
time and cost. 

We invite correspondence 
with any bank or shipper 
handling a volume of this 
class of items. 


UNION TRUST COMPANY 
CHICAGO 


Strictly a Commercial Bank 
Established 1869 











the Knoxville Savings Bank of Knox- 
ville, Tennessee. The City National 
has a capital of $500,000; surplus and 
undivided profits of $240,000; and de- 
posits of nearly $5,000,000. The 
Knoxville Savings had a capital of 
$50,000; surplus and undivided profits 
of $8,000, and deposits of about $433,- 
000. The capital of the consolidated 
bank is $500,000, and it has surplus 
and undivided profits of $250,000. The 
deposits of the two institutions aggre- 
gate more than $5,500,000, and the to- 
tal resources exceed $6,500,000. The 
consolidation was ratified by the stock- 
holders of the respective institutions on 
May 29 and the merger went into ef- 
fect June 10. The consolidation was 
consummated under the name of the 
City National Bank. The officers are: 
Wm. S. Shields, president; Edward 
Henequin and R. E. Monney, vice- 
presidents; F. E. Haun, cashier; Geo. 





SEND YOUR BUSINESS 


ON THE 


Twin Cities 


AND 
THE 


Northwest 
TO THE 
CAPITAL AND SURPLUS 
TEN MILLION DOLLARS 


AND 


SECURITy 


NATIONAL 
BANK 


We are prepared to meet your most exacting 
requirements and cordially invite you to write to us 





L. Ogdin and C. C. Burkhart, assistant 

cashiers; Thos. L. Trent, manager sav- 

ings department. 

NEW VICE-PRESIDENT OF MERCHANTS 
NATIONAL, RICHMOND 


H. W. Chudduck, heretofore vice- 
president of the Grafton (W. Va.) 
Banking and Trust Co., has been elect- 
ed vice-president of the Merchants Na- 
tional Bank, Richmond, Va.  Vice- 
president G. J. Jones has been granted 
a leave of absence for one year to en- 
gage in Y. M. C. A. overseas service. 
Lucien B. Thomas, connected with va- 
rious departments of the Merchants 
National for a number of years, is a 
new assistant cashier. 


HIBERNIA BANK OF NEW ORLEANS OPENS 
NEW INDUSTRIAL BRANCH 


It was but a few weeks ago that the 
Goethals Engineering Company began 
the construction of the New Orleans 
Industrial Canal, which will connect 
the Mississippi River with Lake Pont- 
chartrain, and already there is tremen- 
dous activity in the district through 
which the canal will pass. Along its 
banks will be located great ship build- 
ing plants and other kindred industries. 
The Foundation Company of New 
York, for instance, has its great ship 
building plant well under way, and the 
government has begun the construction 
of one of its $10,000,000 military ware- 
The Doullut & Williams Co. 
of New Orleans is erecting a big plant 


houses. 


for the construction of steel ships 
under a $15,000,000 contract just re- 
cently obtained from the United States 
Government. 

The Hibernia Bank and Trust Com- 
pany was largely instrumental in 
financing the Industrial Canal, and this 
bank is the trustee under the bond issue 
which has been authorized in connec- 
tion with the enterprise. 

It is but natural, therefore, that the 
Hibernia Bank should establish a 
branch in the Canal Zone for the pur- 
pose of serving the various corpora- 
tions identified with the construction 
and operation of the canal, and the 
thousands of workmen who will be em- 
ployed in the vicinity by the many in- 
dustries which will locate along the 
canal. 

The Hibernia’s industrial branch 
was opened to the public on Saturday, 
June 29, 1918, with R. G. Fitzgerald, 
auditor of the bank, in charge. 

President John J. Gannon, of the 
Hibernia, reported that the business 
transactions on the opening day were 
considerably larger than had been ex- 
pected, a fact which augurs well for 
the future success of this office. It is 
believed by the officials of the Hibernia 
Bank that the construction of the In- 
dustrial Canal is the most significant 
and momentous enterprise inaugurated 
in the New Orleans district for many 
years, and that it will mean to New 
Orleans and surrounding country an 
unexpectedly large development | in 
population and wealth. 
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Is It Not Sound Policy 


to send your Baltimore business to the bank 
whose half century of experience gives assur- 
ance of efficiency and strength? 

,For the handling of collections and all other 
banking business, this institution is admirably 


equipped. 


Large capital, surplus and resources enable 
this bank to offer you complete banking facili- 
ties and services which are real and not 


visionary. 


The National Exchange. Bank 


Baltimore, Md. 


Capital & Surplus, $2,500,000 


Resources, $15,235,000 


WALDO NEWCOMER, President 


SUMMERFIELD BALDWIN, Vice-Pres. 


JOSEPH W. LEFFLER, Asst. Cash. 


CLINTON G. MORGAN, Cashier 
WILLIAM R. WEBB, Asst. Cash, 








TEXAS BANKERS CONVENTION 


The Texas Bankers Association held 
its annual convention at Galveston, 
with a record-breaking attendance of 
members and visitors. The following 
officers were elected for 1918-1919: 


President—W. W. Woodson, Waco. 

Treasurer — John Q. McAdams, 
Winters. 

Secretary—W. A. 
Dallas. 

The following officers of the Ameri- 
can Bankers Association for Texas 
were elected: 

President — Albert Witherson, 
Bryan. 

Vice-President — J. 
Dallas. 

Member of Nominating Committee— 
Tom Rodgers, Denison. 

Alternate—J. A. Pondrom, Houston. 

Vice-President, Trust Company Sec- 
ion—Pat Murphy. 

Vice-President, National Bank Sec- 
ion—L. D. Amsler, Hempstead. 


Philpott, Jr., 


Dabney Day, 


Vice-President, State Bank Section 
—Dr. B. F. Berkeley, Alpine. 

Vice-President, Savings Bank Sec- 
tion—John R. Haven, Denison. 


NEW OFFICERS AND PROMOTIONS AT THE 
FLORIDA NATIONAL BANK 


In order to properly care for its 
growing business and render more effi- 
cient service to its patrons, the Florida 
National Bank of Jacksonville has 
elected three new officers, promoted an- 
other, and voted to make certain 
changes and additions to its handsome 
banking house. 

The new officers are G. E. Patterson, 
vice-president; N. A. Wakefield and B. 
S. Weathers, assistant cashier; G. J. 
Avent, cashier, was also elected a vice- 


president. 
Mr. Patterson was until recently con- 
nected with the Comptroller's office as 


examiner in the Sixth 
District, in which 
Prior to his becom- 


national bank 
Federal Reserve 
Florida is located. 
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ing a national bank examiner, he was 
connected with the Traders National 
Bank, of Birmingham, and two interior 
banks in Alabama, in an official ca- 
pacity, thus giving him the benefit of 
a wide experience as well as knowledge 
of local conditions. 

Mr. Avent has been cashier, Mr. 
Wakefield manager of the collection de- 
partment, and Mr. Weathers manager 
of the discount department for a num- 
ber of vears, and are well known to the 
business public, having a _ host of 
friends who will congratulate them 
upon their advancement. 

When this institution remodeled its 
building in 1916, the officers thought 
they were building for many years to 
come, but since moving into their new 
home in June, 1917, the volume of busi- 
ness has grown to such an extent that 
it has been found necessary to provide 
additional tellers’ cages, safe deposit 
vault space, and working space. The 
details of the changes have not all been 
worked out, but it is understood that 
they include an addition to the building 
in the rear. 

A complete list of the officers of this 
institution is: Arthur F. Perry, presi- 
dent; Giles L. Wilson, vice-president ; 
W. A. Reding, vice-president; George 
J. Avent, vice-president and cashier; 
G. E. Patterson, vice-president; C. B. 
Campbell, assistant cashier; John A. 
Newson, assistant cashier; W. G. 
Stedeford, assistant cashier; N. 
Wakefield, assistant cashier; B. 
Weathers, assistant cashier. 


MISSOURI BANKERS NEW OFFICERS 


The twenty-eighth annual convention 
of the Missouri Bankers Association 
was held at Kansas City, with a large 
attendance. The programme was an 
excellent one throughout, and the pro- 
ceedings were harmonious in the ex- 
treme. The following officers were 
elected for 1918-1919: 

President—Frank T. Hodgdon, Han- 
nibal. 

Vice-President—W. L.  Buechle, 
Kansas City. 


Treasurer—R. F. MeNally, St. 
Louis. 
Secretary—W. F. Keyser, Sedalia. 
Assistant Secretary—E. P. Neef, 
Sedalia. 


HIBERNIA BANK ADDS ANOTHER VICE- 
PRESIDENT AND DIRECTOR 


The Hibernia Bank and Trust Com- 
pany of New Orleans has asked another 
prominent banker to join its board and 
its official family. 

President John J. Gannon has an- 
nounced that by unanimous action the 
executive committee has invited Mr. 


“CHARLES F. HERB 


Vice-President Hibernia Bank and Trust Company, 
New Orleans 


Charles F. Herb, vice-president of the 
Mississippi Valley Trust Company of 
St. Louis, to become a vice-president 
and director of the Hibernia Bank, and 
he assumed these positions on August I. 

Mr. Herb, although a young man, has 
been in the banking business for more 
than twenty years, having started with 
the Alton Savings Bank in Alton, IIl., 
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in 1895. In 1899 he became associated 
with the Mississippi Valley Trust Com- 
pany of St. Louis. In that institution 
his progress was continuous. He filled 
practically every clerical position in the 
bank and for the past several years was 
one of its executives, first as assistant 
secretary and later as vice-president. 
For two years Mr. Herb was connected 
with the St. Louis Clearing-House in 
the examination department. He is 
especially experienced in commercial 
banking, out-of-town bank relations, in- 
terior organization, and for the past 
several years has made a close study of 
the trade acceptances with special ref- 
erence to their use in domestic and for- 
eign trade, as well as in domestic and 
international banking. 

Mr. Herb served during the Spanish- 
American War with Admiral Sampson’s 
squadron and participated in the Battle 
of Santiago, receiving from the United 
States Government an honor medal for 
distinguished service. 

He has been active on the St. Louis 
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Liberty Loan Committee and also in the 
Red Cross and Y. M. C. A. campaigns, 
is a public speaker of ability, has con- 
tributed articles on banking and eco- 
nomics to the business and _ financial 
press of the country, and has been an 
active worker in the American Institute 
of Banking, the Association of Reserve 
City Bankers and in the American 
Bankers Association. 

President Gannon in his 
ment said: 


announce- 


Mr. Herb’s broad experience in the busi- 
ness and financial world, his wide acquaint- 
ance throughout the country, and especially 
in the South; his genuine constructive in- 
terest in civic and community enterprises, 
and his broad-gauged Americanism will add 
a very definite element of strength not only 
to the Hibernia Bank and Trust Company, 
but in a larger sense to the city of New 
Orleans. 


MR. BOUDEN GOES TO U. 8 FIDELITY AND 
GUARANTY CO. 


W. W. Bouden, vice-president of the 
Whitney Central Trust and Savings 
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What Do Bankers Want? 


Years ago, in seeking to increase our 
business with banks, we answered that 
question for ourselves. 

BANKERS WANT SERVICE— 
Individual, Prompt, Efficient Service, 


We have therefore specialized on Service—and the volume of 
our deposits from banks is now larger than that of any other 
institution West of the Mississippi River. 
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Bank of New Orleans, has been added 
to the board of the United States Fi- 


delity and Guarantee Company of 
Baltimore. That company has made 
numerous strong acquisitions from the 
banking fraternity during the past 
year. Mr. Bouden, in addition to his 
rank in the banking profession, has 
been the recipient of honors in associ-' 
ation work, both state and national. 


GEORGE M. REYNOLDS ON WAR FINANCE 


It is the opinion of George M. 
Reynolds, president of the Continental 
and Commercial National Bank of Chi- 
cago, that the Finance Corporation 
should itself make all necessary loans 
to the public utilities without involv- 
ing the banks. In an article in the 
Chicago Banker, Mr. Reynolds says: 

The corporation’s capital is furnished by 
the people of the United States. We are 
all stockholders in the institution, and if 
the War Finance Corporation makes the 
loans they come really from the people as 
a whole. If the utilities companies, or 
rather the maintenance of their credit, is 
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desirable, or necessary, during the prosecu- 
tion of the war, then I think it rests with 
the Government to furnish the assistance. 

I do not believe that every utility company 
which wants a loan should get it, but there 
are companies which have been carefully 
managed that are properly capitalized and 
whose present embarrassment is due to 
causes outside their control. Such should 
be given proper relief. 


ANOTHER CHAPTER MAN 


J. W. Hays, an influential worker in 
the ranks of the American Institute of 
Banking at'Chicago, has resigned his 
position in the Central Trust Company 
of that city and taken the cashiership 
of the West Town State Bank, located 
in West Chicago. Mr. Hays is an- 
other striking example of the energetic 
young men of Chicago who have come 
to the front through their work in the 
Institute. 


ADVANCED 


CHICAGO BANKS GRANT CREDITS TO 
UNITED STATES 

An acceptance credit of $7,000,000 

has been arranged between a number 
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factory service. 
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of Chicago banks and the United 
States Government. The credit granted 
by the banks will be used by the Gov- 
ernment in the purchase of wool 
through the National Wool and Ware- 
house Company. The matter of ar- 
ranging the terms was left by the banks 
to a bankers committee consisting ,of 
Herman Waldeck, vice-president of 
the Continental and Commercial Na- 
tional, chairman; John Poleson, vice- 
president of the First National Bank, 
and W. R. Dawes, vice-president of 
the Central Trust Company,  ‘Thhe 
warehouse company will receive a com- 
mission for purchasing and storing the 
wool; the bankers committee, however, 
will have general supervision. 

H. M. 


BYLLESBY & CO. INCREASE RATES 


Increased rates for utility service 
liave become effective at 297 communi- 
ties served by the following properties 

anaged by H. M. Byllesby & Co. of 
Chicago: Fort Smith Light & Trac- 


tion Company, Mobile Electric Com- 
pany, Northern States Power Com- 
pany, Oklahoma Gas & Electric Com- 
pany, Ottumwa Railway & Light 
Company, Puget Sound Gas Company, 
San Diego Consolidated Gas & Elec- 
tric Company, Tacoma Gas Company, 
and the Western States Gas & Electric 
Company. 


TWO COMPETENT CHICAGOANS GO TO 
WASHINGTON 


The Chicago Clearing-House As- 
sociation sent to Washington H. G. 
P. Deans of the Merchants Loan 
and Trust Company and John J. 
Arnold of the First National Bank 
to give expert testimony at a hearing 
before the Senate Banking Currency 
Committee on the Owen bill, which 
proposes a foreign exchange bank to 
be founded and operated by the Gov- 
ernment. The two gentlemen are vice- 
presidents and foreign exchange de- 
partment managers of the banks they 
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represent. While in Washington they 
also gave expression of the opin- 
ions of Chicago bankers as to the best 
way of extending the use of dollar 
exchange and meeting foreign trade 
competition after the war. Chicago 
bankers as a whole are opposed to the 
Owen bill. 


HARRIS TRUST HAS WOMEN TELLERS 


now eight tellers in the 

and Savings Bank of 
Chicago who answer to “Miss” instead 
of “Mr.” In addition to the tellers 
the bank has several women in clerical 
and other positions. The bank officials 
say the experiment has proved extreme- 
ly successful. 


There are 
Harris Trust 


PROMINENT MEN MEET WITH CREDIT MEN 


speakers in attendance 


Among the 
National As- 


at the convention of the 


sociation of Credit Men in Chicago 
were the following men well known in 
the financial and business world: Lewis 
E. Pierson, chairman of the board 
of the Irving National Bank, New 
York, who spoke on “Trade Accept- 
ances’; Edward James Cattel, of Phil- 
adelphia; Walter C. Mitchell, of Bos- 
ton; Charles H. Speck, of Peoria, IIL; 
H. Bainbridge Colby, of the U. S. 
Shipping Board; Prof. W. A. Scott, of 
the University of Wisconsin; John J. 
Arnold, vice-president of the First Na- 
tional Bank of Chicago; T. N. Shep- 
herd, representing the Chamber of 
Commerce of the United States at 
Washington, D. C., and George Wood- 
ruff, president of the First National 
Bank, Joliet, Illinois. 

In the resolution sent to President 
Wilson the National Credit Men 
pledged the support of the member- 
ship to the Government and praised the 
organization of the American Red 
Cross. The resolution urged upon the 
Government that victory can be soon- 
est had if the fullest possible protec- 
tion is afforded to the industries and 
commerce of the country, so far as 
may be compatible with the Govern- 
ment necessities. 

F. B. McComas, of Los Angeles, was 
elected president; R. Burnett Curtiss, 
of Newark, N. J., and A. E. Gilsted, 
of St. Louis, vice-presidents, and J. K. 
Trego was re-elected secretary and 
treasurer, in the annual elections. 

THE 


CHICAGO SHOWING IN BUSINESS 


WORLD 


The announcements of the $60,000,- 
000 bond issue of Armour & Co. and 
a $6,500,000 munitions plant in Chi- 
cago call attention to the growing im- 
portance of that city. The city’s 
banks are carrying nearly $1,500,000,- 
000 in deposits, their loans and 
counts are above $1,000.000,000 
their cash resources average 
$450,000,000. 


dis- 
and 
about 
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will be held at Springfield, September 
t, 5 and 6. 


GOVERNOR HERRICK ALARMED 


Myron T. Herrick, president of the 
Society for Savings, Cleveland, Ohio, 
is alarmed over the encroachments by 
the Government upon private enter- 
prises by the expansion of postal sav- 
ings banks and farm loan banks, which 
employ Government subsidy. Against 
that, he further avers, the privately 
owned savings banks and associations 
have rents, taxes on reserves, salaries 
and expenses constantly increasing and 
absorbing incomes. He further said: 

“The postal savings banks will more 
and more become simply feeders for the 
Treasury Department, while the Fed- 
eral farm banks were devised for tak- 
ing money from places where it is abun- 
dant to put it where it is scarce. Con- 
sequently the governmental systems 
cannot store up funds for local use, 
to the extent that the private savings 
banks and associations are able to do. 
This suggests the way to solve the 
problems arising from their competi- 
tion. The way is earnestly to engage 
in local welfare work and to strive to 
keep any depositor from having a dead 
account.” 


TWO OHIO BANKS TO HAVE NEW HOMES 

Contracts have been awarded to 
Hoggson Brothers to modernize the 
buildings of the Farmers Savings and 
Trust Company of Mansfield, Ohio, and 
the Peoples and Drovers Bank of 
Washington Court House, Ohio. Both 
banking rooms will be remodeled and 
enlarged into thoroughly up-to-date 
quarters. The decision of these insti- 
tutions to modernize and enlarge their 
quarters is quite in keeping with the 
spirit of the times. While the govern- 
ment has not placed any ban on new 
construction, the authorities have sug- 
gested that no new building operations 
be undertaken which will involve the 


utilization of labor, materials and cap- 
tal required in the production, supply 
r distribution of direct or indirect war 
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needs. With this in view, many banks 
and business concerns needing addi- 
tional space are adapting their present 
quarters, through remodeling and en- 
larging, to solve their problem. 


PROMINENT BANKERS IN MINNEAPOLIS 


A meeting in June in Minneapolis 
was presided over by Governor Theo- 
dore Wold of the Federal Reserve 
Bank, and was attended by twenty- 
five of the most prominent bankers of 
Minnesota, North Dakota, South Da- 
kota, Montana, Northern Wisconsin 
and Northern Michigan. They were 
addressed by E. W. Decker, president 
of the Northwestern National Bank. 
It was thought best to call a second 
conference and it was held just in ad- 
vance of the annual meeting of the 
Minnesota Bankers Association. It 
brought 150 bankers into Minneapolis, 
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most of them from states other than 
Minnesota. 


MR. JAFFRAY’S ASSISTANCE ASKED 


The directors of the Ninth District 
Federal Reserve Bank, at Minneapolis, 
have asked C. T. Jaffray, president of 
the First and Security National Bank 


C. T. JAFFRAY 
President First and Security National Bank, 
Minneapolis, and chairman of meeting of 150 
bankers of Ninth Federal Reserve District held in 
Minneapolis to discuss means of absorbing gov- 
ernment short time treasury certificates in advance 
of the $6,000,000,000 Liberty Bond issue of October. 
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of Minneapolis, for assistance in plan- 
ning the placement of the district’s ap- 
portionment of the short-time treas- 
ury certificates that will be issued in 
advance of the $6,000,000,000 Liberty 
Loan in October. 

Scaling down of loans in gradual 
process, the closer scanning of new 
loans, discrimination against the non- 
essential borrowings and the confining 
of loans to a strictly essential basis 
were indicated as one plan to keep the 
banks in condition to take the expected 
$25,000,000 every two weeks that the 
ninth district will be allotted, it is be- 
lieved. Mr. Jaffray expressed the full- 
est confidence in the ability of the dis- 
trict to take the allotment. ‘This 
must have first consideration absolute- 
ly,” he said in addressing the 150 
bankers at the Minneapolis Athletic 
Club. “All other considerations sink 
into secondary place. The Govern- 
ment needs the money and we have got 
to supply it. We must take these cer- 
tificates as fast as they come, in full 
proportion to what we are asked to do.” 
Mr. Jaffray said he saw no reason for 
expecting any lack of amply sufficient 
money to take care of all legitimate 
business demands, and that scrutiny of 
loans to keep out borrowings for non- 
essential purposes, while it may grate 
a little at first on the feelings of some 
bank patrons, will be a good thing in 
the long run. 


AN EXCELLENT MAN FOR THE POSITION 


The announcement that John C. 
Thomson, of Minneapolis, is a candidate 
for the presidency of the American 
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Institute of Banking at the annual 
meeting, to be held in Denver in Sep- 
tember, is being well received through- 
out the country. 


MR. PETERSON ADVANCES 


E. W. Peterson has been promoted 
from assistant cashier to cashier of the 
First National Bank of Canby, Minne- 
sota. He succeeds Arnold N. Nelson, 


who resigned. 


ADVERTISING ASSOCIATIONS WORKING TO 


WIN THE WAR 


M. E. Holderness, former president 
of the Financial Advertisers’ Associa- 
tion, and assistant cashier of the Third 
National Bank of St. Louis, in an ad- 
dress before the association at San 
Francisco, referred pointedly to the 
war and its effect upon business condi- 
tions, and made plain the important 
fact that the Associated Advertising 
Clubs of the World, the Financial Ad- 
vertising Association and the Adver- 
tising Club of St. Louis are all enlisted 
in a supreme effort to win the war. 
“That organization,’ he said, “makes 
no appeal to the 100 per cent. Ameri- 
can which does not have for its 
primary, secondary and ultimate pur- 
pose the winning of the war.” Mr. 
Holderness then referred to the allur- 
ing invitation sent out by the men of 
the Golden West, and said: 


We have come and we have found your 
alluring stories are not myths, but in times 
like these, men who think, busy men, men of 
affairs and responsibility, do not cross the 
continent for a lark, and I know I speak 
the truth when I say that this convention 
of the Associated Advertising Clubs of the 
World was held because the men who are 
the guiding figures in this work believe the 
holding of this convention was paramount 
to the successful prosecution of the war, 
so far as aiding and stimulating the efforts 
f the United States Government here at 
home are concerned: I believe the efforts 
ind proceedings of this convention, in its 
every department, will be reflected in the 
next Liberty Loan which is going to be the 
most colossal financial effort ever put forth 
hy this Government. I believe the proceed- 
ings of this convention are going to be re- 
flected in every future war activity, and I 
have confidence that the advertising men 
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of this country who have been prominent 
and conspicuous actors in the great drama 
will go forth to renewed and greater effort 
with a broader appreciation and a deeper 
understanding of the work in hand than 
they have ever had before. It is my pleas- 
ure to believe that the Financial Adver- 
tisers’ Association, through the inspiration 
and helpfulness gained in these sessions, will 
be a mighty and compelling factor until 
the end of the war. 


SAVINGS DEPOSITS INCREASE WHILE 
PLE BUY LIBERTY BONDS AND 
THRIFT STAMPS 


PEO- 


The fears of some bankers that Thrift 
Stamp and Liberty Bond sales will pre- 
vent the growth of savings deposits dur- 
ing the period of the war are ground- 
less, if the experience of the National 
Bank of Commerce in Saint Louis is to 
be accepted as a criterion. 

The Savings Department of that bank 
was launched at the beginning of the 
current year. Since that time 6,700 new 
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accounts have been opened. The growth 
in balances has been at the rate of 
$100,000 per month. An average of 
seventy new accounts per day have been 
opened since the close of the Third 
Liberty Loan campaign. 

The spirit of thrift is abroad, and 
each new incentive for practising thrift 
helps savings banks. 


LOCKWOOD NATIONAL BANK WITH 
PUBLIC RECEPTION 


OPEN 


A constant flow of visitors and well- 
wishers helped the officers and directors 
of the Lockwood National Bank of 
San Antonio, Texas, to celebrate the 
recent opening of the bank’s handsome 
new building. 

The structure was erected under the 
Hoggson Building Method by Hoggson 
Brothers of New York and Atlanta, 
and is a striking individual bank edifice, 
following in design the Greek-Doric 
period of architecture. 

The interior called forth great ad- 
miration on the part of the visitors not 
only because of its beauty, but because 
of its efficient arrangement. Hoggson 
Brothers have provided all of those 
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numerous labor and time-saving devices 
so necessary to the successful conduct 
of banking business of to-day. 

Neither expense nor effort has been 
spared by the bank to make its new 
quarters the equal of any financial in- 
stitution in the South. Owing to its 
increasing business, the directors of 
the bank arranged for Hoggson Broth- 
ers to provide ample accommodations 
not only for present needs, but to take 
care of future requirements. 

The Lockwood National Bank was 
organized in 1865, and has a capital 
of $200,000. Its present officers are 
Joseph Muir, president; A. S. Gage and 
J. D. Houston, vice-presidents; M. 
Freeborn, cashier; E. W. Richardson 
and T. V. Muller, assistant cashiers. 


“OUR BUSINESS NOW IS FIGHTING” 

G. H. Van Stone, the energetic State 
Bank Examiner of New Mexico, sends 
out this inspiring message to all state 
banks in New Mexico: 

The war has put us up against some 
very trying and, to us, new conditions. 

Many of your bank boys have joined the 
colors. You are short-handed or breaking 
in new help. 

The railway postoffice and local postoffices 
are subject to the same loss of experienced 
men. 

None of us would have the boys stay at 
home, much as it tugs our heart strings 
to see them go. 

The boys are going “over there” to win 
this war and we at home must back them 
to the limit. 

Liberty Loan drives, Red Cross drives, 
Y. M. C. A. drives—these and like efforts 
all back the boys. They also make lots 
of work for us to do, and we do it willingly. 

There is no more “business as usual.” 
Our business now is fighting. 

All these things call for extra effort and 
mutual assistance. 

Please know that this office is ready to 
assist you in any way at any time; that 
it knows that you are doing your very best 
and will.keep on doing it, and that it will 
meet you more than half way to the end 
that we may all pass safely through this 
time of stress and strain and come out 
winners to reap the full fruits of our vic- 
tory. 


OKLAHOMA BANKERS ASSOCIATION 


The twenty-second annual conven- 
tion of the Oklahoma Bankers Associa- 
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tion was held at Oklahoma City and 
the following officers were elected for 
1918-1919: 

President—Guy C. Robertson, Law- 
ton. 

Vice-President—A. ___L. 
Vinita. 

Secretary—Eugene P. Gum, Okla- 
homa City. 

Treasurer—Bernie 
ant. 


Churchill, 


Valli- 


Herstine, 


OLDEST BANK 
SURPLUS 


CHICAGO'S INCREASES 


At the regular monthly meeting of 
the Merchants Loan and Trust Com- 
pany, Chicago, July 1, the sum of $1,- 
000,000 was transferred from undivided 
profits to surplus account, making the 
total of the latter $9,000,000. The 


capital of the Merchants Loan and 
Trust Company is $3,000,000. 


DETROIT BANK CHANGES NAME 


The Highland Park State Bank of 
Detroit has changed its name to the 
Bank of Detroit. In announcing the 
change, the bank states that its new 
title “is a combination of words used 
by the first bank organized in Europe 
in 1171, the Bank of Venice, and fre- 
quently since that time, as Bank of 
Amsterdam, 1609; Bank of England, 
1694; Bank of New York, 1784; 
Banque de France, 1800.” 


WAR STAMPS FOR MONETARY RELICS 


The Old National Bank of Spokane, 
Washington, has instituted a novel plan 











FARM POSITION WANTED.—I want to corre- 
spond with banks, bankers or individuals with a 
view to taking charge of the management and 
operation of general or dairy farm proposition 
(preferably latter) on a salary and profit sharing 
basis. Have a thorough understanding of and expe- 
rience with these branches of agriculture and the 
ability to handle a good sized proposition and 
see it through to a successful and profitable con- 
clusion. While an entirely new proposition would 
be preferable, would consider taking up an un- 
profitable one and putting it on a paying basis. 
‘an show some banker or capitalist who has 
vision how good returns can be made in dairy 
farming, particularly with Holstein-Friesian 
attle, Address B. B. T., 

c/o Bankers Magazine, 253 Broadway, New York. 
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of selling war stamps or rather ex- 
changing them for old coins. The 
bank has advertised to take in exchange 
for the stamps Spanish “pieces of 
eight,” old English silver coins, Mex- 
ican dollars, Philippine pesos, Haitian 
copper pieces and other rare coins in 
order to help win the war through the 
purchase of War Savings Stamps. The 
most interesting contribution to the 
cause so far is a Roman copper coin, 
struck off by the Emperor Vespasijan 
some time prior to 79 A. D., to com- 
memorate the conquest of Judea. The 
idea seems to have originated with W. 
D. Vincent, vice-president of the Old 
Natienal Bank. 


BANK OF ITALY’S GROWTH 


The statement of the Bank of Italy 
(head office at San Francisco, and nu- 
merous branches elsewhere in California) 
contains a remarkable exhibit of the 
growth of that institution. So recently 
as December 31, 1904, the deposits of 
the Bank of Italy were only $285,436; 
on December 31, 1908, they were $2, 
574,004; on December 31, 1912, $11,- 
228,814; on December 30, 1916, $39,- 
805,995; and on June 29, 1918—the 
date of the most recent statement— 
$83,427,091. 

This extraordinary expansion has 
been due to a considerable extent to 
the policy which the Bank of Italy 
adopted some time ago of acquiring 
banks in various parts of the State of 
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generally, receives prompt and careful attention. 


STOCKS AND BONDS AT AUCTION 
REGULAR AUCTION SALES OF ALL CLASSES OF STOCKS AND 
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California and operating them as 
branches of the main bank in San Fran- 
cisco. Unusual energy and ability dis- 
played by President A. P. Giannini 
also account for a large part of the 
bank’s growth. 


FIFTY-SIX YEARS OF BANKING 


In the “Savings Union Service,” 
published by the Savings Union Bank 
and Trust Company of San Francisco, 
appears the following account of that 


institution’s organization and opera- 
tions: 


The first banking act passed in this State 
was “An Act to Provide for the Formation 
of Corporations for the Accumulation and 
Investment of Funds and Savings.” It 
became a law April 11, 1862, and the San 
Francisco Savings Union was the first sav- 
ings institution to incorporate thereunder. 
Prior to that time there had been incorpo- 
rated in 1857 under the general corporation 
law of the State the Savings and Loan So- 
ciety. This Society continued in existence 
for fifty-three years, until in 1910 it was 
merged with the San Francisco Savings 
Union which was then conducting business 
under the title of Savings Union Bank of 
San Francisco. 

For forty-eight years the San Francisco 
Savings Union conducted business under 
this title and became widely known as one 
of the three great savings banks of this 
city. In view of the changed conditions 
that followed the great fire of 1906 it was 
thought well to more clearly indicate that 
the business of the San Francisco Savings 
Union was that of general banking, and in 
1910 its corporate title was changed to Sav- 
ings Union Bank of San Francisco. Shortly 
thereafter to indicate that in addition to 
its business of banking it had taken on the 
functions of a trust company its corporate 
title was again changed to Savings Union 
Bank and ‘Trust Company. 
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SAVINGS UNION BANK AND TRUST 
COMPANY 


One Hundred and Twelfth Half-Yearly 
Report at the close of business, June 30, 
1918: 

ASSETS 
Loans secured by First Lien 

on Real Estate wholly with- 

in the State of California. .$18,340,453.97 
Commercial Loans, Commer- 

cial Paper, Bankers’ Accept- 

ances and Loans secured by 

Bonds and Stocks in accord- 

ance with the requirements 

of the State Bank Act 
Bonds—United States, Munic- 
ipal and Corporation Bonds 
of the classes allowed by the 

State Bank Act 
ere ee 
Other Real Estate situated 

within the State of Cali- 

fornia 
Safe Deposit Vaults 
Customers’ Liability 

Letters of Credit 
Customers’ Liability 

Acceptances 
Cash in Vault 

Banks 


5,613,565.14 


14,091,617.25 
900,000.00 


370,116.94 
100,000.00 

under 
18,320.00 

under 
57,000.00 

and with 
5,027,205.95 
$44,518,279.25 


Total Assets 


LIABILITIES 
Due Depositors .............$40,666,348.45 
Capital paid up....$1,500,000 
eer 2,125,000 
Contingent and Suspense Ac- 

counts 

Letters of 
Acceptances 


3,625,000.00 


151,610.80 
18,320.00 
57,000.00 

$44,518,279.25 


Total Liabilities 


NEW DIRECTORS OF BANK OF ITALY 


William W. Woods, general manager, 
and R. E. Dobbs, vice-president, and 
manager in charge of the Los Angeles 
branches, were elected directors of the 

















SEALS - STAMPS ano COUNTS 
250 ENVELOPES PER MINUTE 


Endorse your 

checks as you 

list them on 

your adding 

machine or 

separately as 

preferred. 

Strictly auto- 

matic. 

No Levers to 

Pull or Push. 

Eliminate the noisy and time 
consuming operation of hand 
endorsing. 


39 South La Salle Street 


LOWER 


sALES COMPANY 


Two Remarkable 
Conservers of 
TIME-LABOR and 
MAN POWER. 
Used for years by many 
of the Prominent Banks 
and Trust Companies of 
the Country. 


AUTOM A GoRSER 


Write us for full information regarding our attractive proposition 


CHICAGO, ILL. 























Bank of Italy, of San Francisco, June 
11. They fill the vacancies created by 
the death of Adolph Levy and the res- 
ignation of Niles Pease. Mr. Pease 
will continue to be affiliated with the 
Bank of Italy as a member of its Los 
Angeles advisory board. 

SALE OF NORTH 
AMERICA 


BRITISH BANK OF 
APPROVED 


Shareholders of the Bank of British 
North America passed a resolution at 


a meeting in London July 2, giving 
effect to an agreement for the sale of 
the bank to the Bank of Montreal on 
the terms already published. 

The absorption of the Bank of Brit- 
ish North America by the Bank of 
Montreal was announced in Canadian 
dispatches on March 20. It was point- 
ed out then that the consolidation would 
eliminate the anomalous position by 
which the Bank of British North Amer- 
ica operated in Canada under a British 
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Made in Flat Papers, Typewriter Papers and Envelopes 


They are fully appreciated by the discriminating banker desiring high-grade 
serviceable paper for correspondence and typewriter purposes 


SOLE AGENTS 


F. W. ANDERSON & CO. 
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34 Beekman Street, New York 




















charter and with its board of directors 
meeting in London. 

The Bank of Montreal was organ- 
ized in 1817. It has a capital of $16,- 
000,000 and a reserve fund of a similar 
amount, besides undivided profits of 
$1,664,893. The bank’s total assets ag- 
gregate about $404,000,000. Branches 
are maintained all over Canada, and 
the bank has an agency in New York, 
which is in charge of R. Y. Hebden. 

The Bank of British North Amer- 
ica was established in 1836. Its paid 
up capital is $4,866,666, and it has a 
reserve fund of $3,017,333. With main 
offices in London, it has for years op- 
erated numerous branches in Canada. 

NEW 


DIRECTOR OF HOME BANK OF 


CANADA 


S. Casey Wood has been elected a 
director of the Home Bank of Canada, 
Toronto, to fill the vacancy created by 
the resignation of Hon. T. A. Crerar. 
Mr. Wood is a member of the Toronto 
firm of Rowell, Reid, Wood & Wright. 
BANK ABSORPTION BECOMES EFFECTIVE 

The Northern Crown Bank passed 
into the possession of the Royal Bank 
on July 9, and forthwith ninety-nine 
branches were added to the latter. 


THE CANADIAN BANK OF COMMERCE 
NEW NOTE ISSUE JULY 24TH, 1918 


Several years ago the Canadiain 
Bank of Commerce decided to secure, 
if possible, a new series of circulating 
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notes which should be different from 
anything heretofore produced in Amer- 
ica. The habit of distinguishing the 
notes of particular banks by portraits 
of its officers, by sketches of buildings, 
or otherwise, seems less appropriate 
than symbolic designs which would be 
suitable for all time. Ordinarily bank 
notes are constructed of various vig- 
nettes, sections of lathework, etc., the 
notes not being designed as a whole 
but the greater part consisting of sev- 
eral more or less standard designs 
pieced together. The bank desired to 
have a design which should be entirely 
its own property and should be conflu- 
ent in the sense that the face of the 
note should be one artistic effort in- 
stead of several, and these not always 
well connected. It was of course neces- 
sary to have the notes readily distin- 
guishable from each other apart from 
the matter of numerals. 

On the face of the $5 note the main 
feature is a group in the centre con- 
sisting of Mercury holding the caduceus 
supported on the left by a goddess 
representing Architecture and on the 
right by another goddess representing 
Invention and holding in her hands the 
model of a flying machine. The note 
is surrounded by a frame of immor- 
telles, fruits and vines. 

The face of the $10 note consists 
of a vast pastoral landscape, a section 
of which is omitted in the centre for 
the purpose of containing the text of 
the note. At the left side is the figure 
of Juno with the bull and at her feet 
Ceres offering the grain and fruits of 





























Indiana Limestone Banking Building of the Rome Trust Company, Rome, N. Y. 


Character-ize 


The building which houses your bank should symbolize for your cus- 
tomers, present and prospective, the character which your institution 
naturally assumes in the community —stability, genuineness, opulence 
—without extravagant magnificence. 

You know this, and, contemplating the new building, your thoughts 
instinctively turn toward stone, the material fashioned by nature and acknow- 
ledged in practice throughout the world, to best express your ideal. 


You are right. Let nothing deter you from using Indiana Limestone. It has, to per- 
fection, thé very qualities you seek and its moderate cost makes it a sound investment. 


We have prepared a sfecial book for bankers, copiously illustrated and containing full 
information of the most interesting sort, and a long list of Indiana Limestone bank 
buildings, some of which are doubtless near enough for your inspection. 


We earnestly invite you to send for this Book and a Sample of the Indiana Limestone. 


Indiana Limestone Quarrymen’s Association 
Box 523, BEDFORD, INDIANA 


JINDLIA IVA ph 
TERE tc day 


Tie ARISTOCRAT of BUILDING MATERIALS 
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Hygienic Rubber 


FINGER PADS 








If You Handle Money 
Loose Sheets, Cards, etc. 


Marsh Finger Pads will help you do speedy, accurate, 
clean work. These pads grip only one bill or sheet ata 
time—prevent mistakes and thumb marks. Does away 
with dirty sponge cup and wetting of fingers. Great 
time savers for cash- 
iers, bookkeepers, 
filing clerks, print- 
ers, ticket_ sellers, 
ete. 10c. each or 8 for 
2c. Sent direct on 
receipt of price, if 
your dealer can’t 
supply you. 

DAVOL RUBBER 

COMPANY 


Providence, R. 1. 
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the earth. Across the bottom of the 
note stretches a series of hills and at 
the right a youth tends a flock of 
goats. 

The face of the $20 note consists of 
a seascape again with a section omitted 
for the text of the note. At the left 
is the figure of Neptune seated upon 
rocks with the sea at the base and gulls 
flying through the air. A little to the 
right of the centre is a group of beau- 
tiful sea maidens and to the extreme 
right Mercury accompanied by a maiden 
with nets in her hands. 

The face of the $50 note has in the 
lower centre a figure of Vulcan sur- 
rounded by symbols of the industries. 
At the left of the note are Mercury and 
a goddess with a distaff supporting the 
capital of a column bearing the de- 
nomination, while on the right hand 
side, connected by festoons of fruit, is 
another column the capital of which is 
supported by two Herculean youths. 


The face of the $100 note has at the 
left a majestic figure of Science direct- 
ing Mercury. In the centre at the bot- 
tom a goddess holds in her lap a mod- 
ern steamship, while at the right a 
youthful Vulcan and a goddess balance 
the design. The groups at each side 
are connected by architectural designs. 

The backs of all the notes of the 
series consist of a central group of 
Mercury and Ceres holding the British 
crown over the seal of the bank, the 
whole included in a frame of immor- 
telles and other symbolic objects. 

The difficulty of securing an artist 
capable of creating this particular kind 
of design was very great and a year 
or more of time was lost in this con- 
nection. Few bank note engravers are 
competent to do the work upon the 
notes and about a year’s time has been 
necessary for each particular note, so 
that while many years have elapsed 
since the scheme was projected only the 
$5 and $10 notes have been completed 
as yet. The remaining notes will ap- 
pear gradually during the next two or 
three years. 


RECOMMENDING USE OF TRADE 
ACCEPTANCES 


The Tennessee Bankers Association, 
at its recent meeting, adopted a strong 
resolution recommending the widest 
possible use of trade acceptances in that 
state. 


& 
Useful Bank Helps 


[* a news item in the September, 

1917, issue of Tue Bankers MaGa- 
ZINE, relating to the Mail-O-Meter 
envelope sealer and stamper, it was 
referred to as a new device, whereas 
this machine has been in use by many 
leading banks and business houses for 
the past ten years. 

The manufacturers report that, 
while handicapped like many others by 
the draft and limited supply of raw 
materials, they are able to fill orders 
with reasonable promptness for either 
the Mail-O-Meter or their Automat 
Endorser. 








